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Highlights of this Issue 


Second Session of ‘85th’ Praised for Transport Legislation 


Final record of action on transport measures by ended August 24, is tabulated. I.C.C. chairman 
Eighty-fifth Congress, second session of which others commend work. Policy study awaited 


Page 17 
1.C.C. to Act Under New Section-13 Powers, Asks Cooperation 
Chairman Freas says Commission must recog- and broader power over intrastate rates. Hopes 
nize mandate of Congress giving it new respon- that state commissions will cooperate. Steps 


Sibilities over discontinuance of rail services taken to meet duties after Alaska statehood 


Pages 23 and 24 
Late Move to Gain Enactment of Rail Employe Benefit Bill Fails 


Senate votes increases in retirement and unem- amended is blocked when Rep. O’Hara objects 
ployment payments, and in tax contributions to ‘unanimous-consent’ request and to other 
for such benefits, when Sen. Morse attaches motions designed to expedite act 


ion on legisla- 
hose proposals to a longshoremen’s bill. In tion by which $85 million would have been added 
House, however. passage of measure as so to rail costs in 1959 
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Agreed-Charge Policy Being Considered by Eastern Railroads 


Chief traffic officers working on policy statement charges. Meeting with National Industrial Traf- 
oncerning volume rates, contract rates, agreed fic League group to be held Sept. 1 
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Class | Motor Carriers of Property Show First-Quarter Deficit 


Net income deficit of $5,754,352 after income come of $11,714,944 in like 1957 period. Operating 


taxes reported by truck lines which had net in- ratio for latest quarter was 99.2 per cent 
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Common Carriage: Furnishing ‘Travelers’ to Drive Owners’ Cars 
Commission says five companies which advertise service offered removes it from the exemption 


for and employ individuals to drive autos for for ‘casual’ transportation of property. Denies 
their owners to points designated by the owners applications for certificates on ground that pub- 
are common carriers because the continuous lic convenience and necessity were not proved 
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J. F. Orlomoski, left, confers with A. M. Jeffers, transportation inspector 


So freights run on schedule! But can 
shippers be sure their cars are on them? 


On the Rock Island, Yes 


to quote J. F. Orlomoski, Southern Division Superintendent 


“Shippers aren't the least bit impressed by on-time train 
performance if their cars aren’t on the trains,” says Mr. 
Orlomoski. “So here are some of the ways we're set up to 
insure that cars make the proper connections. 

“One, the Southern division — and every other Rock 
Island division—is required to fill out ‘old load’ forms daily. 
On these forms must be listed cars that did not make their 
designated trains, with explanations. It is desirable that 
the explanations be plausible, and that the lists be short. 


“Two, a number of ‘roving ambassadors,’ called transpor- 
tation inspectors, pay frequent but unscheduled visits to 
the system’s various classification yards. These men check 
thoroughly whether cars are moving on their proper con- 
nections, determine the cause of any trouble, and initiate 
corrective measures 

“A third means of insuring prompt movement of cars are 
spot checks by Traffic Department representatives. Be- 


cause they bear the brunt from customers if anything gos 
wrong, they take a dim view of inefficiency.” 


Occasionally things do go wrong. But not as often a 
you'd expect on a railroad 8000 miles long. One reason 
that it’s not run as an 8000-mile railroad, but rather, on 
divisional basis, as seven smaller railroads of workabl 
size. Mr. Orlomoski’s Southern division, for instance 
1250 miles long. He, and the 2000 people working with hi: 
can—and do—take a personal interest in moving custome 
-ars to destination on time... and in good condition. 


“To sum up.” says Mr. Orlomoski, “you might say that o1 
the Rock Island it’s a lot easier for everyone to see thi 
cars make the proper connections than it is for them 1 


be indifferent, apathetic, or inefficient.” 


Route your next shipment via Rock Island—and exp 


ence firsthand the kind of service that is making n«¢ 
friends for the railroad every day 


if you have any comments, pro or con, regarding our rates or services, we invite you to discuss them with your Rock Island traffic representative 





ROCK ISLAND LINES 


The railroad of planned progress 
...geared to the nation's future 
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“McLean ‘safety-first’ 


Good drivers aren’t born they're 
McLean has its own driver training 
ol (one of the few in the industry), 
re all new drivers learn—and seasoned 
ers are re-educated. 
Carefully chosen new drivers receive a 
ough 5-month training course devoted 
he practice of safe driving, plus courtesy 
customer relations. And, a 3-day 
sher course is given every year. 


ntative 


drivers aren't born bbs 
they're taught! 


“The result is faster, safer, more flexible 
transportation service for you. They do 
their jobs better and you benefit with 
improved service. 

“To learn all about the ‘extra’ reasons 
you should specify McLean, phone your 
nearby terminal or write McLean Trucking 
Company, Box 213, Winston-Salem, N. ¢ 
And mention my name... Nancy. 

Thanks!” 








e THE ELEMENTS OF WATER TRANSPORTATION 


By G. Lloyd Wilson, Professor of Transportation and Public Utilities, University of Penna. 


The subjects covered in the ten chapters of this profusely illustrated book include: Shipping 
Organizations, Services and Functions of Steamship Companies; Chartered Services and Charter 
Parties; Water Freight Rate Making, Rate Tariffs, Freight Classification; Port and Terminal Services, 
Tolls; Execution and Use of Shipping Documents; Government and Water Transport; Aids to 
Merchant Shipping—U. S. and Foreign; Government Regulation of Water Carriers; and Use of 
Contraci Rates. Price, $1.50. 


e PUBLIC WAREHOUSES IN DISTRIBUTION 


By John H. Frederick, Professor of Transportation and Head of the Department of Business 
Organization, University of Maryland 


Dr. Frederick, the author of many books and papers on warehousing and transportation, wrote 
the fourteen chapters of this book especially for TRAFFIC WORLD, where they originally 
appeared during 1955. The subjects covered include: General Merchandise Warehouses and Their 
Selection; Field Warehousing and Setting Up Field Warehouses; Cold Storage Warehousing; 
Financial Services of Public Warehouses; Legal Aspects—The Warehouse Receipt—Delivery; Bonded 
Warehouses; and Household Goods Warehouses. Price, $1.50. 


Order your copies of these concise references today! 


Book Department 

The Traffic Service Corp. 
815 Washington Building 
Washington 5, D.C. 


Gentlemen: 
Kindly furnish me with the following: 


copies of The Elements of Water Transportation, by G. Lloyd Wilsen @ $1.50 


e 


copies of Public Warehouses in Distribution, by John H. Frederick @ $1.50 
Name 
Title 
Company 
Address...... pc senthisnsheipseniiommatppiitiieititmener ; 
City iranian: aa State 
| enclose my check for $ 
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The man who ships Super Service is the best sales- 
man we have... because he knows from experience 
that our people at Super Service are always willing 
to provide that ‘‘extra mile of service’’ when he 
needs it. ‘ ECRETA 
. | bor 
Ask the man who ships. Then, let us show you what 
Super Service can do. od 
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* ©’ ECRETARY MITCHELL, of the U.S Department of 
ibor, in a statement concerning this year's Labor Day 
can be thankful that the American 
ker enjoys the highest standard of living in history and 


ance, says that ‘we 


the fruit of his labor is more abundant than ever thought 


sible by older societies He adds, however, that ‘while 
in look forward on this Labor Day to a time of general 
ress, th 7 million Americans organized into unions 
particular and serious problems to face 
[he Secretary refers to problems created in some labor 
Dy n st leaders who have taken dictatorial pow 
He mentions no union by nam He doesn 
to. The hearings by the Senate's select committee t 
ite improper activities in labor-management relations 
McClellan committee) have exposed to publ VIEW 
reprehensible conduct by leaders of than o1 
Union leaders in the railroad industry may be “dictatorial 


they believe the circumstances call for such an attitud 


VIVE them due credit and honor, it should be said that 
lroad brotherhoods and their ofhicers have so conducted 
business activities that they have avoided scandal and 


es of dishonesty 


af 


In their efforts to obtain enactment of legisla 
ise rail retirement and unemployment benefits the rail 
id brotherhoods have been signally successful in past years 
[heir influence in Congress has been amazingly powerful 
hough their combined memberships constitute a small part 


tion 


the aggregate of 17 million labor union members and 
ibstantially less than 1 per cent of the nation’s population 
st week, however, a few hours before the s/ve die adjourn 
nt of the Eighty-fifth Congress, the latest campaign of the 
il brotherhoods for passage of a measure to give their mem- 
ers larger pension and unemployment compensation pay- 
; I ee. 
ents was mired down in the House, after having been 
issed by the Senate. And so, because of this failure, the rail 
ploye unions probably are not disposed to do 
rating on Labor Day, 1958 


much cele 


(fare railroad management spokesmen who had sung 
the praises of the Senate interstate and foreign commerce 
mmittee for its performance in helping to bring about en- 
tment of what is now the transportation act of 1958 might 

been disillusioned by the fact that all but four of the 15 
mbers of the committee voted for passage of the rail 
nploye benefit measure. They voted that way despite rail 
ad protests that this proposed legislation would undo the 
od that the Smathers-Harris measure had provided. There 
observers, however, who attached no significance to the 
nate vote on the rail employe benefit bill because, they said, 
word had been passed around that the measure would be 
lled by objection to it in the House. In politics, it seems, a 
tle sophistry now and then is tolerated by the best of men 
Perhaps many of 
intortunate 


the organized rail employes are less 
in their legislative “defeat” than they them 
lves realize. 

Senator Morse, of Oregon, managed to win Senate ap- 
oval of his modified version of the rail employe benefit 


ll (S. 1313) which had been reported to the Senate. He 
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non-controversial bill 
relating to cy for damages in personal-injury 


tacked his substitute measur nto 
cases of 
longshoremen, and the bill as so amended was passed and 


sent to the al He concede 


t his substitute for S. 1313 
1959 by $85 million—in 
the face of the fact, brought out by Senator Allott, of Colo 
rado, that in the 


nation’s Class | 


would increase rail expenditures in 


half of 1958 the net income of all the 
railroads collectively totaled only $7 


) 


2 million. 
) than they 
have had so far in 1958, the railroads would have had to 
find some 


Even if assured of vastly better earni ngs in | 


ee "1 
way to Offset an addition of $85 mullion 


to their 
costs. (Further cost increases would have been ettected in 





1962, and again in 1965, under the Morse proposal.) How 
could the increase in rail expenditures be offset? One sugges- 
tion by Senator Morse was that the railroads could ‘‘go to the 


Interstate Commerce Commission” and there obtain ‘‘a rate 
increase More likely to eventuate, however, would be a 
further pruning of payrolls by the railroad 


law his road would 


railroads. One 
president testified that if S. 1313 became 





NOTHER suggestion by Senator Morse was that the 
A government could subsidize the railroads to enable them 
to pay the higher retirement and une benefits he 
He took the intriguing 
rail employes were subsidizing the railroads 
less than is fair,” so it would be fine and dandy 
be subsidized by the government to the 
extent necessary to give the employes ‘“‘fair’ 
unemployment benefits. a 

Who can say whether any 
ployers as wages or salaries, 


mployment 
was advocating for railroad workers 
position that the 
by taking 


for the railroads 


retirement and 


specified amounts paid by em- 
or as retirement or unemploy- 
ment benefits, are ‘fair’ or less than ‘fair’? In consider- 

g the proposition put forward by Senator Morse, that rail 


pa Sones generally are ‘subsidizing’ the employing railroads, 


m 
ought we not to take a look at the picture feom an objective 
viewpoint? On doing so, we may find ourselves asking, 
Well, now—yjust who is subsidizing whom ?”’ 

In the September issue of Nation's Agriculture, an Amer- 


ican Farm Bureau Federation magazine, 


appears an article 
(reviewed elsewhere herein) about 


featherbedding”’ practices 
on the railroads. The money paid by railroads to employes 
as a result of such practices could well be termed ‘‘subsidies’’ to 
those employes. The annual savings 
roads through elimination of 
$500 million 


gs possible for the rail- 
eatherbedding” might exceed 
They could finance larger benefits for the em- 
ployes and leave many millions more to help make their 
obs in the railroad industry more secure 


The problem of outmoded working rules and make-work 
practices is of sufficient importance and urgency to be placed 
high on the list of subjects for exploration by the subcom- 
mittee of the Senate interstate commerce committee which 
will undertake a transport policy inquiry under authority of 
S. Res. 303. Inevitably, there will be new rail employe bene- 
fit legislation in the next Congress something will have to 
be done about the rail retirement fund deficiency that’s now 
growing larger—and in this area, too, constructive activity 
by the subcommittee on the “featherbedding 


; problem could 
be helpful. 

























































Home Study in— 


Transportation | 
and | 
Traffic Management 


4) positive step toward 


a rewarding career! 


Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 


Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. || 
Included in the courses ere prac- 
tical problem projects worked 
from actual tariffs aud tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Ill. 





College of Advanced Traffic, Dept. TW 
22 West Madison St. 
Chicago 2, Ill. 


Please send me, by return mail, full details 
of home study courses in transportation 
and traffic management. | understand that 
this request places me under no obliga- 
tion, and that no salesmen will call. 


Name 


Address .. 


estas Zone ee nix 





[1] Check here if you are a veteran en- | 
titled to educational benefits under | 
P.L. 550, 82nd Congress. | 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢ 
No attention will be paid to anonymous communications or questions from nonsubscriber 


Cars— 


Closed v. Open- 
Covered Gondolas 


Question—Illinois 


In the past year and one-half to two 
years there has been activity on the part 
of the various railroad carriers in equip- 
ping open gondolas with removable roofs 
and, also, in building new gondolas 
equipped with these removable roofs, the 
purpose being to offer industry the gon- 
dola type of loading and unloading of 
cars, and yet, supplying the closed pro- 
tection against weather and other con- 
ditions hazardous to open gondola ship- 
ping. 

Under item 8715 of Trans-Continental 
Freight Bureau, Westbound Commodity 
tariff No. 1-G, L.C.C. No. 1588, the car- 
load minimum weight is subject to Notes 
3 and 4. 

Note 3 (a) reads: 

“Minimum weight 40,000 lbs. applies 
on shipments loaded in closed cars not 
exceeding 50 feet 6 inches in length, in- 
side measurement, and on shipments 
loaded in or on open cars not exceeding 
53 feet 6 inches in length, inside meas- 
urement, subject to paragraphs (c) and 
(d).” 

Note 3 (b) reads: 

“Minimum weight 60,000 lbs. applies on 
shipments loaded in closed cars exceed- 
ing 50 feet 6 inches in length, inside 
measurement, and on shipments loaded 
in or on open cars exceeding 53 feet 6 
inches in length, inside measurement, 
subject to paragraph (d).” 

Various western carriers have, in the 
above-mentioned time, either rebuilt or 
built new equipment with these remov- 
able roofs. The inside dimensions, ac- 
cording to the Railway Equipment Reg- 
ister, range from 52 feet 4 inches to 53 
feet 6 inches in length and a height of 
3 feet 8 inches to 4 feet 6 inches. 

The symbol specifying the Association 
of American Railroads’ mechanical desig- 
nation is GBR. On page 804 of the 
current Railway Equipment Register, 
Class G is listed as gondola type car; 
GB, an open top car having fixed sides, 
fixed or drop ends and solid bottom suit- 
able for mill trade. Referring to Note 
2 on page 805, it is stated that if any 
of these gondola cars are equipped with 
a roof or are covered for protection of 
contents the letter “R” should be affixed 
to the regular symbol to designate its 
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been no ruling set, and also because 
Railway Equipment Register is not 
last word of law, we would appreciat 
your viewpoint as to what type of car 


Cee ee ne 


these closed top gondolas, known a 
“can cars,” are—closed or open. 
Answer 


Insofar as we have been able to ascer- 
tain, there has been no ruling on the 


question of whether or not a covere 
gondola would be considered a close 
car for the purpose of applying mini- 


mum weight provisions, such as those ir 
item 8715 of Trans-Continental Freigh 
Bureau Westbound tariff No. 1-G 

Notes 3(a) and 3(b) are applicable t 
closed cars and open cars and, inasmu 
as there is no stipulation as to what 
constitutes a closed car, it is our opini 
that a gondola with a roof should 
considered a closed car when applying § 
the minimum weight provisions of iter 
8715. 


Freight Charges— 


Liability of Consignee— 
Effect of Section 7 of Bill of Lading 


Question—Louisiana 


A great many of our shipments con- 
sist of poles, which have moved int 
our plant on the local rates and, afte: 
treating the poles with creosote oil, they 
are shipped on to some customer, whi 
was unknown at the time the shipment 
moved to transit point. When making 
reshipment, we surrender paid freight 
bills, representing an inbound weight 
equal to the weight of the outboun 
shipment. Freight charges are collected 
at destination on the basis of the through 
rate from point of origin indicated by 
the freight bills surrendered. 

Is section 7 of the bill of lading con- 
tract, when executed by the shipper 
binding on the consignee, in the even 
an error is discovered in the applicati 
of transit tonnage, which error is nol 
detected until shipment has been dt 
livered and freight charges collected 
accordance with the waybill? 

If there have been any reports of the 
Commission or decisions of the courts in 
similar instances, we would appreciat« 
your citation of such findings. 


5 ee peers soe 


« ape 


Answer 
Two United States Supreme Court d 


cisions, involving the collection of ad 
special class of service. tional charges, where a lesser charge had 
In all indications, it should be termed been paid by mistake or otherwise, are - 
as a gondola car, but, since there has Pittsburgh, Cinn., Chi. & St. Louis R nro tl 
In this column will be published answers to questions relating to traffic, of general reader | 
interest. A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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In foreign trade, the way a shipment is 
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and get the right 


ingredients for faster, 


safer, smoother shipping. | 
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v. Fink, 250 US. 577, 40 S.Ct. 27; a 
New York Central & H. R. R. Co 
York & Whitney Co., 256 US. 406, 
S.Ct. 509. 

The rationale of these cases is tl 
published rates are matters of comm 
knowledge which are accessible to 
and by which all are bound and tl 
no mistake will excuse the failure 
collect full published charges. 

In the Fink case, the court said: 

“Section 6 of the act to regulate cor 
merce, which was in force at the ti: 
of this shipment, provides: ‘Nor shal] 
any carrier charge or demand or collect : 
or receive a greater or less or different 
compensation for such transportation 
passengers or property, or for any servic« 
in connection therewith, between the 
points named in such tariffs than the 
rates, fares, and charges which ar 
specified in the tariff filed and in effect 
at the time; nor shall any carrier refur 
or remit in any manner or by any devices 
any portion of the rates, fares, an | 
charges so specified, nor extend to ar 
shipper or person any privileges or facil- 
ities in the transportation of passenge 
or property, except as are specified 
such tariffs.’ It was, therefore, unlawfu 
for the carrier upon delivering the mé 
chandise consigned to Fink to depart | 
from the tariff rates filed. The statute 
made it unlawful for the carrier 
receive compensation less than the sun 
fixed by the tariff rates duly filed. Fink 
as well as the carrier, must be presume 
to know the law, and to have understoo 
that the rate charged could lawfully b 
only the one fixed by the tariff. Wher 
the carrier turned over the goods 
Fink upon a mistaken understanding of | 
the rate legally chargeable, both it an 
the consignee undoubtedly acted upo! 
the belief that the charges collected were 


In § 


GK" .42- a 


those authorized by law. Under such cir- by 
cumstances consistently with the provi- —_ 
sions of the interstate commerce act th« 

consignee was only entitled to the mer- & 


chandise when he paid for the transpor- § 
tation thereof the amount specified a: 
required by the statute. For the legal § 
charges the carrier had a lien upon the § : < 
goods, and this lien could be discharged 
and the consignee become entitled t 
the goods only upon tender or payment 


of this rate. Texas & Pacific Railway) 
Co. v. Mugg, 202 US. 242. The transac- 





tion, in the light of the act, amounte 
to an assumption on the part of Fink 


to pay the only legal rate the carrie! : 
had the right to charge or the consignet \ | 
the right to pay. This may be in the ~~ 
present as well as some other cases F 


hardship upon the consignee due to tl 
fact that he paid all that was demanded . 
when the freight was delivered; but 
instances of individual hardship cannot 

change the policy which Congress ha: 
embodied in the statute in order 

secure uniformity in charges for trans- 
portation. Louisville & Nashville Rai 

road Co. v. Maxwell, 237 U.S. 94. In that 

case the rule herein stated was enforc« 

as against a passenger who had pu 

chased a ticket from an agent of the § Nn 
company at less than the published rat 

The opinion in that case reviewed t! 

previous decisions of this court, fro 

which we find no occasion to depart.’ 


The court, in the York & Whitne 
case, said: 
“Commission merchants often recei\ 
from strangers shipments of perishab! 
articles for sale at market prices. Unde - 
a trade custom such things are prompt! 
disposed of and the net proceeds remitte 
to the consignors. Successful conduct P 
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Si, senor — South American traffic men, exporters and 
importers have found it wise to ship via Long Beach. We 
save hours and days with the frequent sailings, short run 
high-seas-to-berthing, the fast, mechanized handling, and 
the great, firesafe transit sheds. Land transportation is 
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New classes 
start in SEPTEMBER— 


Basic Trattic 


Management 














This course is a positive step to- 
ward increased earning power— 
it is a solid base for getting 
ahead in transportation and traf- 
fic management through prep- 
aration for greater responsibil- 
ity. Evening and day classes 





are available, under the super- 
vision of competent, seasoned 
traffic executives. Academy 








training—for twenty-seven years 
recognized as among the finest 
offered anywhere—is approved 
for veterans, and free placement 
service is offered. Many com- 














panies are now sponsoring Acad- 
emy training for junior employ- 
ees in their traffic departments, 
and details of the various plans 
will be furnished upon request. 


ENROLL NOW FOR 
SEPTEMBER CLASSES 





Academy of 
Advanced 
Traffic 


NEW YORK—PHILADELPHIA 


* Philadelphia area residents may address 
their inquiries to the Academy of Advanced 
Traffic, Market St. Natl. Bank Bidg., Market 
& Juniper Sts., Philadelphia 7. Tel—Ritten- 
house 6-3061 


r Mr. E. A. Ovens, Dean 
| Academy of Advanced Traffic 

| 63 Vesey St. | 
| New York 7, N.Y.* (Tel—Digby 9-4050) | 
| Please send full details of your new Fall | 

courses in Basic Traffic Management. | un- 

| derstand that this request places me under l 
| mo obligation whatsoever. | 
! | 
| RNID. sevepscinhseesnnscenieninnievesagesseccensintansenenabeneneneainitian | 
| | 
| IR. enienrtictenciesibsiiatlastaninainennnianiaingpeiaenttin 
| 

| City Zone State | 
! | 
! l 
| | 
| | 





the business requires prompt settlements. 
The court below held that whether York 
& Whitney company impliedly agreed to 
pay the rates imposed by law was a ques- 
tion of fact to be determined upon con- 
sideration of all the circumstances. It 
accordingly approved a judgment, entered 
upon a verdict, favorable to that com- 
pany as to charges upon one carload 
(No. 280), and in behalf of the railroad 
for those claimed on account of eight 
carloads (No. 281). 

“We think the doctrine announced in 
Pittsburgh, Cincinnati, Chicago & St. 
Louis Ry. v. Fink, 250 U.S. 577 (November 
10, 1919), is controlling and that the lia- 
bility of York & Whitney company was a 
question of law. The transaction between 
the parties amounted to an assumption 
by the consignee to pay the only lawful 
rate it had the right to pay or the car- 
rier the right to charge. The consignee 
could not escape the liability imposed 
by law through any contract with the 
carrier.” 

Inasmuch as your shipments are made 
on a collect basis, the above cases are, 
in our opinion, controlling and the con- 
signee is liable for any extra charges. 


Tariff Interpretation— 
Charge on Capacity Loads 
Question—Maryland 


At the present time, we are involved 
with a connecting line, regarding an 
overcharge claim filed by the govern- 
ment. 

We received three loads of transmit- 
ting and receiving sets, combined, the 
weights of the loads being 10,636 pounds, 
10,592 pounds and 10,600 pounds. All 
loads were on separate bills of lading 
and all moved on different days. 

Item 3520 of Middle Atlantic Confer- 
ence tariff No. 10-K, MF-I.C.C. No. A- 
666, shows an AQ rating of 100 per cent 
on radio transmitting and receiving sets, 
combined. However, there is a mark at 
the beginning of the description, which 
denotes that the 100 per cent AQ rating 
does not apply to straight truckload 
shipments. 

It is our contention that, since the 
trailer was loaded to full visible capacity, 
this would make it a trailer load. If 
this is true, then the 100 per cent AQ 
rating can not be used to rate such 
shipments. Instead, the rating must come 
from item 34860 of the classification, 
which shows a 125 per cent LTL rating 
and 70 per cent rating on TL shipments. 

We have rated the shipment at the 125 
per cent rate at actual weight, at the 
rate of 6,000 pounds or over. This would 
be cheaper than the truckload minimum 
weight at the truckload rate. 

The shipper contends that the ship- 
ment should be rated at the actual 
weight at the 100 per cent rate. 

We believe that, since this is a TL, 
there would be no rate in tariff No. 10- 
K. Therefore, the rating must come 
from the classification. 

May we have your views on this. 


Answer 


Item 3520 applies on electrical appli- 
ances or equipment or parts named, in 
straight or mixed shipments, except as 
otherwise provided, and beneath this 
generic heading there are numerous 
commodities and ratings listed, among 
which is radio transmitting and receiv- 
ing sets, combined, preceded by a refer- 
ence mark to the effect that the rating 
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does not apply to straight truckload 
shipments. 

In other words, the class 100 rating, 
due to the restrictive reference mark, 
can be used only when the radio sets 
are shipped as part of a mixture. 

There is no rating in tariff No. 10-K 
on straight shipments of these radio 
sets. If there are no commodity rates 
on straight shipments, the ratings in 
the classification proper must be applied 

The question as to what constitutes a 
truckload is answered in Merchandise 
Southwest Freight Lines, Inc., 51 M.C.C 
112, wherein the Commission states that 
... “When the quantity of a shipment 
substantially fills the carrying capacity 
of a vehicle ordinarily used in intercity 
transportation it is generally considered 
a truckload... .” 

For all practical purposes, each of 
your shipments was of sufficient size 
to constitute a truckload, under the 
above definition of what constitutes a 
truckload, as each trailer was loaded 
to full visible capacity and, therefore, in 
our opinion, is subject to the truckload 
charges. 

Rule 62-2 of tariff No. 10-K provides: 

“Except on shipments subject to AQ 
rates or ratings, when a single vehicle 
28 feet or more in length, inside meas- 
urement, is loaded to capacity with a 
single shipment, such shipment shall be 
charged for at the applicable truckload 
rate and actual weight, but not less 
than the applicable truckload minimum 
weight.” 

Since the shipment is a straight ship- 
ment, not subject to the AQ ratings, it 
should, under Rule 62-2, be rated at 
the Class 70 truckload rating and mini- 
mum of 18,000 pounds, as published in 
item 34860 of the classification. 


Refused Shipments— 


Liability of Consignor 
For Freight Charges 


Question—Pennsylvania 


A shipment was picked up in Phila- 
delphia, Pa., for delivery in Washington, 
D.c., freight charges collect. The con- 
signee refused to pay the collect freight 
charges, claiming the terms of sale were 
delivered at Washington, D.C. Since the 
consignee was not on the credit accom- 
modation list, the truck driver refused to 
deliver the shipment and returned same 
to his Philadelphia terminal. 

The shipment was returned to the 
shipper with the bill for freight charges 
to Washington, D.C., and also from 
Washington to Philadelphia, covering the 
return movement. The shipper is willing 
to pay the charges to Washington, but 
refuses to pay the return freight charges 

We would appreciate your citing any 
reports of the Interstate Commerce Com- 
mission or decisions of the courts cover- 
ing similar cases. 


Answer 


A number of carriers in the east hav 
a tariff provision to cover refused and 
returned shipments. This rule provide 
that if a shipment is refused and fina 
disposition thereof is made by returnins 
it to the consignor at original shippin; 
point, as shown in the bill of lading, the 
lawful tariff rates and charges for the 
return will be assessed in addition to any 
lawfully accrued charges. 

If the tariffs under which your service 
is performed contain such a rule, there 
is no doubt that the shipper is liable for 
the freight charges in both directions. 
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Enlightened Traffic Management is essential to modern indus- 

rovides: try, and the Traffic Manager is an essential executive, his 
to AQ Se highly specialized knowledge and practical ability the key to 
vehicle : the success of his firm’s operations. For he is moré than a 
‘ak os router of freight, or a checker of invoices, the Traffic Man- 
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In recognition of the importance of the Traffic Manager and 
I 
d mini- ; 


shed in : be . aaa 1 his department, the Traffic Service Corporation for forty-seven 


years has offered a variety of services, of information, educa- 
tion and research, apeencily designed to assist him in the 
Meuccessful performance of his duties. An inquiry on your 
uSi uterhead will bring specific information on any of 
rvices and how they can help you and your firm. 
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Freight House in Berwyn, Illinois to speed up the handling of 
L.C.L. traffic in the Chicago area. 


The 1,230-foot long building is adjacent to our new Auto- 
matic Classification Yard: at Cicero and covers an area of 
340,000 square feet. It has eight covered tracks and can accom- 
modate 184 cars. 


This new facility is evidence of Burlington’s continued in- 
terest in providing second-to-none service to its shippers and 
receivers. For better, faster, more efficient freight service, look 
to BURLINGTON. : , 


BURLINGTON LINES 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 


| F 


The Burlington recently placed in operation a new $3,000,000 
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Carloadings Totaled 633,687 
In Week Ended August 23 


Loading of revenue freight for the 
eek ended August 23 totaled 633,687 
rs, the Association of American Rail- 
ids has announced. This was a decrease 

125,553 cars, or 16.5 per cent, below 
e corresponding week in 1957, it said, 
nd a decrease of 136,726 cars, or 17.7 
er cent, below the corresponding week in 
1956 

Loadings in the week ended August 23 
ere 7,696 cars, or 1.2 per cent, above the 
receding week. The total of cumulative 
arloadings for 1958 through August 23, 
the A.A.R. noted, was 19.6 per cent less 
than the total for the corresponding 
eriod of 1957. 


Coal loading amounted to 113,479 cars, 
a decrease of 24,281 cars below the corre- 
nding week a year ago, but an in- 
rease of 1,359 cars above the preceding 
veek this year, said the A.A.R., adding 


Miscellaneous freight loading totaled 308,- 
457 cars, a decrease of 58,561 cars below the 
wresponding week last year, but an in- 
rease of 9,744 cars above the preceding 
week 

Loading of merchandise less than carload 
freight totaled 49,348 cars, a decrease of 
762 cars below the corresponding week in 
1957, but an increase of 2,687 cars above a 
week ago 

Grain and grain products loadings totaled 
7.731 cars, an increase of 4,441 cars above 
the corresponding week in 1957, but a de- 
rease of 4,370 cars below the preceding 
week this year In the Western Districts, 
rain and grain products loadings for the 
week of August 23 totaled 38,723 cars, an 
increase of 3,757 cars above the _ corre- 
ponding 1957 week, but a decrease of 2,317 
irs below the preceding week. 


Livestock loading amounted to 5,267 cars, 
1 decrese of 983 cars below the correspond- 
ing week in 1957, but an increase of 712 
ars above the preceding week this year 
In the Western Districts, loading of live- 
tock for the week of August 23 totaled 
966 cars, a decrease of 765 cars below the 
orresponding week a year ago, but an in- 
rease of 731 cars above the preceding week 
Forest products loadings totaled 38,771 
ars, a decrease of 4,671 cars below a year 
“20, and a decrease of 466 cars below a 
week ago. 

Ore loading amounted to 54,669 cars, a 
lecrease of 30,664 cars below last year, and 
decrease of 1,864 cars below last week 
Coke loading amounted to 5,965 cars, a 
ecrease of 5,072 cars below a year ago, and 
decrease of 106 cars below a week ago. 

All districts reported decreases compared 
ith the corresponding weeks in 1957 and 
156 

Cumulative Loadings 
1958 1957 1956 

ur weeks of Jan. 2,164,213 2,564,981 2,712,773 
ur weeks of Feb. 2,108,341 2,615,819 2,750,654 
Five weeks of Mar. 2,702,066 3,446,330 3,516,776 
ur weeks of Apr. 2,105,459 2,695,775 2,970,845 
ve weeks of May 2,729,190 3,558,395 3,834,624 
sur weeks of June 2,489,186 2,959,096 3,143,374 


Four weeks of July 2,138,321 2,707,699 2,396,583 


Week of Aug. 2 622,204 740,708 660,287 
Week of Aug. 9 618,580 740,471 715,207 
Week of Aug. 16. 625,991 750,640 769,644 
Week of Aug. 23. 633,687 759,240 770,413 


Totol 18,937,238 23,539,154 24,241,180 
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Motor Carrier Group Opposes Vacation 


Of Suspension of Forwarder Volume Rates 


National Motor Freight Traffic Association Asserts Forwarders 


Do Not Offer Distribution Service in Connection With Volume 


Transcontinental Rates Suspended 


The National Motor Freight Traffic 
Association, Inc., has asked the Com- 
mission to deny a petition filed on 
behalf of freight forwarders to vacate 
its suspension order in I. and S. No. 
6991, Freight Forwarder Volume 
Rates—T. J. Fox, Agent, on the 
ground that the forwarders are not 
providing a break-bulk and distribu- 
tion service. 


In that proceeding, the Commission's 
Board of Suspension, on protests and on 
its own motion. susvended from Aucust 
13, and later, the overations of certain 
of Agent’s Fox’s tariffs (T.W., Aug. 16, 
p. 71) 

The forwarders asserted, in their peti- 
tion for vacation of the suspension or- 
der, that the transcontinental volume 
rates had been suspended because of the 
“unfounded, unsubstantiated and com- 
pletely fantastic assertion by our com- 
petitors that if the rates were allowed 
to go into effect, we might engage in 
unlawful operating practices” (T.W.., 
Aug. 23, p. 76.) 

The Commission has consolidated I 
and S. No. 6991, and two supplemental 
orders in that proceeding, and I. and S. 
No. 6993, Forwarder Volume Commodity 
Rates Between Chicago and New York, 
and one supplemental order in that 
proceeding, for hearing in Washington, 
D.C., on October 1 before Examiner Bur- 
ton Fuller. 


Method of Handling Protested 


The N.M-F.T.A., in its reply to the 
petition for vacation of the suspension 
order, said that “it was not only the size 
of the shipment that caused the protest, 
but also the method of handling.” 

The association then quoted the defini- 
tion of a freight forwarder in section 
402(a)(5) of the interstate commerce act 
as any person, other than a carrier sub- 
ject to part I, II or III of the act, 
holding itself out to the general public 
as a common carrier to transport or 
provide transportation of property, or 
any class or classes of property, for 
compensation, in interstate commerce, 
and which “in the ordinary and usual 
course of its undertaking (A) assembles 
and consolidates or provides for as- 
sembling and consolidating shipments of 
such property, and performs or pro- 
vides for the performance of break- 


by I.C.C. Hearing Date Set. 


bulk and distributing operations with 
respect to such consolidated shipments.” 

The association underscored the words 
‘in the ordinary and usual course of its 
undertaking.” It then said that the fact 
that less than 1 per cent of the ship- 
ments handled by freight forwarders 
exceeded 10,000 pounds meant nothing 
and that the average weight per ship- 
ment of the large freight forwarders 
was 340 pounds-for the first quarter 
of 1958. The association continued: 

“We realize that the freight forwarders 
contend that they are consolidating these 
large shipments that occupy a full trailer 
or a rail box car but it is noticeable that 
they do not claim to be performing in 
the usual course of their undertaking a 
break-bulk and distribution service as 
required by the act 

Nature of Forwarder 

“The freight forwarders have always 
considered themselves handlers of small 
shipments. They have time and again 
justified their existence by their con- 
solidation of small shipments into car- 
load lots, thus providing the shipper with 
faster and better service than the less- 
carload service. This was emphasized in 
the Report of the House committee, re- 
port No. 1172, seventy-seventh Congress, 
first Session, the operations of forwarders 
were described, in pertinent part as fol- 
lows: 

“*.., they provide an expeditious serv- 
ice for the transportation of less-than- 
carload or package freight, some extend- 
ing nationwide. Their principal function 
consists of collecting less-than-carload 
shipments . . . bringing them together at 
a centralized concentration point, con- 
solidating them into carload and truck- 
load lots . 

“Again, in House Report No. 2489, July 
10, 1950, accompanying H.R. 5967, which 
became the law of 1950, the House com- 
mittee on interstate and foreign com- 
merce, describing freight forwarder oper- 
ations said: 

“‘Freight forwarders specialize in the 
handling of less-than-carload and less- 
than-truckload freight.’ 

“The Commission has mentioned this 
particular service many times. In Motor 
Rail Co., Determination of Status, 296 
I.C.C, 205 at 211, the Commission said, 
in part: 

“*The generally understood and com- 
monly accepted concept of a freight for- 
warder has always been that of one who 













































































































aggregates numerous small individual 
shipments of various individual con- 
signors into consolidated shipments for 
movement in carloads and truckloads. 
This service originated during World War 
I, at the request of shippers, because of 
embargoes on less-than-carload traffic.’ 

“In Bernstein Service Freight For- 
warder Application, 260 I.C.C. 498 at 
499, the Commission found: 

“*The ordinary and usual service of a 
freight forwarder is to accept for ship- 
ment from the general public numerous 
small shipments, and to collect from the 
shippers transportation charges based on 
rates which are higher than the carload 
or truckload rates of the common Car- 
riers whose services are utilized to per- 
form the actual transportation. Such 
rates generally approximate the less- 
than-carload or less-than-truckload rates 
of the carriers.’ 

“In Freight Forwarders, Motor Com- 
mon Carriers, Agreements, 272 I.C.C. 413 
at 418, the Commission stated, under the 
heading, ‘Description of Forwarder Op- 
erations’: 

“*The function of the forwarder is to 
aggregate numerous small shipments of 
individual consignors into consolidated 
consignments moving in carloads or 
truckloads.’ 


Inquiry Into Volume Rates 


“It is hard to understand why a sus- 
pension and investigation should not be 
the proper way to look into the lawful- 
ness of practices under so-called volume 
rates. 

“There have been at least two recent 
occasions when the commission was in- 


Railway Express Designated 
As Air-Cargo Sales Agent 
Of World-Wide Air Group 


Approval by the International Air 
Transport Association of the Railway 
Express Agency as an IL.A.T.A. air- 
cargo sales agent, and signing of an 
agreement with the association by 
the agency, has been announced by 
A. L. Hammell, president of R.E.A. 


He said the agency would begin its 
operations with 1.A.T.A. on September 1. 
The agency said that approval of the 
agency as the air association’s air-cargo 
sales agent foretold “a major impetus 
in the expansion of international air- 
cargo traffic in the face of vastly greater 
jet age airlift capacities of the world’s 
airlines.” 


Extent of Service 


“While international air waybills will 
be prepared by R.E.A. at its 162 I1.A.T.A.- 
approved offices in 39 states, the District 
of Columbia and Montreal, Canada, in- 
cluding offices at 15 U.S. international 
airgateway cities, traffic for world-wide 
air destinations actually will be origi- 
nated at more than 13,000 express offices 
serving some 23,000 communities through- 
out the nation,” the agency said. 

Such shipments, it said, would. move 
by domestic rail or air express, or in 
combination, directly to airports at the 
15 gateway points. There, it was said, 
R.E.A. would process the export ship- 
ments and route them by way of the 
air carriers providing first arrival at 
respective airport destinations in ap- 
proximately 106 other countries. 
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quiring into volume rates published by 
the freight forwarders where it was ad- 
mitted that shipments under such rates 
‘would be tendered in cars loaded by the 
shipper’ and no information was given 
the Commission that showed an operation 
within the definition of a freight for- 
warder. See Radio and Television Sets— 
Ill., Ind., N.J., N.Y., R.I., 302 IL.C.C. 654 
and Class Rates, Official Territory To 
Corpus Christi, 303 I.C.C. 293. 

“It certainly cannot be said to be arbi- 
trary and capricious to suspend a whole- 
sale publication of volume rates where it 
has already been shown that such rates 
are being used unlawfully. There is 
nothing to show that these new rates will 
be used for any different purpose. There 
is ample evidence in the record in Docket 
No. 31006, Eastern Central Motor Car- 
riers Assn. v. Akron, Canton & Youngs- 
town Railroad Co., 293 I.C.C. 295, 63 
M.C.C. 453, that shows the marriage of 
cars on paper but not actually. 

“There is certainly every reason to 
maintain the status quo and not to allow 
any additional questionable operations to 
be started while the practices are being 
investigated. Spasmodic violations are 
one thing but wholesale violations are 
quite another. It should be remembered 
that on two occasions where volume rates 
were in issue the freight forwarder did 
not see fit to show any evidence of a 
break-bulk and distribution service in 
connection therewith and in both cases 
the Commission was forced to condemn 
the rates. It seems inherent in volume 
rates that no such service would be need- 
ed and if performed it would be perfunc- 
tory.” 








The agency said the new arrangement 
was expected to aid world shippers ana 
consignees in a number of ways, includ- 
ing the following: Door pickup by express 
vehicles in more than 6,500 US. cities 
and towns; coordinated through trans- 
port from domestic origin to foreign 
destination; a single collection of all 
transport charges, either prepaid or, in 
many other countries, collect at no extra 
charge, and availability of complete doc- 
umentation services and R.E.A. customs 
brokerage offices at the 15 gateways and 
18 other US. cities. 


Until now, it said, I.A.T.A.-member 
airlines had not had international air 
cargo sales agent offices available in 18 
of the states served by the 162 R.E.A. 
offices designated to prepare air way- 
bills. In many other states the R.E.A.- 
I.A.T.A. sales offices in major cities, like- 
wise, were the first available to the 
shipping public at those points, it said. 


Historical Coincidence 


“The inauguration of R.E.A.’s expanded 
role in both air and international ship- 
ping falls, by coincidence, on the thirty- 
first birthday of the company’s $40,000,- 
000-a-year air express division,” the 
agency stated. 

“Pioneer of the first scheduled air- 
cargo operations in the United States, 
on September 1, 1927, the agency’s 
143,000-route-mile air express service via 
35 US. scheduled airlines links 1,80u 
airport cities in the US., Alaska, Hawaii, 
Canada and Cuba. The company’s raii 
express network, coordinated with air 
express, utilizes 280,000 miles of railroad, 
over-the-road truck, and waterway 
routes. 


“The 15 international air-gateway 
cities from which Railway Express will 
dispatch I.A.T.A.-carrier shipments are: 
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Baltimore, Boston, Brownsville, Tex 
Chicago, Dallas, Detroit, Houston, L« 
Angeles, Miami, New Orleans, New York 
Philadelphia, Portland, Ore., San Fran 
cisco, and Seattle. 

“World shippers using the coordinate: 
domestic and international services ar: 
expected to gain significant convenience 
as well as savings in transport expenss 
Where rail express is used, alone of i: 
combination with air express, to thi 
gateways, rail export rates, 25 per cen 
below regular first-class rail express, wi 
apply. 


Multiple Shipments—One Lot 

“In those instances where a shippe: 
offers multiple international air ship- 
ments to R.E.A. at one point of origi 
they can be accepted as one lot ship 
ment to the same gateway city. Sinc« 
the rail or air express charges will appl 
on the aggregate weight of the severa! 
pieces comprising the lot shipment, pro- 
portionate savings will be afforded on 
the domestic haul of the multiple air- 
cargo shipments. 

“The international air cargo rate in- 
cluded in the single prepaid or collect 
charge assessed on each through ship- 
ment will be the lowest applicable pub- 
lished general cargo or specific com- 
modity rate of the I.A.T.A. carriers.” 

With its new sales representation of 
LA.T.A. air carriers, Railway Express 
said, it provided “the most extensive 
comprehensive and flexible array of do- 
mestic and international surface and 
air transportation services available.” 

“Since before 1917,” it continued, “the 
express industry has served as an inter- 
national freight forwarder. As early as 
1934, Railway Express provided the first 
through domestic-international air ex- 
press service. In August, 1956, it inaugu- 
rated its growing “World Thruway Ex- 
press Service,’ which provides the only 
two-way, single-carrier, single-shipping- 
document service linking all U.S. origin 
and destination points with thousands 
of such points throughout 39 nations 
of the free world.” 


Pilots’ Union, Ship Owners 


Working on New Contract 


Officials of the Masters, Mates & 
Pilots International Union who are 
negotiating with ship owners represented 
by the American Merchant Marine Insti- 
tute in New York on a new contract told 
TraFFric WorLp August 29 that prospects 
for an agreement before the Labor Day 
weekend “appear excellent”. 

Capt. F. T. Gaskins, of Norfolk, 
who with Capt. R. L. Jones and Capt 
R. E. Durkin, president of the M.M.P.I.U., 
are representing the union, said that the 
new agreement was shaping up along 
lines similar to a contract made earlier 
this month at Mobile, Ala., between the 
union and representatives of more than 
50 steamship companies. That contract 
which, Capt. Gaskins says, will become 
effective October 1, provides for increased 
vacation time, increased retirement pen- 
sions and better working conditions. 

The formula under consideration in 
the negotiations in New York, Capt. 
Gaskins said, also followed the pattern 
of a contract recently worked out be- 
tween ship owners’ representatives and 
the Marine Engineers Beneficial Associa- 
tion after issues involving severance 
pay, fringe benefits and wages were 
resolved, 


TA RE Rp pte 


- eee rae 
Tits. oe nt eenaiae 





,ugust 30, 195 





‘Our nego 
noothly and 
ent before t 
nt,” Capt. G 
ir best to Ww 
a unions or 
uniform 
acts.” 
He said thé 
yived in the ! 
oposals call. 
all ships 
iy for seam 
erred to for 
acation, pen 
rhe present 
) 


Southern 
Seek to A 
Rate-Mak 


Several cl 
vinkle agre 
Motor Carri 
luding a! 
pendent ac 
posed in a 

the app! 
tion 5a app 
Motor Carr 

The motor 

petitioning 

nents, said t 

all carrie 
and that tl 

ubmitted t 
nhipper orgs 
ection had 

Under sec! 
Bulwinkle se 
merce act 
ne provisio! 

pect to af 

making 

hen such a 
pproval 

Among th 
the petition 

cedure oO 
tee of the co 

The pres 

LlIOWS 

5.3 Sucl 
rovisions 

ount of 

action, 

om the di 
Motor Carr 

ers advise 

ade also | 

5.4 Whe 
dependen 
articipatio 
srrier or 
ecting cal 
the confere 

roposed il 

ame will t 

nt action 

ng carrier 


“55 Wht 
sken, the 
rovisions 


ent action 
ion involy 
ndepender 
make publ 
ued.” 
Petitions 
pendent 
changed t 
‘6.3 W 









V ORL! 


Tex 
Le 

York 
‘ran 


na te 
S are 
ence 
eTISE 
of il 
» the 
cel 
, Wi 


ippe 
ship- 
rigir 
shi} 
Since 
apply 
veral 
pro 
d on 
air- 


e in- 
ollect 
ship- 
pub- 
com- 
LL 

nm ol 
press 
usive 
f do- 
and 


_” 


“the 
nter- 
ly as 

first 

ex- 
ugu- 

Ex- 
only 
ping - 
rigin 
sands 
tions 


rs 
ct 


Ss & 
are 
nted 
nsti- 
told 
pects 
Day 


‘folk, 
Capt 
Ad ns 
t the 
ilong 
urlier 
1 the 
than 
ract 
come 
-ased 
pen- 
ns. 
n in 
Sapt 
ttern 
be- 
and 
ocia- 
‘ance 
were 




















































































































— 









,\ugust 30, 1958 





‘Our negotiations are proceeding 
noothly and the prospects for a settle- 
ent before the weekend appear excel- 
nt,” Capt. Gaskins said. “We are doing 
ir best to work out uniform terms for 
a unions on all coasts and are seek- 
uniform termination dates of con- 
cts.” 
He said that the principal issues in- 
iived in the New York negotiations were 
oposals calling for an additional mate 
all ships sailing foreign; severance 
for seamen whose ships are trans- 
erred to foreign registry, and certain 
acation, pension and welfare benefits. 
‘he present contract expires September 


Southern Motor Carriers 
Seek to Amend Section 5a 
Rate-Making Agreement 


Several changes in the Reed-Bul- 
vinkle agreement of the Southern 
Motor Carriers Rate Conference, in- 
luding a re-wording of the inde- 
pendent action provision, are pro- 
posed in a petition for amendment 
the approved agreement in sec- 
tion 5a application No. 46, Southern 
Motor Carriers—Agreement. 
rhe motor cOmmon carrier applicants, 
petitioning for approval of the amend- 
said that they had been approved 
all carriers parties to the agreement 
nd that the amendments had been 
ibmitted to interested shippers and 
hipper organizations and that no ob- 
tion had been expressed 
nder section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
e provisions of the anti-trust laws with 
t to agreements among themselves 


pec 


making rates and related services 
hen such agreements have Commission 
pproval 
Among the amendments proposed by 


he petitioners, is a change in the rate 
cedure of the standing rate commit- 
ee of the conference 


The present provisions now read as 
llows 
9.3 Such independently announced 


rovisions will be published only for 
ount of the carrier taking independ- 
action, unless within ten (10) days 
om the date of issue of the Southern 
fotor Carrier Bulletin, competitive car- 
ers advise that they desire publication 
ade also for their account 

9.4 Where the provisions on which 
dependent action is taken necessitates 
articipation therein by a connecting 
srrier or carriers, the interested con- 
ecting carrier or carriers must notify 
he conference of its concurrence in such 
roposed independent action before the 
ame will be considered as an independ- 
nt action for account of such connect- 
ig Carrier or carriers. 

“5.5 Where independent action is 
1ken, the conference will publish the 
rovisions as instructed under independ- 
nt action in the next regular publica- 
ion involved, unless carrier taking such 
ndependent action advises that it will 
make publication in tariff otherwise is- 
ued,” 

Petitioners proposed that the 
pendent action provisions 
hanged to the following: 

“5.3 Where the provisions on which 


inde- 
would be 
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independent action is taken necessitates 
participation therein by a connecting 
carrier or carriers, the interested con- 
necting carrier or carriers must notify 
the conference of its concurrence in such 
proposed independent action before the 
same will be considered as an independ- 
ent action for account of such connect- 
ing carrier or carriers. 

“5.4 Public notification by the con- 
ference of independent announcement as 
provided in sub-paragraph 5.2 hereof, 
depending on the nature of the publica- 
tion involved, shall state whether the 
same (a) will be published for account 
of all carriers which do not within ten 
(10) days from the date of issuance of 
the Southern Motor Carrier Bulletin, 
instruct otherwise, or (b) will be pub- 
lished only for account of the carriers 
taking independent action unless within 
ten (10) days from the date of issuance 
of the Southern Motor Carrier Bulletin, 
competitive carriers advise that they de- 
sire publication made also for their ac- 
count 

“5.5 The conference will publish the 
provisions as instructed under inde- 
pendent action in the next regular pub- 
lication involved, unless all carriers for 
whom such independent acton is pub- 
lished advise that they will make pub- 
lication in tariff otherwise issued.” 

As to the purpose of the proposed 
change, petitioners said: 

“The present procedure provides for 
publication of independently-announced 
tariff provisions only for account of 
carriers taking independent action un- 
less within 10 days competing carriers 
advise similar publication is desired. 
Some independent announcements are 
of such nature that a substantial num- 
ber of carriers and carrier routes indi- 
cate desire for similar publication 

“The amendment proposed will permit 
advice to interested carriers, where the 
nature of the publication required would 
appear to be of interest to a number of 
routes, that publication will be made 
for all carriers except those advising to 
the contrary. By the alternative notice 
provisions now proposed simplification of 
tariffs can be effected as well as savings 
in expenses. The right of independent 
action will not be affected in any respect 
as this proposal merely relates to method 
of publication in simplest form for ad- 
ditional carriers who may or may not 
desire to meet the independently-an- 
nounced provisions.” 

Petitioners also propose changes in the 
rate procedures, the purpose of which, 
they said, was to afford more time for 
the appeal to the carrier committee of a 
proposal recommended by the standing 
rate committee for disapproval. This 
change would not delay the handling of 
any appeal proposal but would afford 
the person having the right of appeal 
additional time in which to make further 
investigation, they said. 

Petitioners also propose these changes 
in the rate procedure of the standing 
rate committee of the south-southwest 
interterritorial committee. 

In addition, the petitioners propose 
changes in their by-laws which, they 
said, would provide for alternate mem- 
bers on the general rate committee and 
sub-committees, the east-south inter- 
territorial committee and sub-commit- 
tees, and on the south-middlewest inter- 
territorial committee and sub-committees, 
“so as to encourage increased attend- 
ance of carriers at meetings by allowing 
an alternate to participate and vote when 
the regular member of the committee or 
sub-committee is not present.” 


15 


Another proposed change in the by- 
laws is for the purpose of defining de- 
linquency of account and permit more 
prompt discontinuance of service in event 
of non-payment of charges, according to 
the petitioners 


Views of Flight Engineers 
Hinge on Whether Strike 
Against Airline Is Called 


The Flight Engineers International 
Association, representing 600 mem- 
bers employed by Eastern Air Lines, 
Inc., who have threatened to strike 
over unresolved issues concerning 
who shall be the third man in a jet 
aircraft cockpit—an engineer or pilot 

-is conducting an organization-wide 
survey before taking further action, 
Henry Breen, secretary-treasurer of 
F.E.1.A., told TRAFFIC WORLD in Wash- 
ington August 29. 


Mr. Breen said the F.E.I.A. was con- 
ducting meetings of flight engineers 
throughout the east to determine indi- 
vidual views on what action to take on 
proposals made by officials of Eastern 
Airlines in an effort to settle the long 
dispute between the airline and the 
engineers and Airline Pilots Association. 

“Ours is a democratic organization 
and we do not intend to take any drastic 
step without first giving every engineer 
an opportunity to state his views,” said 
Mr. Breen, who spoke in the absence of 
F.E.I.A. President Ron Brown. “We have 
held meetings in Atlanta and Boston 
and plan other meetings to accommodate 
members who are on the move. It is 
doubtful if any decision will be reached 
before the Labor Day weekend.” 

The dispute between management, the 
flight engineers and the pilots associa- 
tion had exhausted all means of media- 
tion offered by the National Mediation 
Board, including efforts of an emergency 
board appointed by the President, a 


spokesman for the National Mediation 
Board said. The company has given 
both the pilots and engineers notice 


that it is ready to resume negotiations 
on the basis of the recommendations of 
the presidential board. Airline officials 
said that the pilots, which were favored 
by the emergency board’s report, “appear 
to be ready to negotiate.” The engineers, 
however, have indicated that the terms 
proposed by "the airline, based on the 
board’s recommendations, are unac- 
ceptable 

In a statement to both the pilots’ and 
the engineers’ unions, Capt. Eddie Rick- 
enbacker, president of Eastern Airlines, 
said that the company was prepared to 
enter into contracts with representatives 
of both groups on terms recommended 
by the President’s emergency board. 

The board recommended that planes 
of the future (jets) have three pilots 
aboard. The airline has proposed that 
flight engineers, without pilot qualifica- 
tions, be used on present aircraft, in- 
cluding the Lockheed “Electra” (turbo- 
prop), but that on other jet planes the 
third man in the cockpit would have to 
have “basic qualifications” of a pilot. The 
company offered to provide training for 
qualified flight engineers in the amount 
“normally required to obtain a com- 
mercial license with an instrument rat- 
ing.” 
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“When I Get The 


Little M ane 

«a ] e oney. ee NEWS OF Sl 
I buy books, and if any is left, I buy food and clothes.” . Prod 

So said Erasmus, world-famous Dutch scholar of the 16th Century. | 

We admire his passion for learning, but we are grateful | Seconc 

that in 20th Century America, people can indulge their appetite for books LCC. Che 

without skimping on other essentials. Cooper-Jarrett is proud Field, Ref 

to serve the publishing industry by helping to move its product into the pipelines ‘Freight 1 


of public distribution — speedily, economically, dependably. 
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‘The Week in Transportation 


Tee i gnc delineated dlcaiieitistaiaa tatatinalatialintinaintins india: 
NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


| Productive of Important Transport Laws, 
§ Second Session of 85th Congress Closes 


1.C.C. Chairman, Others Praise Work Done by Lawmakers in Transport 


Field, Referring Particularly to Interstate Commerce Act Changes, 


‘Freight Tax’ Repeal. Policy Study to Cover Several Major Issues. 


By STANLEY 


Out of the second session of the 
ighty-fifth Congress, now con- 
uded, came not only an unusually 
rge array of enactments affecting 
transportation—including several of 
najor import—but also an authori- 
ition of a special transportation 
olicy study which conceivably could 
lead to the making of far-reaching 
1anges in federal regulation of car- 


itis 


The policy study, authorized by Senate 
idoption of a resolution (S. Res. 303), 
for an investigation, among other 
hings, of the need “if any” for regula- 
tion of carriers. Other provisions of the 
esolution, wide in scope, include instruc- 
tions for an inquiry into assistance given 
yy the government to various modes of 
ransport and for inquiry, also, into such 
natters as consolidations and mergers 
carriers, the need for rail passenger 
ervice, and mass transportation in com- 
nuter service. In the resolution there is 
. catch-all provision for a lock at “addi- 
tional matters concerning federal regu- 
ions and policies in regard to trans- 
ortation.” 


In what was termed an immediate 
tep to halt “deterioration” of the rail- 
vads and to help I.C.C.-regulated car- 
riers generally to gain strength, the 
Smathers-Harris omnibus “transporta- 
ym act of 1958” was passed and signed 
to law. 
‘Stand-Out’ Legislation 

These measures, plus repeal of the 
uxes on transportation of freight and 
he establishment of a new agency to 
xercise control over air traffic and air 
ifety matters, stand out as the major 
complishments affecting transporta- 
on recorded in the second session of 
he Eighty-fifth Congress, which came 
» a close August 24. The Eighty-sixth 
ongress will convene January 7. 


Among other 1958 legislative enact- 
ients of more-than-casual significance 
ffecting transportation interests were 
he extension for two years of the dual- 
rate method of ocean ship conference 
rate making, passage of a bill to ac- 
elerate ship trade-ins, and a general 
nerease in postal rates. Defeated on the 
inal day was a measure to increase rail- 
oad retirement and unemployment 








HAMILTON 


benefits, a measure which was sharply 
attacked by the railroads 

It was a busy session for transporta- 
tion. The total number of bills and 
resolutions on all subjects introduced 
in the two sessions of the Eighty-fifth 
Congress was 20,696. Action taken on 
numerous transportation measures drew 
expressions from the chairman of the 
Interstate Commerce Commission and 
from the two senators and one House 
member who had perhaps the most to 
do with transportation legislation that 
it was one of the most-productive ses- 
sions for the transportation industry in 
more than a decade. Statements to that 


.effect were made to TRAFFIC WoRLD by 


Chairman Freas, of the I.C.C.; Sen- 
ators Smathers, of Florida, and Magnu- 
son, of Washington, and Representative 
Harris, of Arkansas 

Mr. Freas noted with praise the 
Smathers-Harris bill, saying that in or- 
der for transportation legislation to keep 
pace with changing economic and tech- 
nological conditions such legislation was 
necessary. 

“The transportation act of 1958,” he 
said, “marks a significant development 
in this process. Together with such 
other important landmarks as the Hep- 
burn act of 1906, the Mann-Elkins act of 
1910, the transportation act of 1920 and 
the amendments of 1935, 1940 and 1942 
it forcefully demonstrates that regula- 
tion has not been allowed to become 
static. 


“I am confident that the transporta- 
tion act of 1958, coupled with the repeal 
this year of the 3 per cent transporta- 
tion tax, will prove to be of substantial 
benefit to shippers and carriers and will 
redound to the advantage of the public 
in general.” 

Senator Smathers, who was chairman 
of the Senate interstate commerce com- 
mittee’s surface transportation subcom- 
mittee and who sponsored the bill that 
became the transportation act of 1958 
and was a co-sponsor of the aviation 
agency bill, termed the session the best 
for transportation in the dozen years 
he had been in Congress. He is now in 
his eighth year in the Senate. He served 
four years immediately prior thereto in 
the House. 

It was a banner year for transporta- 
tion,” said Senator Smathers. “I think 
we took more constructive steps than 
in almost any session heretofore 
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Three ‘Veterans’ on House 
Commerce Group Retiring 


Representative Wolverton, of 
New Jersey, who was chairman of 
the House interstate and foreign 
commerce committee in the Eight- 
ieth and Ejighty-third Congresses, 
is one of more than 30 senators 
and representatives who have an- 
nounced that they will retire and 
not be candidates for reelection. 

Mr. Wolverton, ranking Repub- 
lican member of the House com- 
merce committee, is one of three 
representatives, all Republicans, 
on the committee who have indi- 
cated they are retiring. The House 
merchant marine and fisheries 
committee will lose one member, 
Representative Robeson, of Vir- 
ginia. 

Six senators whose terms ex- 
pire this year, among them the 
Senate minority leader, Senator 
Knowland, of California, have an- 
nounced they will not seek reelec- 
tion to the Senate. None of the 
six is a member of the interstate 
and foreign commerce committee. 

The retirees on the House com- 
merce committee, other than Mr. 
Wolverton, are Representatives 
O’Hara, of Minnesota, the second- 
ranking Republican member, and 
Heselton, of Massachusetts, the 


fourth-ranking Republican mem- 
ber. 











“The transportation act of 1958 will 
strengthen the situation of all trans- 


portation. Repeal of the tax was some- 
thing nobody dreamed we could do, but 
we accomplished it. I think the new 
air agency is a monumental step forward 
and takes recognition of the rapidly ad- 
vancing jet air age. 

“Transportation is the single most im- 
portant element of a strong economy and 
our growing country. I think Congress 
recognized that in this session.” 


Comment by Magnuson, Harris 


A co-sponsor with Senator Smathers 
of the transportation tax repeal measure 
was Senator Magnuson, of Washington, 
chairman of the interstate and foreign 
commerce committee. His views har- 
monized with those of Messrs. Freas and 
Smathers. 

“In my opinion,” said Senator Magnu- 
son, “few sessions of Congress have 


accomplished as much—or been as re- 
sponsive to industry, shipper and con- 
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TRANSPORTATION LEGISLATION IN 1958 


Interstate Commerce Commission Recommendations 


1.C.C. 
Proposal 


Penalty Per Diem 

Section Four 

Section 22 

Redefinition Private Carriage 
Agricultural Exemption 
Redefinition Contract Carriage 
Railroad Reorganization 
Motor Carrier Registration 
State-lssued Motor Permits 
Term Certificate Authority of 1.C.C. 
Bus Charter Rights 

Motor Carrier Operations 
Motor Carrier Stock Values 
Contract Carrier Rate Filing 
Revocation of Water Rights 
Redefinition Shipper Groups 
Freight Forwarder Contracts 
Freight Forwarder Rights 


Anti-trust Power Over Contract Carriers 


Revision of Explosives Act 
Suits Against 1.C.C. Orders 
Increase Safety Act Penalties 
Train Brake Regulations 
Locomotive Insp. Appointments 
Highway Medals of Honor 
Motor Carrier Mergers 

Motor Track Cars 

Elkins Act Revisions 

Per Diem ‘Incentive’ 


Bill 
Numbers 


H.R. 3626/S. 942 


H.R. 2808/S. 937 

H.R. 3233/S. 939 

H.R. 5825/S. 1677 
H.R. 5823/S. 1689 
H.R. 8825/S. 1384 
H.R. 3775/S. 940 

H.R. 5664/S. 3104 
H.R. 6084/S. 1720 
H.R. 5661/S. 1458 
H.R. 5660/S. 1459 
H.R. 5331/S. 1461 
H.R. 3625/S. 938 

H.R. 3774/S. 943 

H.R. 3773/S. 941 

R. 4392/S. 1381 
.R. 4393/S. 1382 
R. 4391/S. 1383 
R. 5329/S. 1385 
H.R. 5629/S. 1491 
H.R. 6085/S. 1721 
H.R. 5663/S. 1492 
H.R. 5124/S. 1386 
H.R. 5330/S. 1462 
H.R. 5328/S. 1463 
H.R. 9915/S. 3103 
H.R. 9913/S. 3102 
H.R. 9914/S. 3101 
No H. Bill/S. 3217 


Given 
Hearing 
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Other Major Transportation Measures 


SCOROEEEEOECEEOEESOOCOCREEEEEERCRECEREEREREOEERESCECOREROECRUOOERORCEROROERRORRRORROEREEREOES 


Smathers Transport Act of ‘58 

New Federal Aviation Agency 
Common Carrier Loan Guarantee 
Study of Transport System 
Railroad Equipment Financing 
Railroad ‘Shall-Nots’ 

Transport Tax Repeal 

Furlough Travel Tax Exemption 
Railroad Retirement Benefit Increase 
Permanent Rights for Air Cargo Lines 
1.C.C. Appropriations 1959 

Railroad Accounting Regulations 
Airways Navigation Board 
Recompiling 1.C.C. Laws 

Motor, Forwarder Civil Liability 
Restrict 1.C.C. on Intrastate Rates 
Railroad Roadway Tax Depreciation 
St. Lawrence Seaway Cost Increase 
Section 22 ‘Finality’ 

Motor Carrier Through Routes 

Rail Through Routes 

1.C. Act Claim Amendment 

Per Diem ‘Incentive’ 

Truck Lease/Mortgage Filings 
Commodity Exemptions 


(4 President's approval not required) 


S. 3778/H.R. 12832 
S. 3880 
S. 3550/H.R. 11527 
S. Res. 303 
H.R. 9597/S. 2906 
H.R. 5523/No S. Bill 
H.R. 12695 
H.R. 7954/No S. Bill 
S. 1313/H.R. 4353 
No H. Bill/S. 1474 
H.R. 13856 
No Specific Bill 
H.Res. 361/S. 1956 
S. 695/No H. Bill 
S. 378/No H. Bill 
H.R. 7672/No S. Bill 
H.R. 8381 
H.R. 5728/S. 1174 
S. 377/Various 
H.R. 1066/No S. Bill 
H.R. 5384/S. 2129 
No H. Bill/S. 986 
No H. Bill/S. 2030 
H.R. 4390/S. 375 
No H. Bill/S. 2553 
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ugust 


imer needs—as this. As a result, the 
per cent tax on transportation on 
vement of freight has been removed, 
e national transportation act is law 
d the Federal Aviation Agency now 
neentrates upon achieving greater air 
fety 

rransportation’s constant problem is 

keep abreast of other segments of 

economy. We in Congress know this, 
id the general attitude has been one 
readiness to act if the facts warranted 
tion.” 

The other eponym of the bill that 

came the transportation act of 1958, 
Representative Harris, of Arkansas, was 
ainly responsible for its passage in the 
fouse. Of the entire session, Represent- 
itive Harris, chairman of the House 
nterstate and foreign commerce com- 
\ittee, had this to say: 

We have enacted a number of recom- 
nendations made by the Interstate Com- 
merce Commission. In addition, the 3 
er cent tax on the transportation of 
rroperty has been eliminated; the trans- 

rtation act of 1958 is now a part of 
the law and will aid carriers in various 

ays, and broader air safety measures 
wre provided for in the statute which 
created the Federal Aviation Agency.” 
rhere were, however, transportation 
matters as to which action taken by Con- 
ress or its failure to act disappointed the 
interests concerned with those matters. 
rhe railroad retirement bill, approved 
by the Senate, was defeated in the House 
4 measure to certificate permanently the 
ill-cargo airlines was passed by the Sen- 
ite, but no action on the bill was taken by 
the House. Much was said in various 
hearings about competition encountered 
the airlines from the Military Air 
rransport Service, but no new definite 
teps to alter that situation were enacted. 
4 bill to permit transportation of mail 
by trucks on a regular basis was intro- 
juced late in the session and was the 
ibject of a committee hearing, but made 
no further progress. No action was taken 
n four proposals submitted by the Com- 
mission in its seventy-first annual report. 


Proposals of I.C.C. 

In the first session of the Eighty-fifth 
Congress, action was conpleted on nine of 
the 26 legislative recommendations made 
by the I.C.C. in its seventieth annual re- 

ort. In the second session, action was 
onpleted on one more of the 26 (S. 1386, 
rain brake regulations). Two other rec- 

mmendations, one calling for redefini- 
ion of private carriage, the other 
roposing limitation of the so-called 

ricultural exemption in section 203 
b)(6) of the interstate commerce act, 
vere encompassed by S. 3778, the bill 
hat became the transportation act of 
998 

The four recommendations made by 
he L.cC.c. in its seventy-first annual 
eport on which Congress did not act— 
hose pertaining to the Federal Trade 
ommission act, the Elkins act, the 

ifety appliance acts and section 5(10) 

f the interstate commerce act—are the 

ist four in the top section of the ac- 
ompanying chart. 

Sidetracked, too, were the major leg- 
slative proposals of the Civil Aeronau- 
ics Board. It had stressed in its annual 
eport that it desired legislation to re- 
juire the Department of Defense, when 
racticable, to have its air transporta- 
ion needs furnished by commercial car- 
riers. The C.A.B. also asked that it be 
given authority to prescribe passenger 
and property rates for U.S. air carriers 


operating in foreign air transportation. 
The changes in transportation law 
effected by passage of the Smathers- 
Harris bill grew out of lengthy hearings 
by the surface transportation subcom- 
mittee headed by Senator Smathers, 
and by the House “commerce commit- 
tee,” headed by Representative Harris 
More than 100 witnesses were heard 


Transport Act Provisions 

The act provides government guaran- 
tees of a total of not more than $500 
million in loans to railroads for main- 
tenance or equipment purchases; gives 
the I.C.C. more authority over intrastate 
rates; gives it authority for the first 
time to permit discontinuance of trains 
and services imposing a burden on inter- 
state commerce; adds a new paragraph 
to the “rule of rate making” (section 
15a) of the interstate commerce act; 
clarifies the exemption or non-exemption 
from economic regulation by the ILC.C 
of motor transport of various agricul- 
tural commodities in interstate and for- 
eign commerce and makes the “primary 
business test” the basis for determining 
the legality of private trucking opera- 
tions 

The repeal of the taxes on transporta- 
tion of property was accomplished by 
means of an amendment to H.R. 12695, a 
bill extending for another year various 
excise taxes which otherwise would have 
expired June 30. The 3 per cent tax (4 
cents a ton on coal) on amounts paid for 
transportation of property became etf- 
fective as to freight bills paid on or afte: 
August 1. The tax of 4‘ per cent on 
transport of oil by pipeline was repealed 
as to transportation begun on or afte! 
that date 

The new Federal Aviation Agency, cre- 
ated by enactment of S. 3880, replaces 
the Civil Aeronautics Administration 
and assumes responsibility and authority 
for the advancement and promotion of 
civil aviation. It is made up by combin- 
ing previous aviation functions of the 
President, the C.A.A., the Airways Mod 
ernization Board and the Secretary of 
Commerce and the safety regulations of 
the C.A.B. Both houses of Congress 
formed new standing committees to deal 
with aeronautical and space sciences. 

The subcommittee and staff by whom 
the investigation under S. Res. 303 will 
be conducted will be appointed later this 
year and will begin their work early in 
1959. The staff will include three “trans- 
portation experts,” it has been indicated. 


Other Major Actions 

Alaska was voted in as the forty- 
ninth state of the Union. In connection 
with its admission—expected to be con- 
summated late this year—Congress pre- 
served for the Federal Maritime Board 
the existing authority of that agency 
over water carriérs operating to and 
from Alaska. 

Another bill (S. 375) signed into law 
amends the interstate commerce act to 
facilitate, by simplifying the recordation 
and validation of liens, the financing of 
the purchase of certain specified types of 
large trucks and buses by motor common 
and contract carriers holding certificates 
or permits issued by the Commission. 

Also passed and signed into law was 
S. 377, which provides a uniform three- 





See Late News, Pages 13, 14 
and 15, for other transporta- 
tion news developments. 
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year period for the recovery of over- 
charges and undercharges on private 
and government shipments. 

Exercising its investigative authority, 
Congress engaged in numerous investi- 
gations, some involving transportation. 
The legislative oversight subcommittee 
of the House commerce committee—hav- 
ing as an adviser Walter M. W. Splawn, 
a former member of the I1.C.C—did not, 
in connection with the duty assigned it 
of studying the policies and activities of 
regulatory agencies, get too far into mat- 
ters concerning the I.C.C. and C.A.B. 

Those two agencies came in for criti- 
cism elsewhere on Capitol Hill, however. 

Criticism of LC.C., C.A.B. 

The Senate select committee on small 
business made public a report—described 
by Senators Schoeppel, of Kansas, and 
Goldwater, of Arizona, as the work of 
“two academic theorists with no prac- 
tical experience in the trucking business’ 
—which assailed, as tending to encourage 
“concentration” in the trucking in- 
dustry, the Commission’s actions on mo- 
tor carrier merger applications. No ac- 
tion was taken on the report. 

An anti-trust subcommittee of the 
House judiciary committee issued a report 
in which it censured the C.A.B. for not 
having concluded an investigation of the 
general level of airline passenger fares 
The subcommittee was critical of the 
board in several other areas but said 
that “in the over-all scope of its re- 
sponsibilities the board in general 
has done a good job.” 

Noteworthy among proposed legisla- 
tion not passed by the Eighty-fifth Con- 
gress were bills (S. 2129 and H.R. 5384) 
which would have amended the interstate 
commerce act to provide that, unless all 
lines involved first agreed, no railroad 
could cancel or commercially close a 
through route without first obtaining au- 
thority from the Commission. Passed in 
1957 by the House, the bill was the sub- 
ject of a Senate subcommittee hearing 
this year but was not reported to the full 
committee. 


Also passed by the House but not 
acted on by the Senate were a bill (H.R. 
474) which would have repealed the 
Bland freight forwarding act, involving 
ocean transportation, and a bill (HR. 
8382) which would have provided for 
licensing by the F.M.B. of independent 
foreign freight forwarders. 

(See “Legislative News” section for in- 
dividual stories concerning legislation.) 


Pacific Coast Shipper Board 
To Honor Industrial Leaders 


Ernest S. Marsh, president of the Santa 
Fe Railway, will be the speaker at a 
luncheon at the conclusion of the one 
hundred seventh regular meeting of the 
Pacific Coast Shippers Advisory Board, 
September 11 and 12, in the Statler hotel, 
Los Angeles, the board has announced. 


Presidents of railroads and of a num- 
ber of industrial enterprises in the 
board’s area will be guests of honor at 
the luncheon 

“What's the ‘Piggyback’ Future?” will 
be the subject of a discussion in a meet- 
ing of the board’s car efficiency com- 
mittee the first day. Also scheduled for 
that day are meetings of committees on 
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special equipment cars, L.C.L., freight 
loss and damage prevention, and legis- 
lation, as well as a meeting of the rail- 
road contact committee. 

The board’s_ executive committee will 
meet at a breakfast session the second 
day, after which there will be a general 
board meeting. The board said that 
many presidents of western industry and 
railroads would be present for the 
sessions. 


Alpert Says New Haven 
Must Have Relief or Give 


Up N.Y. Commuter Service 


George Alpert, president of the 
New York, New Haven & Hartford 
Railroad, announced at a press con- 
ference he held in New York on 
August 26 that unless the New 
Haven received substantial relief in 
the form of tax abatements, subsidy 
or fare increases within the next 
few months it would seriously con- 
sider abandoning commuter service 
into New York. 


An official of the railroad’s public re- 
lations department told Trarric WorLD 
August 27 that the Massachusetts legis- 
lature had passed and the governor of 
the state had just signed a measure al- 
locating $900,000 in subsidy to New 
Haven’s Old Colony Division commuter 
lines (connecting Cape Cod and South 
Shore Boston communities) and that sim- 
ilar action would have to be forthcoming 
from other areas served by the New 
Haven if commuter service were to be 
continued. 

Mr. Alpert said that he hoped to meet 
within a month with municipal authori- 
ties of New York City, Fairfield County, 
Conn., and Westchester County, N.Y., to 
discuss ways and means of reducing the 
annual commuter passenger deficit 
which, he asserted, was costing the rail- 
road $5 million a year. 


“The New Haven can no longer afford 
to subsidize this commuter service,” Mr. 
Alpert said. “The day when the railroad 
picks up the tab is past There have 
been various suggestions as to what can 
be done, short of relieving the railroad 
of its tax burden or of handing it a sub- 
sidy. It has been pointed out that the 
best solution is to abandon the Grand 
Central [station and trackage] and let 
the commuter make his way the best 
he can. I'll agree, with the huge tax 
burden facing us on Grand Central, the 
temptation is to do just that—abandon 
it. But to do so would defeat the entire 
purpose of commuter transportation. 

“A complete program of relief must 
contain three points: tax relief, sub- 
sidies and realistic fare increases, stop- 
ping short of the point of driving com- 
muters onto the highways.” 


The New Haven president said that 
while the company had no immediate 
plans for a fare increase he thought 
the fares were “not yet as high as they 
can go.” He said he was not optimistic 
over prospects of tax abatements as 
the communities served were insistent 
that they had to have the tax. The 
company, he said, had paid Westchester 


County communities $560,000 in taxes 
each year, and that the tax on Grand 
Central was $3,500,000 annually. 

Mr. Alpert’s press conference an- 
nouncements followed closely the outline 
of remarks and actions of Alfred E 
Perlman, president of the New York 
Central Railroad, who told newspaper- 
men after a conference with Mayor 
Wagner, of New York City, July 3, that 
the N.Y.C. would seriously consider 
abandoning the Grand Central prop- 
erties to get the “tremendous passenger 
deficit” off the backs of freight shippers 
(T.W., July 12, p. 39) 

Mr. Alpert said he expected to get a 
“sympathetic hearing” from New York 
City and other municipal authorities 
The New Haven was successful in ex- 
pediting relief action by the Massachu- 
setts legislature after it closed down 
commuter service on the Old Colony 
Line July 8. The service was revived on 
July 9 after state officials agreed to en- 
act subsidy legislation without delay 
(T.W., July 12, p. 34) 


Railroad Museum in Oregon 
Seeks Federal Recognition 


Congressional recognition of the Na- 
tional Railroad Hall of Fame and Mu- 
seum, Inc., at Portland, Ore., has been 
asked by C. J. Keenan, its founder. 

In a letter to Senator Morse, of Ore- 
gon; Mr. Keenan said the museum, when 
completed, would contain a locomotive 
and coach display, its own operating 
railroad, exhibits relating to various per- 
sons instrumental in railroad develop- 
ment, a library and miscellaneous 
exhibits. 





Town Gets Rail Station 


The ‘Library’ sign goes up on the Western Mary- 
land Railway Co.’s station at Blue Ridge Sum- 
mit, Pa., marking the end of its use as a railroad 
station. The railroad turned it over to the town 
for use as a library. J. H. Gearhart, a member 
of the library board, hooks up the sign with 
the assistance of J. B. Ferguson, a member of 
the Western Maryland’s board; Mrs. Robert 
Hearne, president of the library board, and 
C. R. Zarfoss, vice-president—traffic of the rail- 
road. 
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He added that the museum’s electo 
committee had recently selected the fi 
persons to membership in the hall 
fame. They are former President Ab 
ham Lincoln, Horatio Allen, Col. J 
Stevens and John Work Garrett 

Mr. Allen (1802-90) is generally 
garded as the man who made the fi 
movement on rail by steam in this co 
try. Colonel Stevens (1749-1838) wr 
a pamphlet in 1812 describing the 
vantages of railroad carriage over ca! 
traffic. Mr. Garrett (1820-84) was pré 
dent of the Baltimore & Ohio Railr 
in the Civil War, conducting what 
believed to have been the first milit 
movement of troops by train 


Loomis Hopes I.C.C. Will 
Continue as Agency Used 


For War Transport Plans 


Daniel P. Loomis, president of th: 
Association of American Railroads 
on August 21 expressed the hope that 
defense transportation mobilizatior 
planning would be continued throug! 
the LC.C., because of its “experi 
ence,” “know-how” and established 
lines of communications with th: 
carriers 


Mr. Loomis referred to the announc« 
ment by the ILC.C. that, for lack o! 
funds, it would liquidate the defens 
mobilization unit which has been rs 
sponsible for defense planning (T.W 
Aug. 16, pp. 20 and 27) 

Said Mr. Loomis 


“The experience of two wars has dem 
onstrated clearly the absolute necessit) 
of a strong and responsive domestic su 
face transportation system for the de 
fense and welfare of our country. During 
those wars government controls wert 
exercised smoothly and effectively by the 


Office of Defense Transportation and 


the Defense Transportation Administra 
tion, agencies which were both very 
closely associated with the Interstate 
Commerce Commission. 

“It is now depressing, to say the least 


to see the planning for defense trans- 
portation within the L.C.C. come to al. 
end on August 31 because of lack ol 


funds. 


“T hope that the Office of Defense and 


Civilian Mobilization will find some 
means whereby the relationship of the 
I.C.C. with mobilization planning ca! 
be continued, as this agency has the 
experience, the know-how and the es 
tablished lines of communications wit! 
carriers to make and carry out, if ne 
essary, effective mobilization plans.” 


New Field Man for A.T.A. 


Robert J. Mitchell, of Cincinnati, O 
has been named field service representa 
tive of the American Trucking Associa 
tions, Inc., for Indiana and Illinois ‘e 
cept Chicago), Ray G. Atherton, gener: 
manager of the A.T.A., has announced 

As a field service representative, M 
Mitchell, who for the last two years ha 
been a sales representative of the Mui! 
son Label Co., color printers, will ser’ 
under the supervision of Edward I 
Hicks, Jr., director of the A.T.A. fiel 
service department, which provides th 
individual motor carrier with direct cor 
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940 Railroad Executives 
Receive $20,000 or More 
Yearly, Bureau Reveals 


()T a 


i 


total of 931 executives of 
ass I railroads in the United States, 
ho, at the of the year 1957, 
re receiving salaries of $20,000 or 
year, 48 received salaries of 
0,000 or more, according to a sta- 
compilation (statement No. 
the Commission’s 
Transport Economics and 


close 


os 


ore a 


tical 
issued by 
ireau of 


tatistics 

The bureau showed that 940 persons 

eive salaries at the close of 1957. 
ther compensation” during the 


regating $20,000 or more 
lation included 15 railroads 
which paid a top executive $100,- 
: 0 in salary or in excess of that 
In highest having been $140,- 
0 paid by a western road. Others in 
category were $137,500 paid by a 
tern road; $126,398 by an eastern 
rrier; $125,000 by two railroads, one in 
and one in the south: $120,000 
railroads, one in the east and 
ne in the west; $110,000 by an eastern 
rrier; $109,260 by another eastern road, 
nd $100,000 by six roads, two in the east 





e east 


two 


four in the west 
Recipients of salaries of $100,000 and 
. 
EC in some instances, as well as others 


lower brackets, also were paid “other 
mpensation” such as directors’ fees 
added compensation of individuals 
the $100,000-plus bracket ranged from 
180 to $38,400, according to the com- 
ation 
4 tabulation 
lary brackets 
ensation”’) 


grouping into various 
(excluding “other com- 
the recipients of salaries of 

20,000 or more, disclosed that 386 per- 
ns among the rail executives, or 41.46 
er cent of the total of 931 in the “over- 
20,000” category, received salaries in the 
inge from $20,000 to $24,999, totaling $8.,- 
173,594. Salaries in the range from $25,000 
» $29,999 were paid to 190 persons, the 
rregate having been $5,090.465: 167 
eceived salaries of $30,000 to $39,999, the 
regate for this group having been 
60,242; 86 received salaries ranging 
mm. $40,000 to $49,999, the total for this 
itegory having been $3,€86,170: 36 drew 
ilaries of $50,000 to $59,999, and the total 
uid to them in 1957 was $1,877,216: 18 
eceived salaries of $60,000 to $69,999, 
gregating $1,111,432, and the total of 
ie Salaries of the 48 executives who were 
iid salaries of $70,000 and over was $4.- 


, Orc 


Another tabulation showed that the 
imber of individuals in the employ of 
lass I railroads who received salaries 
lus “other compensation” aggregating 
20,000 or more per year, had risen from 
0 In 1947, to 567 in 1950, 643 in 1952 
l in 1955, and 940 in 1957 


List of Higher Salaries 
Railroad executives who, in 1957, re- 
eived, compensation totaling $70,000 or 
lore, included the following: 

Atchison, Topeka & Santa Fe, chair- 
man of board and chief executive officer, 








$120,000 plus $1,000 “other compensa- 
tion”: president, $85,000 plus $1,100; 
vice-president—operations, $70,000 plus 


$1,100; vice-president and general coun- 
sel, $70,000 plus $1,100 


Atlantic Coast Line, president, $89,250; 
Baltimore & Ohio, president, $120,000, 
and one vice-president, $75,000; Boston 
& Maine, president, $75,000 plus $758; 
Chesapeake & Ohio, president, $109,260 
plus $38,400; Chicago & North Western 
chairman, $85,000, and president, $70,000; 
Chicago, Burlington & Quincy, presi- 
dent, $85,000 plus $140; Chicago, Mil- 
waukee, St. Paul & Pacific, president, 
$75,000, and a salary from the St. Paul 
Union Depot Co., making a total salary 
of $77,400, plus $4,900; Rock Island & 
Pacific, president, $75,000 plus $2,140 
Hudson, and 


Delaware & president 


director, $110,000 plus $1,300; Delaware, 
Lackawanna & Western, president, $90,- 
000, plus $1,560; Elgin, Joliet & Eastern 


president, $72,000 plus $150; Erie, presi- 
dent, $100,000 plus $4,940; Great North- 
ern, president, $90,000 plus $910; Gulf 
Mobile & Ohio, chairman, $75,000 plus 
$400, and president, $70,000 plus $400 
Illinois Central, president, $100,000 plus 
$7,540: Louisville & Nashville, president 
$85,419 plus $2,500 


Minneapolis, St. Paul & Sault Ste 
Marie, president, $70,000; Missouri-Kan- 
sas-Texas, president, $70,000 plus $1,675 
Missouri Pacific, president, $100,000 plus 


$1,320; New York Central, president 
$125,000 plus $7,046; New York, Chicago 
& St. Louis, chairman of board, $100,000 


plus $2,900 
$2,950; 


and president 
Norfolk & Western 


$75,000 plus 
president, 





Transportation Week 


$85,000 plus $1,500; Northern Pacific 
president, $100,000 plus $180; Pennsyl- 
vania, president, $126,398 plus $3,610 


Reading, president, $75,000 plus $4,650. 
St. Louis-San Francisco, president, 
$100,000; Seaboard president, $73,500 plus 
$1,100; Southern Pacific, president, 
$140,000, vice-president—system oOpera- 
tions, $75,000, and vice-president and gen- 
eral counsel, $70,000; Southern, president, 
$125,000 plus $4,350, and one vice-presi- 
dent, $75,000 plus $3,200; Texas & Pacific 
president, $70,000 plus $570; Union Pa- 
cific, president, $137,500 plus $2,775, chair- 
man, executive committee, $75,000 plus 
$9,225, and executive vice-president, $70,- 
000 plus $925 Wabash 
$75,840 plus 


and president 


$3,525 


Government-Insured Bonds 
To Help Steamship Lines 
In Replacing 294 Vessels 


Federal-government-insured 
chant marine bonds constitute “a 
new source of prime investment se- 
curities” and will account for the 
bulk of $1 billion in debt financing 
to be sought by major American 
the next 10 to 15 
according to Committee 


mer 
mer- 


steamship lines in 
years 


the 





Judging Completed in A.T.C. Publications Contest 





Judging of publications in this year’s annual contest for traffic club papers 


Associated Traffic Clubs of America 


process are, from left, T. H. Desnoyers 


traffic manager, Allied Mills, Inc., 


quality and quantity of entries this year set 


awards will be presented in the course of the annual meeting of the A. T. C. of A 


and 30 


took place at Chicago on August 22 
associate editor for 
chairman; C. G. Massoth, public relations officer 
and Irwin W. Zeiger, editor 
the Central Motor Freight Association of Illinois, all of Chicago. E. L 
TRAFFIC WORLD, Chicago, chairman of the A.T.C 


a new 


sponsored by the 
Busy in the judging 


Railway Freight Traffic magazine 


\Minois Central Railroad; A. E. Leitherer, general 


illinois Truck News, published by 
Schroeder, western editor of 
said that both the 
be announced and 
September 29 


club publications committee 


record Winners will 


in San Francisco 
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of American Steamship Lines, Wash- 
ington, D.C. 

In the August issue of “Shipping Out- 
look,” its monthly bulletin, the commit- 
tee said: 

“The 
that is 


‘full faith’ of 
behind these 
inherent strength of 
the maritime industry which operates 
under contract with the government— 
makes this prospective volume of financ- 
ing an important development to the 
financial community and the investing 
public, including municipal, college and 
industrial pension funds, and other in- 
stitutional investors.” 

The new securities the C.A.S.L. says, 
will finance in part a $3.6 billion ship- 
building program. to replace 294 ships 
owned by 15 American-flag lines. It 
asserts that those lines (14 of which 
are members of the C.AS.L.), which 
operate solely in foreign trade under 
operating-differential subsidy contracts 
with the government, are “the hard 
strong core of America’s merchant ma- 
rine. 


the government 
bonds—and the 
that segment of 


Two Lines Make Offerings 


Grace Line Inc. and Moore-McCor- 
mack Lines, Inc., two of the member 
companies of the C.AS.L. are already 
undertaking public offerings of a total 
of $42 million in Government insured 
bonds to finance part of the cost of 
four new passenger ships, and other 
lines are “expected to follow suit as 
their own vessel replacement programs 
progress,” the committee says, adding: 


“The government is authorized to in- 
sure 100 per cent of the principal of, 
and unpaid interest on, mortgages on 
U.S. ships under title XI of the mer- 
chant marine act of 1936. The Secretary 
of Commerce must approve the ability, 
experience and financial resources of the 
steamship lines issuing the bonds. 

“This is the first opportunity the 
public has had to participate in financ- 
ing its merchant marine under title XI. 
Ship owners themselves pay the govern- 
ment for the cost of its insurance at an 
annual premium which may vary be- 
tween one-half and one per cent of the 
average principal amount of the mort- 
gage outstanding. 


Facets of Financing Program 


“The total program will call for an 
expenditure most recently estimated at 
$3.6 billion. In addition to funds raised 
by debt financing, some $2.6 billion will 
come from reserves or equity financing, 
and from government construction-dif- 
ferential payments to U.S. shipyards de- 
signed to compensate for the difference 
between foreign and domestic shipbuild- 
ing costs—up to a maximum of 50 per 
cent of domestic costs. 


“Most ships in the combined fleet of 
the contract operators will soon be ap- 
proaching the end of their usual 20-year 
statutory life and must normally be re- 
placed in the next 10 to 15 years. The 
U.S. government considers the maritime 
industry’s replacement program of suf- 
ficient economic importance to justify 
the extension of governmental aid and 
100 per cent insurance of ship mortgage 
bonds, for two reasons. 

“One is that over the years, and fre- 
quently through grim experience, the 
nation has seen the need for a strong, 


up-to-date merchant fleet in times of 
national emergency. The other is that 
this same need has become apparent 
when, lacking adequate ocean trans- 
portation under the American flag, the 
country’s foreign commerce has time 
and again been constrained to move, if 
at all, only at the pleasure of foreign na- 
tions whose merchant ships dominated 
the world’s trade routes.” 


The Committee of American Steam- 
Ship Lines says that the 14 “contract 
lines” in its membership are: American 
Export Lines, American Mail Line, 
American President Lines, Bloomfield 
Steamship Co., Farrell Lines, Grace Line 
Inc., Gulf and South American Steam- 
ship Co., Lykes Bros. Steamship Co., 
Mississippi Shipping Co., Moore-McCor- 
mack Lines, Pacific Far East Line, 
States Steamship Co., The Oceanic 
Steamship Co., and United States Lines 
Co. 


Capital Names Johnson 


To New Marketing Position 


The appointment of Walter H. John- 
son, Jr., as senior vice-president for 
marketing and as a member of the board 
of directors of Capi- 
tal Airlines was an- 
nounced August 26 
by David H. Baker, 
president, who said 
Capital was the 
first airline to 
establish a separate 
marketing depart- 
ment and “formally 
recognize the im- 
pact of marketing 
on the future 
growth of air trans- 
portation.” 

Mr. Johnson will 
have charge of traffic, sales, sales re- 
search, advertising and the passenger 
service and hostess departments. He will 
deal with the development of new busi- 
ness and maintenance of quality serv- 
ice to passengers, according to Capital. 

Mr. Johnson, vice-president for pas- 
senger sales of American Airlines since 
1954, entered the airline field in 1940 as a 
reservations agent. He advanced through 
field sales assignments to be a regional 
vice-president for sales. He is a di- 
rector of the National Sales Executives 
and is a member of the American Insti- 
tute of Management and the Sales Ex- 
ecutives Club of New York. 





W. H. Johnson, Jr. 


Role of Trucking Service 
To Be Depicted on TV Show 


The American Trucking Associations 
says that “the meaning of truck service 
to an average American couple” will be 
dramatized, September 7, in the course of 
the “Chevy Show,” a television program 
broadcast by the National Broadcasting 
Co. on its nationwide network. 


The trucking industry spot, according 
to the American Trucking Associations, 
Inc., will be sponsored by a Chevrolet 
grant of $86,000 to the ATA Foundation, 
the research, public information and ed- 
ucation organization for supplier coop- 
eration with the industry. 


“We are happy to renew our support of 
the ATA Foundation and its worthy ob- 
jectives for another year and to be 
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counted as a continuing active part) 
with the trucking industry,” said Hern 
Sattler, assistant general sales mana 
for Chevrolet, who presented the gra 


Cost of Make-Work Rule: 
On Railroads Deplored in 
Farm Bureau Publication 


That make-work practices of 1 
unions add to the railroads’ cost 
and decrease their efficiency and 
that “featherbedding” and make. 
work rules are inconsistent wit} 
basic economic principles are con- 
cepts upheld in an article published 
in the September, 1958, issue 
Nation’s Agriculture, official publica 
tion of the American Farm Bureau 
Federation, under the headins 
“Featherbedding—‘No Comfort’ 
Farmers.” 

The article begins with the asser- 
tion that “when a farmer pays a freight 
bill he is paying for more than trans- 
portation—he is also paying for ‘feath- 
erbedding’ practices,” and continues 
part, as follows: 

“ *Make-work’ or ‘featherbedding 
practices, of ancient vintage, crystal- 
lized as sacrosanct operating rules, pre- 
vent efficient operations. Such restric- 
tions mean higher rates, less satisfa 
tory service, inadequate earnings, and 
deteriorating competitive position of t 
railroads 


10! 


‘Guesstimates’ as to Cost 
“Nobody knows the cost of ‘feather- 
bedding’ practices. Guesstimates of be- 
tween $500-1,000 million have been mad: 
—and may be conservative 


“J. R. Sullivan, of the Minneapolis & 


St. Louis Railway, recently 
‘Class I railroads in the United States 
are paying in excess of $20,000,000 per 
month to some 43,000 firemen on 
freight and yard diesel locomotives 


asserted 


road 


Twenty million dollars a month is $240 


million a year. 
“The fireman is the man who used t 


shovel coal to generate steam. He is an 


unnecessary employe on a diesel loco- 


motive 
“Even 
quated 


more significant is 


the anti- 
rule that 100 miles of freight 


travel or 150 miles on a passenger train 


is a day’s work. 

“The board chairman of the Chicag 
& North Western recently stated that i 
the seven-hour, 400-mile passenger ru! 
between Chicago and Minneapolis thre: 


engine crews and two train crews must 


be used—each man being paid a full day 
wage for a partial day’s employment 
Three Days’ Pay for 400 Miles 

“In many cases a single 

take a train for more 


than 100-15! 


crew Wii 


miles, but must be paid a day’s pay for 


each 100-150 miles or fraction therec 
A passenger locomotive engineer on 
400-mile run would be paid three day 
wages. 

“Between New York and Chicago loc« 
motive engineers receive nine day 
wages. No wonder the railroads hav 
a passenger deficit running about $7/ 
million a year. This deficit is paid | 
freight shippers. 

“The 100-150 mile rule was establish 
in the early days of railroading. Despi 
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arty hnological developments since then, 
ern same antiquated wage basis is fol- 
ana ed: While a straight hourly basis 


graiit train crews may be impractical, 
re is need for overhauling the wage 
in terms of modern technology. 


sles r ‘Fence .. . Around Each Job’ 
. Perhaps even more drastic in its 


in ict upon the efficiency of railroads 


the fence built around each job. Each 
of work is protected by the rules 

if roi & violation of these rules may make 
Ea railroad liable for payment of wages 


co vorkers who should, according to 

Jy and rules, have been called for that 
make- ticular kind of work 

wit} Crewmen can’t do work reserved for 

; imen. A fireman can’t do something 

» Con- a brakeman, machinist, electrician, 

lished gageman, painter, sheetmetal worker, 


ue of ineer, or a conductor is supposed to 


tblica Often a number of men must be 

r ned to do a job that one could 
sureau = oe 
ly Qo 

dings Railway rules are full of what are 


+? 


t’ for med ‘arbitraries.’ This is a bonus for 
extra jobs not considered part of 


regular job. For example, under some 


asser- les a train crew using mobile radio 
freight lipment would get extra pay 
trans- In a number of states ‘full crew’ laws 
‘feath- we been approved. The chairman of 
ues Florida Railway Commission told the 
Senate commerce committee: 
edding A strict adherence to this require- 
rystal- ent has caused the complete disap- 
Ss, pre- earance of certain marginal train sched- 
restric- Particularly with reference to 
atisfa self-propelled trains there is no logic 
and it can justify a requirement of a so- 
of th led full crew.’ 
Reasons for Losses of Jobs 
Despite all the rules designed to in- 
eathe ease employment, railroad workers 
of be- uve declined from 1,352,000 in 1947 to 
n made 86,000 in 1957. This is due in part to 
iilroad investment in more efficient 
polis & ids and equipment. In part railway 
sserted nployment is declining because of the 
States ibility of management to use the serv- 
000 per es of employes efficiently. In 1947 rail- 
vk road oads carried 65 per cent of the total in- 


rcity ton-miles; in 1956, only 48 per 
is $24 ‘ ; 


In addition to the heavy costs of 






eo _ featherbedding, the railroads are saddled 
e 1S an ith a costly pension and unemployment 
*1 loco- urance program under a special fed- 
al legislation. ‘These programs pro- 
© ant: le more generous benefits than pro- 
freigh led employes of railroad competitors 
er train In testimony before the Senate com- 
ree committee a railroad president 
Chicag ed the following case; A young woman 
that rked for a railroad for eight months 
ger ru then resigned to get married. Ten 
is three mths later she received maternity 
VS mu enefits of $975 from the unemployment 
ull day urance fund. A year later she drew 
ent 1other $975 from the fund... 
liles Although railway management has 
ew will posed ‘make-work’ practices, in 800 
100-151 ies of railroad testimony to the Sen- 
pay for e commerce committee this problem is 
thereo ferred to only incidentally. 
rr oon 4a Publicizing of Problem 
ee day This reflects the view of the railroads 
at this would be a futile gesture that 
go loc politically there is no hope of getting 
le day ny corrective action. But it is not im- 
is hav ssible to do what needs to be done. 
mut $7 his problem will not be alleviated un- 
paid | | its full scope and significance be- 
mes known to the public and to the 
_— ‘ongress. 


“Railroad workers share with man- 


agement a basic interest in maintaining 
an efficient and competitive railroad 
business. Maximum job and earning op- 
portunities flow from rising traffic vol- 
ume and increasing worker productivity 

‘Featherbedding and make-work rules 
are inconsistent with basic economic 
principles. Improved living standards, 
better educational opportunities, en- 
hanced community facilities and nation- 
al security are founded upon increasing 
productivity 

‘Agreements and practices that stand 


Transportation Week 


in the way of such progress are eco- 
nomic crimes 

The last two quoted paragraphs coin- 
cide with assertions made by Charles B 
Shuman, president of the American 
Farm Bureau Federation, at the annual 
meeting of the Transportation Associa- 
tion of America, last January, in Chi- 
cago (T.W., Jan. 25, p. 36) 


Congressional Mandate in New Transport 
Law Acknowledged by I.C.C. Chairman 


Freas Says I.C.C. Is ‘Determined to Exercise Responsibly’ 


Its New Powers Over Railroad Services. Interprets New Law as 


Requiring Speedy Action by Federal Agency Over Intrastate Rates. 


Discussing the interstate commerce 
act as supplemented and amended 
by the “transportation act of 1958,” 
particularly as it now affects federal- 
state regulatory relationships, Chair- 
man Freas, of the I.C.C., said in a 
speech August 25 that the federal 
agency was determined to exercise 
responsibly its new powers to au- 
thorize discontinuance or change of 
particular rail services. 


Taking up the Commission’s new au- 
thority over intrastate rates, Chairman 
Freas said that it was clear that Con- 
gress had commanded the Commission 
to abandon its comity policy of with- 
holding its hand pending action by 
state commissions. “Obviously, the Com- 
mission must comply with this mandate 
of Congress,” he said 

Chairman Freas spoke before the Sec- 
tion of Public Utility Law of the Ameri- 
can Bar Association in the Statler hotel 
in Los Angeles on “Some Aspects of 
Transportation Regulation.” 

After discussing the amendment to 
section 13 of the I.C. act by the “trans- 
portation act of 1958,” now Public Law 
85-625, with respect to discontinuance 
or change in train services, Chairman 
Freas said 

“The Interstate Commerce Commis- 
sion is determined to exercise responsibly 
its new powers to authorize discontinu- 
ance or change of particular rail serv- 
ices. However, I particularly call your 
attention to the tight procedural time- 
table which begins when a railroad files 
a notice of discontinuance or change of 
an interstate service. It need not give 
more than 30 days’ notice. During that 
period, the Commission must decide 
whether to investigate. Since the Com- 
mission, if it is to require maintenance 
of service pending its investigation, must 
so order at least 10 days prior to the 
effective date of the proposed discon- 
tinuance or change, it will, as a prac- 
tical matter, have only 20 calendar days 
in which to decide whether to act. 

“Now the Commission can decide re- 
sponsibly whether to let the discontinu- 
ance or change take effect, or whether 
to investigate or whether to suspend 
the discontinuance or change, only if 
it has some facts. In that connection, 
the Commission has prescribed regu- 





lations governing ‘Discontinuance or 
Change of Operation or Service.’ These 
regulations provide that the required 
notices (as well as applications as to 
intrastate service) be accompanied and 
supported by specified information as 
to precise service involved, other avail- 
able common carrier service, the public’s 
use of the service, and the financial re- 
sults of operating the service. Railroads 
filing such notices must comply fully 
with these information requirements or 
take the risk that in case of doubt the 
Commission will require continuance of 
the service pending investigation 


Information Needed Promptly 

“I wish to emphasize that in con- 
sidering whether to investigate or to 
suspend such proposed discontinuances 
or changes in interstate rail services, 
the Commission will welcome informa- 
tion from the state commissions, local 
governments, and other interested per- 
sons. But the crucial point is that the 
Commission must receive such infor- 
mation promptly if it is to take it into 
account. 


“Similarly, where the Commission en- 
ters upon an investigation of a proposed 
discontinuance or change of the oper- 
ation of an interstate rail service, it 
may only require continuance thereof 
for a maximum period of four months. 
Thus, if the Commission’s hearing and 
decision requirgs more than four months, 
as complicated and controversial cases 
often do, it would be possible for the 
railroad to put into effect a discontinu- 
ance or change of service which later 
the Commission would order restored. 
It seems to me that this would be dis- 
rupting both to the railroad involved 
and to the public which uses the par- 
ticular rail service 


Carrier Cooperation 

“However, I believe that such disrup- 
tion can be largely avoided if the Com- 
mission can enlist the cooperation of 
both the railroads and of the public 
bodies and other persons who may be 
opposed to such discontinuances or 
changes. Where a railroad is proposing 
a significant discontinuance or change in 
service which obviously requires an ex- 
tensive investigation and the Commis- 
sion acts expeditiously, I believe that 
the carrier should give serious consider- 
ation to postponing the exercise of its 
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right to put the proposal into effect 
upon the expiration of the four-month 
period. Similarly, considering the reme- 
dial and urgent purposes cf this legis- 
lation, I believe that objectors should 
make every effort to assist the Com- 
mission in expediting the investigation 
and decision of these service questions. 

“While the 1958 act amends sections 
13(4) in several respects, the most im- 
portant change relates to revenue dis- 
crimination against interstate commerce 
as a basis for the Interstate Commerce 
Commission prescribing intrastate rates 
This particular amendment provides 
that the Commission may find such 
revenue discrimination ‘without a sepa- 
ration of interstate and intrastate prop- 
erty, revenues, and expenses, and with- 
out considering in totality the opera- 
tions or results thereof of any carrier, 
or group, or groups of carriers wholly 
within any State) 7 


Supreme Court Decisions 


“The intended result of this amend- 
ment is to abrogate the recent decisions 
of the Supreme Court in the so-called 
Milwaukee and Utah cases. [Chicago, M 
St. P. & P. R. Co. v. Illinois, 356 U.S 
906 (1958) and Public Service Comm. of 
Utah v. United States, 356 US. 421 
(1958) ] 

“In the Milwaukee case, the court set 
aside an order of the Commission pre- 
scribing higher commuter fares for the 
Milwaukee, upon the ground that the 
Commission had failed to take into ac- 
count the railroads’ other intrastate rev- 
enues, freight and passenger, from IIli- 
nois traffic. And the court suggested, if 
it did not hold, that if the railroads’ 
total revenues from [Illinois intrastate 
revenues constituted a fair proportionate 
share of the total revenues required by 
the railroad, the State authorities could 
determine which intrastate rail services 
should be subsidized by the other intra- 
state services. In the Utah case, the court 
not only held that in considering intra- 
state freight rates under section 13 the 
Commission must take into account the 
results of intrastate passenger operations, 
but also, in practical effect that there 
must be a separation of the intrastate 
costs and revenues from the results of 
the railroads’ interstate operations. 


Intrastate Rates 


“It is worth noting that another amend- 
ment to section 13(4) treats significantly 
with federal-state relationships. Thus, 
that subsection is amended to provide 
that when a railroad files a petition chal- 
lenging intrastate rail rates as violative 
of Section 13, ‘the Commission shall 
forthwith institute an investigation .. . 
(whether or not theretofore considered 
by any state agency or authority and 
without regard to the pendency before 
any state agency or authority of any 
proceeding relating thereto) and shall 
give special expedition to the hearing and 
decision therein.’ 

“The purpose of this amendment is 
stated bluntly in the report of the con- 
ference committee as follows: 

““The purpose of this proviso is to 
avoid the delays which now ensue by rea- 
son of the practice generally on the part 
of the carriers of awaiting final action 
by the state authorities prior to filing 
a petition with this Commission for an 
investigation under section 13(3). This 
has been the general practice, except 


where action on the part of the State 
authorities has been unduly delayed. The 
Commission also as a matter of comity 
has felt that it was undesirable to inter- 
vene while a matter is before a State 
commission and it has discouraged the 
filing with it of petitions in those cir- 
cumstances. These practices have re- 
sulted in delays in removing discrimina- 
tions against and burdens upon interstate 
commerce. The effect of this amendment 
would be to require the Commission to 
proceed promptly to a determination of 
such matters, regardless of the pendency 
of any proceedings before a state com- 
mission.’ ‘ 

“It is clear that Congress has com- 
manded the Commission to abandon its 
comity policy of withholding its hand 
pending action by state commission. 
Obviously, the Commission must comply 
with this mandate of Congress. At the 
same time, I wish to emphasize that the 
Commission will need and welcome facts 
and views from the state regulatory 
bodies. I still believe that we can do 
much together in the public interest we 
all serve. 


Regulation and Alaska 
“Finally, I should like to comment 
briefly upon the regulatory aspects of 
the imminent admission ‘of Alaska as 
our forty-ninth state. The Interstate 
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Commerce Commission is already pla 
ning to establish in Alaska a field off 
which will report directly to the Cor 
mission in Washington. In the abse: 
of specific grandfather legislation, t 
immediate task is to prevent any int« 
ruption in motor carrier and freig 
forwarder service when Alaskan tral 
portation becomes subject to the inté 
state commerce act. We are confident th 
this can be done by appropriate ord 
(including the grant of temporary a 
thorities pending the determination 
permanent service applications). At ths 
same time, we will not hesitate to recon 
mend to the Congress any legislati 
which may be needed for an orde) 
initial application of the act 


“Also, we believe that this transitix 
will be eased by a program of explainin 
the regulatory requirements to Alaska: 
carriers and shippers in advance of a 
tual statehood. We are already preparin 
a special bulletin for this purpose. 


“In conclusion, may I suggest that the 
new tasks which Congress has given t 
the Commission, together with the ad- 
justment of the whole regulatory pattern 
to the unique transportation needs of 
Alaska, are sufficient proof that the 
problems of regulation have not yet be- 
come so routine that they can be judi 
cialized and transferred to the courts 





New Proposals for Congress, 
Plans for Alaska Statehood 
Being Made By I.C.C.—Freas 


Legislative recommendations in 
line with the broad need for “that 
amount of legislation necessary to 
insure at fair and reasonable terms 
the service our people need” prob- 
ably will be made in the next annual 
report of the Commission, Chairman 
Freas, of the L.C.C., said August 21 
in a speech in which he also outlined 
steps being taken by that agency in 
readiness for the admission of Alaska 
to statehood. 


He spoke at the sixth annual meeting 
of the California chapter of the Ameri- 
can Society of Traffic and Transporta- 
tion, held in the Fairmont hotel in San 
Francisco. 


The chairman referred to enactment 
of the new “transportation act of 1958” 
and the repeal of the excise tax on freight 
transportation and said both actions 
should prove to be in the public interest. 

“Limited regulation,” he said, “clearly 
serves the common good. When it goes 
beyond these bounds, it becomes bureau- 
cratic and oppressive.” 


Action on Alaska 


Then, turning to the upcoming admis- 
sion of Alaska—which voters in that 
territory approved in an election August 
26—Mr. Freas noted that its actual en- 
try would bring about new and different 
transportation conditions and circum- 
stances. These, he said, were being 
studied by the Commission. 

“To meet them adequately,” ‘he said, 
“additional legislation may be necessary. 
Meanwhile, action is being taken to cope 
with these new responsibilities under ex- 
isting law. 

“Preliminary plans are being made in 
the Commission’s Bureau of Motor Car- 


riers to set up a field office in Alask: 
which at the outset will include an ex- 
perienced motor carrier supervisor, 
qualified safety inspector and limited 
other personnel. These plans are to be 
activated as soon as the acceptance of 
statehood for Alaska is assured. 


“We are mindful of the necessity fo: 
making some provision for the lawful 
continuance of motor common and con- 
tract carriage and freight forwarder op- 
erations from the time Alaska becomes a 
state to the time applications for opera- 
tion authorities can be filed and acted 
upon 


“The situation can be met by the is- 
suance of appropriate orders, including 
the granting of temporary authorities 
authorizing motor carrier and freight 
forwarder operations performed prior t 
the date Alaska becomes a state until 
applications, filed within a prescriwed 
period, have been acted upon. 

“The Commission also is in the proces 
of preparing a bulletin containing in- 
formation for the guidance of those in- 
terested in transportation to and fron 
Alaska. 


“The admission of Alaska as a state 
serves to remind us that we are a grow 
ing country with almost limitless op- 
portunities. These opportunities will be 
embraced by men of high professiona 
competence and qualifications or the! 
will by default fall to those of mediocr* 
training and ability.” 


Workload of LC.C, 


Mr, Freas’ mention of the new legisia 
tive proposals followed his discussion 0 
the new transportation act when he 
turned from what he said had bee! 
remarks directed to changes in substan 
tive law to changes in the procedural o1 
adjective phase. Here he mentioned that 
as the Commission’s workload had in- 
creased through the years various in- 
termediate steps came into being t 
replace the original requirement that al 
formal decisions had to be made el! 
banc. Saying that in 1917 the I.C.C. wa 
authorized to divide itself in division 
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id that the number of commissioners 
en was enlarged Mr. Freas continued 
As the workload increased still further 
ithority was delegated to a board of 
uployes to dispose of protests against 
posed rates, with authority to suspend 

h rates. The decisions of that board 
e appealable to a division of thre¢ 
ymmissioners whose decision on appeal 
administratively final. Petitions for 
ispension may reach the entire Com- 
ission only where the division, rathe: 
1an a board of employes, makes the 
iitial decision 
Actually, most petitions for suspension 

not reach a division level and rarely 
ach the entire Commission. Similarly, 
early all fourth-section application 
re disposed of by a board of employe: 
ith appeal rights to a division of the 
ymmission whose appellate decision 1s 
iministratively final. Boards have also 
een established initially to decide ap- 
lications for temporary authority. 

All told, over 10,000 proceedings are 
isposed of each year below the Com- 
‘ission level either by boards of em- 
oves or through examiners’ recom- 
nended reports.” 


Several Maritime Groups 
Plan Concurrent Meetings 


At least three American steamship 
ciations will meet in the Fairmont 


yt in San Francisco concurrently 
ith the thirty-second National Pro- 
le Merchant 


eller Club Convention and 
Marine Conference, October 15 through 
according to William H. Quayle, 
resident of the Propeller Club of the 
rt of San Francisco 
He said the Committee of American 
amship Lines would meet there Oc- 
ber 16, the annual convention of the 
Shipbuilders Council of America would 
v October 14 and the October meeting 
the board of the American Merchant 
Marine Institute would be October 16. 
rhe meetings of the steamship groups 
ill follow scheduled conventions of 
her maritime industry groups in the 
estern area and will account for the 
rgest gatthering of maritime execu- 
es ever assembled in a western port 
rding to Mr. Quayle 


Milwaukee, D.L.&W. Report 
July Net Higher Than in 1957 


The Milwaukee Road and the Dela- 
are, Lackawanna & Western Railroad 
ive reported that their net incomes 

July were up over July of 1957. 

Leo T. Crowley, chairman of the board 

the Milwaukee, said its net income 
iis July was $336,530, compared with a 
eficit of $173,677 in the same month 
ist year, a rise of $510,207. M. P. Nelson, 
issistant to the president of the D. L. & 
W., said that line’s net income after 
ontingent charges was $303,729, com- 
vared with a deficit of $694,722 in July, 
1957 

On the Milwaukee, railway operating 
revenues in July were $20,684,120, as 
iainst $21,282,156 in July of last year, 
i decrease of $598,036. Railway operat- 
ing expenses this July were $17,118,839, 
a decrease of $1,051,432 from the $18,170,- 
271 in July last year. Net railway oper- 
ating income was $1,136,870 in July, 
compared with $618,694 in July of last 
year. 


Railway operating revenues for the 
first seven months of 1958 on the Mil- 
waukee were $133,590,882, compared with 
$143,275,817 in the same period of 1957 
a decrease of $9,684,935 

The D. L. & W. reported gross reve- 
nue of $44,845,136 for the first seven 
months of this year, compared with $49,- 
862,373 in the same period last year. Its 


net deficit after fixed charges for the 
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seven months this year was $2,735,635, a 
against $83,449 last year. The net def- 
icit after contingent charges was $3,- 
007,494 for the first seven months of this 
year, compared to $352,399 for 
months last yea! 


those 


A.A.R. Attorney Hails '58 Transport Act, 
But Says Railroads Still Need More Aid 


Harry Breithaupt Tells American Institute for Cooperation That Study 
Group Set Up by Senate Indicates Congress Will ‘Remain Awake’ to 
Further Needs. Teagle Describes Growth of Refrigerated Trucking. 


The new transportation act of 1958 
was described on August 27 by Harry 
J. Breithaupt, Jr., general attorney 
for the Association of American 
Railroads, as containing provisions 
which should prove decidedly bene- 
ficial to the railroads, but he said 
the act “is by no means a panacea 
for the host of problems that have 
plagued and beset the railroads.” 

Mr. Breithaupt spoke at the thirtieth 
annual meeting of the American Insti- 
tute of Cooperation, an educational and 
information organization for former co- 
operatives, which was held at Pennsyl- 
vania State University 

Another speaker, Winton Teagle, vice- 
president and secretary of the Refriger- 
ated Transport Co., Inc., of Atlanta 
credited the development of refrigerated 
trucks with facilitating the rise of the 
frozen food industry and with generally 
improving the eating habits of the 
country 


‘More to Be Done’ 


Mr. Breithaupt told the audience that 
the passage of the transportation act wa 
constructive and helpful to the railroads 
but that “much else remains to be ac- 
complished.” He added 

That this is so is implicit in the re- 
cent adoption of S. Res. 303. That resolu- 
tion, drafted and recommended by the 
very same congressional committee that 
drafted and recommended the transpor- 
tation act of 1958, calls for a further 
thoroughgoing study of transportation 
policy and requires that findings and 
recommendations for needed legislation 
be reported at the earliest practicable 
date. Hence there is every reason to 
believe that the Congress will remain 
awake to the need for additional legis- 
lative reform in the transportation field 

“One of the subjects scheduled fo: 
consideration is ‘the ownership of 
one form of transportation by another.’ 
This matter is sometimes termed trans- 
port diversification. 

“A major objective is to offer to the 
public a complete transportation serv- 
ice under one management. This would 
make it possible to do away with much 
unnecessary duplication of facilities and 
would result in improved service and 
lower cost 

“Surely this would be in the public 
interest, since to the shipper and pub- 
lic generally it would mean not only a 





better and wider range of service at 
lower cost but also the convenience as 
well as the economy and efficiency that 
would result from being able, through 
application to a single agency of trans- 
portation, to obtain the benefit of that 
form of carriage or combination of 
forms best suited to the requirements of 
particular traffic. 


“Another important objective from the 
standpoint of the public interest has to 
do with the preservation of a strong 
national transportation system for the 
benefit of the nation’s economy as well 
as for the national defense 


‘The railroads are unquestionably the 
backbone of our transportation system, 
and the public interest demands that 
they be progressive and financially 
strong. If the railroads are to remain 
progressive and be given an opportunity 
to regain their badly slipping financial 
health so that they may continue to play 
their indispensable role, they should be 
allowed to diversify their operations 
just as other businesses do, utilizing all 
available technological developments in 
the transportation field. Industrial con- 
cerns generally are today widely diversi- 
fying their products and services with 
resultant greater financial stability for 
the enterprise as a whole; and the princ- 
iple of diversification is as sound in its 
application to transportation as it is to 
other industry.” 

Sharing of Facilities 

Turning to another point, the A.A.R 
attorney said he believed it would be 
in the public,interest to permit railroads 
and their patrons to share in the use 
of publicly provided transportation facili- 
tles. 

“This,” he said, “would not only tend 
in some degree to equalize competitive 
conditions as between the railroads and 
other modes of transportation but would, 
in addition, help assure the maximum 
effective utilization of such facilities. Of 
course, the railroads adhere to their be- 
lief in the principle of fair charges for 
the use of highways, improved water- 
ways, airports and airways, and to the 
extent that they might be permitted to 
share in the use of such facilities they 
would expect and wish to pay their proper 
share for that use. 

“It has been argued by opponents of 
this proposal that removal of the special 
restrictions upon railroad use of other 
forms of transportation would cause un- 
due hardship to non-railroad operators 
in the other fields of transportation. It 
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has even been said that should railroads 
be permitted to enter other fields of 
transportation they might, because of 
their supposed superior financial 
strength, drive out independent operators 
and thus achieve a monopoly. But this 
apprehension has no validity. 

“Even with removal of the special 
restrictions the railroads, like any other 
applicant, would still have to prove to 
the satisfaction of the regulatory au- 
thorities that their entry into another 
transportation field is required by public 
convenience and necessity or is con- 
sistent with the public interest, as the 
circumstances may require. In such cases, 
whether a new entry or an acquisition of 
existing facilities were to be involved, 
the regulatory agency would consider 
the competitive effect upon existing car- 
riers in the field. 

“I submit that agricultural interests 
should, in their own interest as well 
as in the general public interest, support 
the railroads’ proposal for transport 
diversification. .. . 


For User Charges 


“T have already alluded, in passing, to 
the matter of user charges. I mean, of 
course, charges for the use of publicly 
provided transportation facilities. The 
railroads are a privately owned, self- 
supporting, taxpaying industry. Almost 
everyone will concede without hesita- 
tion that it is in the public interest 
for them to be permitted so to continue. 

“Yet, in recent years public policy 
has brought about the expenditure of 
vast sums of public monies provided by 
the general taxpayers, including the 
railroads, to construct, maintain and 
operate transportation facilities used 
by forms of transport competitive with 
the railroads—highways for the trucks; 
improved waterways for the barges and 
other water carriers; airports and air- 
ways for the aircraft—in some in- 
stances entirely without charge and in 
others without adequate user charges. 
There are, in addition, current programs 
and proposals for future programs con- 
templating greatly expanded expendi- 
tures of public funds for like purposes. 

“Unless legislation is enacted to pro- 
vide proper charges for the use of these 
publicly provided transportation facili- 
ties, so that the cost of their construc- 
tion, maintenance and operation is in- 
cluded in the rates charged for the 
transportation produced, the railroads 
which must recover their full costs will 
continue to be faced with an intolerable 
competitive handicap. This is detri- 
mental not only to them but to all of 
the users of their services.” 

Mr. Breithaupt also called for repeal 
of the 10 per cent federal excise tax 
on the transportation of passengers, 
saying that the levy “constitutes an ef- 
fective deterrent to passenger travel at 
a time when passenger operations re- 
sult in annual deficits of many millions 
of dollars.” 


Talk by Teagle 


Mr. Teagle, representing the Ameri- 
can Trucking Associations, Inc., stated 
that at least 1% million tons of frozen 
food moved to market in refrigerated 
trucks a year. 

He contrasted what he said had been 
the successful efforts of the trucking in- 
dustry to design and operate new high- 
way truck-trailers with what he de- 


scribed as the reluctance of the rail- 
roads to substitute new equipment for 
the iced “reefer” cars used to haul 
juices. 

The railways were not interested in 
carrying frozen orange juice, as they 
were used to hauling 92 per cent of all 
fresh oranges leaving Florida, Mr. 
Teagle said, adding that one 70,000- 
pound railway car, carrying a full load 
of frozen juice in six-ounce cans, could 
haul the juice equivalent of 12% cars 
of 50,000 pounds each loaded with fresh 
fruit. Rail revenue from the fresh fruit 
shipment would have been about seven 
times the freight charges on the single 
car of concentrate moving between Lake 
Wales and New York City, Mr. Teagle 
said. 

Shippers encouraged trucking opera- 
tors to get Commission authority to 
haul the frozen concentrate in heavily 
insulated, mechanically refrigerated 
highway trucks, and the “enterprising” 
trucking companies soon had all the 
business they could handle, he said. 

He said the A.T.A. committee on 
transportation of perishables, formed 
about three years ago, was working with 
the Department of Agriculture, the Na- 
tional Bureau of Standards and several 
manufacturers of truck trailers to try 
to reach acceptable standards for test- 
ing refrigerated truck trailers for heat 
loss, B.T.U. ratings on insulation, mois- 
ture absorption, air flow and on certi- 
fication of “reefers” as being 100 per 
cent efficient in keeping frozen foods at 
zero degrees. 


Curran Scores U.S. Policy 


Toward Merchant Marine 


Charging that the administrative 
branches of the government have been 
giving more and more business to ships 
under so-called flags of convenience at 
the expense of the American merchant 
marine, the president of the National 
Maritime Union of America, Joseph Cur- 
ran, asserts that this action indicates 
“that there is an official program to scut- 
tle our merchant fleet.” 


In a statement he made August 26 in 
his capacity as chairman of the maritime 
committee of the A.F.L.-C.LO., of which 
he is a vice-president, Mr. Curran said 
that 10 years ago the foreign trade 
carried by lines under flags of conveni- 
ence totaled about 1 million tons but 
that latest reports were that the total 
was near 16 million tons a year. 

“Two weeks ago,” said Mr. Curran, 
“the State Department announced that 
the United States government would pay 
Suez Canal repair costs for these ‘run- 
away’ flags. During the height of the 
Middle East crisis the Navy chartered 
five of these ‘run-away’ flag ships . . . 

“The basic justification advanced by 
the Maritime Administration is that 
these operators they let transfer would 
have to go out of business if they were 
not allowed to transfer to flags of con- 
venience. No one in Maritime has yet 
realized that by letting these inefficient 
operators transfer they are undermining 
efficient American-flag operations. 

“The maintenance of an adequate and 
well-balanced American merchant ma- 
rine is the primary responsibility of the 
United States government. This respon- 
sibility has been set forth clearly by Con- 
gress in the 1936 merchant marine act. 
The Administration is consistently and 
systematically violating this policy. This 
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has now placed the burden for enforci 
these policies directly on Congress. T 
Congress will have the full support 
maritime labor. 


“The International Transport Work« 
Federation recently adopted a resoluti 
calling for a world-wide seven-day bx« 
cott of the ‘run-away’ fleet. This is po 
tive proof that the maritime unions a 
continuing the fight to prevent the « 
tinction of the American merchant 
marine.” 


C.A.A. ‘Certificates’ First 
Turbine-Powered Plane for 
Lockheed; 161 Are Ordered 


The Civil Aeronautics Administra- 
tion has given type certification to 
the new Lockheed Aircraft Corp 
turboprop “Electra,” an aircraft 
which is said to cruise at 405 miles 
per hour and use runways as short 
as 4,730 feet in length. Lockheed has 
announced that 15 airlines and one 
corporate customer have ordered a 
total of 161 “Electras” at a cost of 
$2 million each. 


The certificate, presented by W. A 
Klikoff, regional chief of the C.A.A 
Aircraft Engineering Division, at Bur- 
bank, Calif.. and announced by Lock- 
heed August 25, was based on tests by 
four of the planes making 655 flights 
The “Electra” is the first all-American 
made turbine-powered plane to receive 
C.A.A. certification although two British 
aircraft, the Vickers Viscount and the 
Fairchild F-27, had been certified earlier 
the C.A.A. said in Washington. 


The first of the new planes to be 
put into service will go to Eastern Air 
Lines which will receive 12 this year 
and has announced they will be in serv- 
ice by December 1. American Airlines 
Inc., has ordered 35 “Electras,” and has 
announced plans to put at least two into 
service by February of 1959. 


Burt C. Monesmith, vice-president and 
general manager of Lockheed’s California 
division, said the ability of the planes 
to use 4,730-foot runways would permit 
them to call at airports where “ap- 
proximately 95 per cent of the world 
air traffic originates.” He said that the 
certification by the C.A.A. culminated : 
$50 million three-and-a-half-year effort 
The “Electra,” powered by four engine 
made by the Allison Division of the 
General Motors Corp., is designed t 
carry up to 99 passengers and cruise at 
altitudes from 20,000 to 30,000 feet. 


Roll-On, Roll-Off Vessel 
Offered for Sale by M.A. 


The roll-on roll-off vessel, “Carib 
Queen” was offered for sale August 22 
by the Maritime Administration, U.S 
Department of Commerce, which said 
bids would be opened September 17 in 
Washington. 

The vessel would be sold on a basis of 
“as is where is,” with the minimum 
bid price set at $4,141,818, payable 25 
per cent in cash at the time of sale, 
with the balance in 18 equal annual in- 
stalments bearing interest at 3% per 
cent per year, the M.A. said. It added 
that a reduction would be granted from 
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purchase price for the actual cost of 
airs, not to exceed $465,000, but not 
luding the cost of any changes in 
iftinge to increase power. 
The ‘Carib Queen’ was built from an 
omplete L.S.D. hull as a truck trailer 
rier by Merrill Stevens Dry Dock and 
pair Co., in 1956, for the T.M.T. Trailer 
ry Inc.,” the agency said. “Insurance 
the mortgage by which the construc- 
n was financed was granted by the 
ernment under Title XI of the mer- 
unt marine act of 1936, as amended. 
ter default by T.M.T. Trailer Ferry, 
mortgage was foreclosed and the 
el was acquired by the Maritime 
ministration 
The vessel is now in the National 
lefense Reserve Fleet at Wilmington, 
where it may be inspected by pro- 
ective purchasers upon application to 
George S. Britt, Fleet Superintend- 
P.O. Box 1643, Wilmington, N.C. 
Characteristics of the vessel are: Length, 
438 feet; breadth, 72 feet; depth, 37 feet; 
ross tonnage, 8,050; deadweight tonnage, 
00.” 


A.A.R. Calls for ‘Realistic’ 
St. Lawrence Seaway Tolls 


The St. Lawrence Seaway Develop- 
Corp. was told August 26 by the 
Association of American Railroads that 
f the Seaway were to be made self-liqui- 
iting as required by law, shipping tolls 
ist be based on realistic estimates of 
he practical cargo capacity of the key 
Welland Canal 
supplementary 


ny ; 
nent 


In a statement filed 
ith the corporation which recently held 
yublic hearings on toll charges for the 
m Seaway, the A.A.R. said that the United 
States tolls committee had placed the 
Welland Canal effective cargo capacity 
60,000,000 tons, but contended this 
vas nearly double the actual practical 

apacity 
The A.A.R. said its analysis showed 
hat the limited physical capacity of 
Welland indicated “the maximum usable 
r effective capacity of the canal will not 
any time even reach 40,000,000 net 
of cargo for a navigation season.” 


The A.A.R. further maintained that 

annual maximum usable capacity 
ould not be fully utilized every year, 
wing to general business fluctuations 
ffecting such major commodities as ore, 
iin and coal. For this reason, the 
A.R. asserted, “it cannot be expected 


at the full annual capacity of Welland 
ill be used to an extent greater than 
per cent on the average over a period 


vears, and will thus not exceed 
000,000 net tons.” 
Thus, the A.A.R. said, the tolls com- 


ittee in formulating its financial plan 
nd recommended tolls for the St. Law- 


nee Seaway had assumed revenues 
ised on tonnage that could not be 
indled 


Tolls on ‘Realistic Basis’ 

Since it is recognized that the capac- 

of Welland will control the upper 
mit of revenue traffic that can move 
rough the seaway from and to the 
‘reat Lakes area,” the statement read, 
t is incumbent upon the St. Lawrence 
eaway Development Corporation to 
1eet its statutory responsibility by es- 
ablishing tolls on a realistic basis re- 
ated directly to the capacity of the 
acility. 

“This will require tolls at a level sub- 








stantially higher than those recom- 
mended by the tolls committee, in order 
that existing requirements of law re- 
specting self-liquidation of the seaway 
costs may have a reasonable prospect of 
fulfillment.” 

The A.A.R. said its analysis of the 
Welland Canal capacity took into con- 
sideration the various factors dealing 
with the maximum and estimated av- 
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erage number of lockages of vessels on 
a daily and seasonal basis, average 
tonnage per loaded vessel, movements of 
empty vessels and estimated average 
revenue tonnage under fluctuating 
economic conditions 


Benefit Payments 


To Rail Employes Fails of Enactment 


Objection to ‘Unanimous-Consent’ Request in House Nullifies Effort 


By Sen. Morse to Obtain Passage of Amendments to Rail Retirement 


And Unemployment Insurance Acts Before Adjournment of Congress. 


A maneuver devised by Senator 
Morse, of Oregon, to bring about 
passage by Congress of proposed leg- 
islation to “liberalize” rail employe 
benefits and to increase payroll taxes 
incident thereto was successful in 
the Senate on August 22 but was 
“stymied” in the House the next day 
by Representative O’Hara, of Minne- 
sota, with the result that this meas- 
ure and a bill to which it had been 
appended as an amendment failed 
of enactment before the sine die ad- 
journment of the Eighty-fifth Con- 
gress. 

Senator Morse offered what he de- 
scribed as a modified version of S. 1313, 
the rail employe benefit bill reported by 
the Senate labor and public welfare com- 
mittee, as an amendment to H.R. 12728, 
a bill to amend the longshoremen’s and 
harbor workers’ compensation act “with 
respect to the payment of compensation 
in cases where third persons are liable.” 
After a debate in which the presiding of- 
ficer of the Senate responded several 
times to requests for explanation of the 
parliamentary situation, the Senate 
agreed to the Morse amendment (in the 
form of a substitute for S. 1313) to H.R. 
12728 and then passed the bill as so 
amended. 

At one point, on a roll call, the Sen- 
ate agreed, 80 to 2, to substitution of the 
Morse amendment for S. 1313. Later, on 
another roll call, it voted, by 68 “yeas” 
to 14 “nays,” to attach the Morse amend- 
ment to H.R. 12728. On still another roll 
call, the Senate vote for passage of the 
bill, as so amended, was 71 to 12, with 
13 senators not voting. 


Opponents of Amendment 


The 14 senators who voted against 
adoption of the Morse amendment as 
part of the bill to amend the longshore- 
men’s and harbor workers’ compensation 
act were: 

Allott, of Colorado; Bennett, of Utah; 
Byrd, of Virginia; Case, of South Dakota; 
Curtis, of Nebraska; Dirksen, of Illinois; 
Ellender, of Louisiana; Hickenlooper, of 
Iowa; Knowland, of California; Lausche, 
of Ohio; Martin, of Iowa; Morton, of 


Kentucky; Robertson, of Virginia, and 
Thurmond, of South Carolina. 

Recorded as “not voting” on this 
amendment proposal were: Senators 


Bricker, of Ohio; Butler, of Maryland; 


Capehart, of Indiana; Carlson, of 
Kansas; Chavez, of New Mexico; Flan- 
ders, of Vermont; Frear, of Delaware; 
Holland, of Florida; Hruska, of Nebras- 
ka; Ives, of New York; Jenner, of In- 
diana; Martin, of Pennsylvania; Payne, 
of Maine, ahd Smith, of New Jersey 

Senators Case, of South Dakota, Mor- 
ton and Chavez voted for the bill on 
final passage in the Senate. 


Action on ‘Consent’ Request 


On August 23, when the House held a 
three-hour session, its last in the Eighty- 
fifth Congress (barring a reconvening of 
the Congress for a special session later 
this year), a request for unanimous 
consent to take from the Speaker's table 
the bill to amend the longshoremen’s 
and harbor workers’ compensation act 
(H.R. 12728) with the Senate amend- 
ments thereto and to concur in the Sen- 
ate amendments was made by Repre- 
sentative Wier, of Minnesota. 

After obtaining assurance that the 
bill was not and had not been on the 
“suspension calendar” of bills (measures 
which the House might consider by a 
two-thirds vote of members present to 
suspend its rules), Representative O’Hara 
said, “I object.” He was asked by Rep- 
resentative Wolverton, of New Jersey, to 
withhold his objection. 

“Mr. Speaker, I withhold my objection, 
but still reserve it,” said Mr. O’Hara. 

Later, after Mr. Wolverton and Rep- 
resentative (Mrs.) Rogers, of Massa- 
chusetts, and Representative Withrow, 
of Wisconsin, had announced support 
for the Morse amendment to the bill 
and regret that Mr. O’Hara was object- 
ing to its consideration, Representative 
McDonough, of California, asked unani- 
mous consent for separation of the rail 


employe benefit amendment from the 
“longshoremen’s bill” and for separate 
consideration of those measures, but 


again Mr. O’Hara objected. Representa- 
tive Wier then moved to obtain “unan- 
imous consent whereby this bill is sent 
to conference.” 


“Mr. Speaker, I object,” said Mr. 
O'Hara. 

“That is the last motion I can make 
on the railroad retirement bill,” said 
Mr. Wier 

“That is the last objection I can make, 
too,” said Mr. O’Hara. 


Sen. Morse 


In presenting his amendment in the 
Senate on August 22, Senator Morse 
said, in part: 

“The (Senate) committee on labor and 


Discussion by 
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public welfare reported to the Senate, 
by a vote of 8 to 5, S. 1313. The House 
committee on interstate and foreign 
commerce reported a bill somewhat at 
variance with S. 1313. 

“The majority leader and some other 
leaders in Congress asked me to confer 
with the chairman of the House com- 
mittee, Representative Oren Harris, to 
see what the two of us, at least, could 
agree upon as a substitute for both 
the House bill and the Senate bill, which 
could be considered by both bodies in 
the interest of getting some legislation 
passed. . . . The substitute which I am 
offering is a substitute which the chair- 
man of the House interstate and foreign 
commerce committee is willing to stand 
for in the House. It represents a con- 
siderable markdoOwn of the Senate bill. 
It represents a great saving over the cost 
of the Senate bill, if we want to look at 
it from that standpoint. . 

“We are proposing to raise the tax 
(for support of the railroad retirement 
fund) to 6% per cent on January l, 
1959, and then to 7% per cent on Jan- 
uary 1, 1962.” 

Increases Specified 

In discussion of the provisions of his 
“substitute” for S. 1313, Senator Morse 
said 

“1. All annuities (age and disability 
retirement, spouses’ and survivors’), and 
pensions under the railroad retirement 
act would be increased by 10 per cent 

“2. By reason of the increase in the 
factor for computing survivor annuities, 
the insurance lump sum would also be 
increased by 10 per cent; but the original 
provision for providing an insurance 
lump sum in all cases, up to a maximum 
of $750, has been deleted. 

“3. The residual lump sum would be 
increased to reflect the increase in the 
maximum creditable and taxable monthly 
compensation. 

“4. Any employe who was retired on 
annuity by reason of disability, would 
not lose the annuity for any month in 
which he earned more than $100 in out- 
side employment if his tolal earnings in 
the year, which includes such month, 
do not exceed $1,200; and if such earn- 
ings exceed $1,200, the annuitant would 
not lose more than one month’s annuity 
for each $100 of such excess, treating the 
last $50 or more of such excess as $100. 

“5. Women railroad employes with less 
than 30 years of service would be eligible 
for annuities at age 62 rather than age 
65, but the annuity would be on a re- 
duced basis. (Women with 30 years of 
service are now, and will continue to 
be, eligible for full retirement at age 60.) 

“6. A spouse’s annuity would be pay- 
able at age 62, rather than age 65, upon 
election of the spouse to receive such an- 
nuity on a reduced basis 

“7. The maximum creditable compen- 
sation under the act would be increased 
from $350 to $400 a month, effective with 
respect to compensation for service after 
December, 1958 . 

Payroll Tax Proposals 

Senator Morse said that in order to 
provide funds for the proposed increases 
in retirement benefits, “and to take care 
of any present deficiency in the railroad 
retirement account,” the rail retirement 
tax act would be amended by his pro- 
posal as follows: 

“1. The tax base would be increased 


from the present maximum of $350 a 
month to $400, effective with respect to 
compensation for services after Decem- 
ber, 1958. 

“2. The tax rates on employers and 
employes would be increased from the 
present 64 per cent of payroll on each 
side, up to $350 a month, to 64 per cent 
of payroll on each side, up to $400 a 
month, effective with respect to compen- 
sation for service after December, 1958, 
and before January 1, 1962, and to 7% 
per cent thereafter.” 


Unemployment Benefits 


With respect to part III of his amend- 
ment, dealing with rail unemployment 
insurance act, Senator Morse said: 

“1. The daily benefit rate would be 
increased from 50 per cent of compensa- 
tion for the employe’s last ~mplovment 
in a base year, to 60 per cent of such 
compensation. 

“2. The maximum daily benefit would 
be increased from $8.50 to $10.20 

“3. Sundays and holidays would be 
treated as days of unemployment for 
unemployment purposes. 

“4. The number of days for which 
benefits may be paid in the first registra- 
tion period in a benefit year would be 
10—instead of seven—the same as in 
subsequent registration periods in the 
same benefit year. 

“5. For a career railroad employe—one 
with at least 10 years of railroad service 

-who is out of work through no fault 
of his own, the bill would extend the 
period during which he may receive 
benefits. These extended periods would 
vary in length, depending, generally, 
on the length of the beneficiary’s pre- 
vious employment, so that an unem- 
ployed man with 10 but less than 15 
years of service would receive an addi- 
tional 13 weeks and an employe with 15 
or more years of service would receive 
benefits for an additional 26 weeks. 
For employes with less than 10 years, 
the bill provides 13 weeks of benefits. 
But this is limited to those who after 
June 20, 1957, exhausted their rights to 
benefits, and only to registration periods 
beginning after June 19, 1958, and be- 
fore April 1, 1959 


Minimum Earnings Base 

“6. The minimum earnings in a base 
year which would qualify an employe 
for benefits in the benefit year would 
be increased from $400 to $500. 

“7. The maximum taxable earnings in 
a month would be increased from $350 
to $400. 

“8. The contribution rate would be 
increased to 142 per cent of creditable 
compensation when the balance in the 
railroad unemployment insurance ac- 
count would total $450 million or more; 
and this rate would be increased, by 
steps, to 34% per cent of such compen- 
sation when the balance in the account 
fell below $300 million. 

“The bill adds a cost to the railroads 
of $85 million to the present cost, effec- 
tive for the calendar year 1959. Under 
the substitute bill the railroads, in 1959, 
would have to pay $29 million in addi- 
tional taxes under the unemployment 
insurance act, and $56 million under the 
retirement act. By 1962 the additional 
retirement tax will be $86 million. 

‘Subsidizing’ by Employes 

“. . The issue I leave with the Senate 
is this: Does this measure represent a 
fair retirement program for the railroad 


employes and a fair unemployment-in- 
surance program for the railroad em- 
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ployes? If the answer of senators to th 
question is ‘yes,’ then I respectfully s 
that all the arguments of the railroa 

-namely, that they cannot stand t 
cost—in my judgment do not constitu 
sufficient basis for voting against t 
passage of this measure, because we ha 
no right to ask the employes to subsidi 
the railroads, by means of having t 
employes receive less than a fair u 
employment insurance and railroad 
tirement program , 

Senator Morse said that if the 1 
roads needed more subsidy, “then 
us face that fact.” 

“The contribution the railroads ma} 
to the economy and to the defense 
the country is such that we should gi 
them a subsidy, if it is needed,” he cor 
tinued. “I have never been afraid 
the word ‘subsidy,’ if the payment 
a@ subsidy is necessary in the protecti 
of the public interest 


a 


“Only a short time ago the Senat: 
provided subsidies for the railroads 
do not care how differently others ma 
describe that measure—by means of ths 
Smathers bill, which is nothing le 
than a subsidy measure. If we did not 
go far enough in the Smathers bil 
then, come January, we can go furths 

Tax-Dollars for Box Cars 

“But I am perfectly willing 
go further in helping defray the co 
of the additional box cars which ar: 
needed for the defense of the natio. 
I do not believe the railroads should | 
expected to provide them; I think the 
Should be provided by means of tax 
payers’ dollars 

Later in his presentation in support of 
his substitute for S. 1313 in the Senate 
Senator Morse said: 

Now I speak to the railroads, wh 
know that I am their friend: I believ 
in free enterprise and I believe in the 
railroad industry, although I do not 
think that industry has been quite a 
modern as it might have been. But the 
railroads must realize that we cannc 
look at this problem solely from thei 
point of view. We must try to reach 
solution which deals justly and fair! 
with all—the railroads and their em 
ployes.” 

Mr. Morse said that in order to make 
the rail retirement fund actuarially 
sound the tax contribution by employer 
and employes would be increased from 
the present 6% per cent to 6% per 
cent, effective January 1, 1959, and t 
7% per cent on January 1, 1962, bu 
that there would still be a deficiency of 
0.57 per cent between receipts into and 
disbursements out of the fund He 
averred that any deficiency of 1 pe 
cent or less was “never considered 
threat to the actuarial soundness of 
fund such as this, because any fund of 
this size will always vary to some extent 
depending upon the number of peopl 
who die in any given year.” 


Retirement Fund Deficiency 

An existing deficiency of 3.2 per cent 
in the rail retirement fund, Senato: 
Morse said, had been “created in part 
by legislation enacted by Congress i: 
1956 to amend the rail retirement act 

“There has been a reappraisal, and thi 
legislation is necessary, in part, to tak¢ 
care of the deficit which was created 
in 1956,” he added. “We all knew tha‘ 
we were creating a deficit in 1956 

Answering a question by Senato! 
Lausche, Senator Morse said that the 
maximum retirement pay to rail em- 
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legislation it en- 


ed in 1956 Congress had run the rail 
irement fund $75 million a year “into 





e red” and that from 1956 the deficit 
increased so that “today it is $170 
ion Senator Morse said that the 
ent total in the fund was $3.6 bil- 

‘Precarious’ Rail Situation 
It stands undisputed,” said Senator 
that the financial situation of 
e of the Cla I railroads, particu- 
in the eastern part of the nation 
ery precariou S. 1313 would have 
sed additional taxes of $185 million 
ir upon them. Yet for the first part 
58 the net income of all Class I 
ads was only $72 million. In other 
S. 1313 will impose upon the 
ads a burden which is about twice 
icl as the net income of all 
I railroads in the United State 
e f ix months of this year 
rl bad part about the proposal 
ef 1 that actually, in order 
ike the fund sound, not Only are 
increast now proposed necessary 
when the social-security program i 
ted in 1965, each of the parties t 
e program we are now considering 
the railroads and their employes 
have to increase their paymen 
¥Y per cent 
I cannot go along with the po 
l that the government should sub- 
lize this program. What in the world 
the use of slaving for months and 
nths—as the committee did, unde: 

f leadership of the _ distinguished 
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load of 


S. 1313 would place on them 


If the 


*y are not, how will they meet 
Senator Lausche inquired 

In my judgment,” replied Senator 

lorse, “the railroads are in a fiscal 

osition to do it It may be necessary 

some of them to borrow money for 


temporary 
e made of the fiscal data given to us 


the 


railroads 


period 


le committee 
labor and public welfare] under the 


npression 
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are 
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S were in a 


nator from 
sausche, “he 


makes no difference whether the 
not able to pay; 


should be granted even 


the 


overnment to give the railroads, by way 


of subsidy, the money the railroads 
would need to finance the program.” 

“Or a rate increase, or whateve! 
steps are necessary,” said Senator 
Morse. “I would say ‘yes’ to the question 
of the senator from Ohio 

‘Fair Treatment’ Doctrine 

I go back to the great doctrine laid 
down by Brandeis in 1910, which has pre- 
vailed ever since as a basic tenet of 
American arbitration law in the field of 


wages. The question we should ask i 
What is a fair wage or fair retirement 
or fair unemployment compensation 
for the worker? In other words, as 
Brandeis asked What is a wage of 
health and decency The same prin- 
iple applies here If we are satisfied 
the bill provides a fair, deserved, retire- 
ment or unemployment benefit program 
for the workers, it is my judgment we 
have no right to say to the workers 
You cannot get it. You have got to sub- 
idize the railroads by taking less than 

fal 

Our first responsibility in a field such 
is this is to provide fair treatment fo 
the worker Then if the railroads end 
ip in a situation where they are in 
financial difficulty, let them go to the 
Interstate Commerce Commission Let 
them bring another Smathers bill to 
the floor of the Senate. But let 


penalize the ! 
That 
would be 


Commerce 


workers 

attempt at reel 

made before the Interstate 

Commission commented 

ische If relief were 
then the rail 

have to go to Congress 

to give them 


aluroad 


tne first 


Senator Lat not 


there oads would 
and ask Con- 


the money 


The always have said Senator! 
Morse 

Senator Thurmond, of South Carolina 
caused to | printed in the August 22 
ssue of the Congressional Record the 
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text of his individual minority views on 


S. 1313, in which he quoted testimony 
to the effect that enactment of the bill 
would increase the railroads’ costs and 


considerable additional un- 
among railroad workers.” 


would cause 
employment 


He contended that passage of the bill 
was “not in the interest of the railroad 
workers, the public interest, or in the 


interest of the railroads” and could only 


have a detrimental effect on all inter- 
est 
One stateme! f minority views, ap- 


pended to t of the Senate labor 


he report 


and public welfare committee on S. 1313, 
was signed by Senators Smith, of New 
Jersey: Goldwater, of Arizona, Allott, of 
Colorado, and Thurmond. They said that 
S. 1313 “not only provides for a sub- 
tantial increase in taxes to remedy the 
dangerou insolvency of the railroad 
retirement fund, but by raising the 
benefits an additional 10 per cent im- 


poses an impossible burden on an already 


over-burdened industry and cuts further 


into the take-home pay of railroad em- 
loye Senator Ives, of New York, in 

separate tatement of his minority 
views, said that he wa fully in accord 
vith the provisions of S. 1313” but that 
he could not ipport favorable action 
on the bill this year because “present 
enactment of S. 1313 would aggravate 
the existing economic weaknesses of the 
industry and would be to the ulti- 
mate detriment of the intended bene- 
ficiaries 

Appended to the report of the House 


interstate and foreign commerce commit- 
tee recommending House passage of H.R 
4353, a rail employe benefit bill similar 
1313, was a statement minority 
signed by Representatives O’Hara 


to S ol 


views 





‘Fishyback’ Service Inaugurated by Matson Navigation Co. 





At pierside in San Francisco's Embarcadero, Randolph Sevier 


tion Co., 
highway chassis from William A. Burns, Jr 


Francisco, Los Angeles and Honolulu, Hawaii 


tainers as deckload, but as the initial 


virtually eliminate damage and pilferage 


Original 
phase proves 
freighters for shipment below deck. The Matson Line says its 
to speed shipment, provide closer liaison among rail, truck and marine shipping services 


left), president of Matson Naviga 


takes delivery of the first of 350 specially-designed land-sea cargo containers and 275 
president of Trailmobile 
special containers for movement of freight by highway chassis 
back’ operation, and will lift them aboard ship by dock crane for 


use the 


piggy 


service between San 


Inc. Matson will 


as shown, or in rail flat-car 


fishyback 


shipments will be made with the 


the 


con 


itself line expects to develop special 


containerization’ plan is expected 


unc 


Each container is 24 feet long, 8 feet wide, and 8'2 


feet high, with a maximum capacity of 1,415 cubic feet and payload exceeding 45,000 pounds 
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of Minnesota, and Alger, of Texas, cover- 
ing five and one-half printed pages. 
Their statement included the following: 

“It is obvious that passage of H.R. 
4353, as reported, would saddle the 
railroads with very large additional costs 
thereby worsening their already critical 
financial condition. It is equally obvi- 
ous that the bill will lead to increased 
unemployment in the railroad industry 
to the disadvantage of railroad employes. 
It would have an adverse effect on the 
economy of the nation and the national 
defense.” 


Program Set Up to Honor 
Individuals for Service 


In Field of Transportation 


The establishment of a program 
of annual awards for “distinguished 
service in transportation,” consisting 
of gold medals and transportation 
scholarships, has been announced by 
the Transportation Association of 
America. 


The winner will receive a gold medal 
(see picture). 


There will be a $1,000 





transportation scholarship for a student 
at the college or university of the win- 
ner’s choice, plus $1,000 for the same 
college to be used as it sees fit. 

The T.A.A. said the awards were made 
possible by the Seley Foundation, Inc., 
of which Louis E. Seley is president. Mr. 
Seley, who also is president of the Re- 
public Tank Car Co., told the T.A.A. 
the foundation was offering the awards 
“in order to pay appropriate tribute to 
notable achievements by individuals 
whose contribution to agreement or ac- 
tion on national transportation issues 
has been most constructive.” 

A selection committee of educators and 
transportation executives will nominate 
three candidates, from whom the T.A.A. 
board will select the winner. Nomina- 
tions will be received until November 
30 and the awards will be announced 
January 14 at the association’s annual 
meeting in Chicago. Any person, what- 
ever his connection with transportation, 
may be nominated 

The rules provide the following as tne 
basis for nominations: 


“To qualify for the award, it must be 


demonstrated that the individual nomi- 
nated has made an important contri- 
bution during the current year toward 
bringing about an area of agreement in 
the thinking or action of all concerned 
with a national transportation issue. 
“Two or more of the following interests 
must be involved in the question at issue: 
Users, investors, agriculture, labor, air- 
lines, freight forwarders, motor carriers, 
pipe lines, railroads and water carriers.” 
On the selection committee are: 
Donald G. Ward, vice-president, Re- 
public Interocean Corp. (chairman); 
Raymond B. Allen. chancellor, University 
of California; George P. Baker, professor 
of transportation, Harvard Graduate 
School of Business Administration; 
Charles H. Beard, general traffic man- 
ager, Union Carbide Corp.; Virgil D. 
Cover, professor of transportation, Col- 
lege of Business Administration, Syracuse 
University; James F. Haley, vice-presi- 
dent and manager, traffic and transpor- 
tation department, Koppers Co., Inc.; 
Raymond W. Miller, president, Public 
Relations Research Associates, Inc.; A. H. 
Schwietert, director of transportation, 
Chicago Association of Commerce & In- 
dustry, and Ernest W. Williams, Jr., 
professor of transportation, Graduate 
School of Business, Columbia University. 
Nominations are to be sent to Mr. 
Ward, care of Transportation Associa- 
tion of America, 1000 Connecticut Avenue, 
Washington 6, D.C. The T.A.A. said that 
if the selection committee offered no 
adequate nomination in any year, the 
awards would be deferred to the follow- 
ing year 


B. & A. Business is Hit 
By Poor Crop Year in West 


The Bangor Aroostook Railroad Co. 
announced on August 26 that its fleet of 
1,200 refrigerator cars was on the way 
home from transcontinental service a 
month earlier than usual because ad- 
verse weather had cut the production of 
lettuce, citrus fruits, grapes and vege- 
tables on the west coast. 

Normally the cars would operate as a 
part of the pool of the Pacific Fruit Ex- 
press Co. for another 30 days and would 
have done so this year had it not been 
for the weather, the B. & A. said. 

W. Gordon Robertson, president of the 
road, said the early return would mean 
“a most substantial reduction in antici- 
pated revenue.” 


Piper on Steamship Committee 


Burke G. Piper, vice-president and 
treasurer of the Grace Line, Inc., has 
been appointed chairman of the finance 
committee of the Committee of Ameri- 
can Steamship Lines, Lewis A. Lapham, 
CAS.L. chairman and president of 
Grace, has announced. 


Canadian Transport Work 


The Canadian Industrial Traffic League 
is offering “Economics of Canadian 
Transportation,” by A. W. Currier, which 
it says “will likely be the definitive work 
in this field for some years.” 

The volume, according to the an- 
nouncement, “covers in detail all the 
various fields of Canadian transportation, 
with an examination of theories and 
principles and frequent citation of spe- 
cific examples and reference to cases.” 
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The book is offered at $10 a copy ai 
may be ordered from Miss B. Hanna 
librarian, Canadian Industrial Trafi 
League, 20 Bloor Street West, Toronto 
Ont 


Shipper Groups Say Second 
Quarter Shows Progress in 
National Clean Car Effort 


Although the second-quarter sun 
mary of the National Clean Car Pri 
gram for 1958 showed encouragir 
progress, there still remained mu 
to be done toward accomplishing th« 
desired objectives, said Arthur H 
Gass, chairman of the car servics 
division of the Association of Ameri 
can Railroads, in distributing to all 
railroads a summary of findings mad 
in the clean-car checks conducted 
by the regional shipper board ca! 
efficiency committees, for the second 
quarter of this year as compared 
with the second quarter of 1957. 


The summary was prepared by the 
National Joint Clean Car Committee of 
the National Association of Shippers 
Advisory Boards in cooperation with the 
AAR. 

Mr. Gass sent out copies of a letter 
from G. W. Wright and E. E. Foulks 
chairmen, respectively, of the shipper 
and railroad groups of the National Joint 
Clean Car Committee. 


He said the third-quarter summary 
would be released at the annual meetings 
of the National Association of Shipper 
Advisory Boards to be held in Pittsburgh 
October 7, 8, and 9, and that it was hoped 
“still further improvement will be re- 
ported by that time.” 

Mr. Foulks, chairman of the Nationa! 
Joint Clean Car Committee for the rail- 
roads, is assistant vice-president of the 
Chicago, Rock Island & Pacific Rail- 
road, in Chicago. Mr. Wright, committee 
chairman for the shippers, is traffic man- 
ager of the midwest division of Inter 
national Salt Co., Chicago. 

In distributing the summaries of clean 
car activities for the second quarter 
they said that it was encouraging to note 
from the facts brought out in the statis- 
tics they submitted, that “the clean ca! 
activity, both as to checks and rechecks 
seems to be receiving continued attention 
across the nation.” 

“The fact that in some boards th« 
emphasis has swung over from check: 
at new points almost completely to re- 
checks is understandable from their ge 
ography,” the two chairmen said. 

“Unless our figures are all wrong, the 
reduction in percentage of unclean cars 
both on an overall basis and considering 
rechecks versus checks, indicates that 
the comprehensive efforts of all con- 
cerned, thankless as the job may seem at 
times, are bringing forth some concret« 
results.” 

Composite Totals 

The percentage ratio of cars released 
unclean to total number of cars re- 
leased was shown as 11.7 in the second 
quarter of 1958, as compared with 20.5 
per cent in the corresponding 1957 period, 
in a summary of checks and rechecks 
issued by the joint committee. In origi- 
nal checks, the unclean car percentages 
were 15.6 and 20 in the 1958 and 1957 





,ugust 30, 19 


eriods, resp’ 
1e percentag 
the secon 
the same 


The total | 


ecks made 
year was 
were orig 
tal of 88 
eriod, of wh 
he firms COI 
pectiv ely, 
tals of cal 
ere 15,780 


3439 in the 

cars rele 
he 1958 ver! 
juarter of 1! 
Informatio 
echecks by 
tees for th 
showed the 


Allegheny, 
ent) out oO 
it nine poir 
Atlantic Sta 
per cent) o 
firms at 20 
hecked: Ce 
ears (12.4 } 
leased by 13° 
und recheck 
lean cars 
released by 
checked an 
inclean car 
released by 
checked ani 
36 unclean 
175 released 
checked an 
inclean cal 
released by 
and recheck 
cars (11.3 
leased by 4: 
and rechec 
clean cars 
leased by 82 
and rechec 
inclean ca@ 
released b 
hecked ar 
inclean Cé 
1.522 releas 
hecked al 
inclean ca 
released b 
hecked a 
Missouri-K 
er cent) ¢ 
t four po 


In a sun 
y the reg! 
econd qu 
esults we 
lean cars 
ars relea: 
hecked; 

ars (19.5 
yy 67 firm: 
Western, | 
orted;: G 
lean car 
lean cars 
eased by 
hecked; 

15.8 per | 
irms at tl 
36 unclea! 
eleased 

hecked; 

10.6 per 

firms at 1 
112 uncles 








: Wor : 








,ugust 30, 1958 








py al 
lanna 

Trafi 
ronto 

























































cond 
5 in 
ort 


r sun 
ir Pri 
ragir 
much 
ng the 
lur H 
service 
Ameri- 
to all 
$s made 
ducted 
rd car 
second 
ipared 
957. 


by the 
ittee of 
hippers 
ith the 


| letter 
Foulks 
shipper 
il Joint 


mmary 
neeting 
hippers 
sburgh 
s hoped 
be re- 


ationa! 
1e rail- 
of the 
+ Rail- 
umittee 
c man- 
Inter- 


f clean 
juarter 
0 note 
Statis- 
an cal 
checks 
tention 


ds_ the 
checks 
to re- 
elr ge 
4 

ng, the 
Nn cars 
idering 
s that 
1 con- 
eem al 
yncrete 


eleased 
rs re- 
second 
th 20.5 
period 
checks 
| origi- 
ntages 
d 1957 











eriods, respectively, and in rechecks 
1e percentages of unclean cars were 10.4 

the second quarter of 1958 and 21 
1 the same 1957 period. 


The total number of checks and re- 
ecks made in the second quarter of 
is year was shown to be 120, of which 
were original checks, as against a 
tal of 88 in the corresponding 1957 
riod, of which 46 were original checks. 
rhe firms contacted in those two periods, 
pectively, totaled 1,302 and 1,802; the 
‘tals of cars released by those firms 
ere 15,780 in the 1958 quarter and 
8.439 in the 1957 quarter, and the totals 
f cars released unclean were 1,846 in 
the 1958 veriod and 3,789 in the second 
juarter of 1957. 
Information released on checks and 
rechecks by the regional board commit- 


tees for the second quarter of 1958 
showed the following results: 

Allegheny, 19 unclean cars (13.2 per 
ent) out of 144 released by 25 firms 


at nine points checked and rechecked; 
Atlantic States, 155 unclean cars (13.6 
per cent) out of 1,139 released by 93 
firms at 20 points checked and re- 
checked; Central Western, 242 unclean 
ears (12.4 per cent) out of 1,947 re- 
leased by 137 firms at five points checked 
und rechecked; Great Lakes, 117 un- 
clean cars (16 per cent) out of 730 
released by 94 firms at five points 
checked and rechecked; Midwest, 257 
inclean cars (6.8 per cent) out of 3,791 
released by 130 firms at nine points 
checked and rechecked; New England, 
36 unclean cars (20.6 per cent) out of 
175 released by 28 firms at four points 
checked and rechecked; Northwest, 42 
inclean cars (8.7 per cent) out of 482 
released by 30 firms at 10 points checked 
and rechecked; Ohio Valley, 325 unclean 
cars (11.3 per cent) out of 2,883 re- 
leased by 428 firms at 15 points checked 
and rechecked; Pacific Coast, 157 un- 
clean cars (11.8 per cent) of 1,332 re- 
leased by 82 firms at nine points checked 
and rechecked: Pacific Northwest, 146 
unclean cars (18.4 per cent) out of 793 
released by 57 firms at nine points 
checked and rechecked: Southeast, 248 
inclean cars (16.3 per cent) out of 
1,522 released by 149 firms at 13 points 


checked and rechecked; Southwest, 41 
inclean cars (9.2 per cent) out of 448 
released by 44 firms at eight points 
checked and rechecked, and Trans- 


Missouri-Kansas, 61 unclean cars (15.5 
er cent) out of 394 released by 65 firms 
t four points checked and rechecked 


Original Checks 


In a summary of original checks only 
yy the regional board committees for the 
econd quarter of 1958, the following 
esults were shown: Allegheny, 14 un- 
lean cars (12.7 per cent) out of 110 
ars released by 18 firms at six points 
hecked; Atlantic States, 120 unclean 
ars (19.5 per cent) out of 615 released 
y 67 firms at 14 points checked; Central 
Western, no checks or unclean cars re- 
orted; Great’ Lakes, no checks or un- 
lean cars reported; Midwest, 48 un- 
lean cars (11.8 per cent) out of 407 re- 
eased by 24 firms at three points 
hecked; New England, 16 unclean cars 
15.8 per cent) out of 101 released by 12 
irms at three points checked; Northwest, 
36 unclean cars (10.4 per cent) out of 346 
eleased by 24 firms at seven points 
hecked; Ohio Valley, 71 unclean cars 
10.6 per cent) out of 668 released by 83 
firms at 11 points checked; Pacific Coast, 
112 unclean cars (17.6 per cent) out of 635 








released by 45 firms at seven points 
checked; Pacific Northwest, 103 unclean 
cars (28.9 per cent) out of 357 released 


by 32 firms at six points checked; South- 
east, 66 unclean cars (15.6 per cent) 
out of 424 released by 34 firms at seven 
points checked; Southwest, 21 unclean 
cars (12.9 per cent) out of 163 released 
by 24 firms at six points checked; and 
Trans-Missouri-Kansas, 10 unclean cars 
(8 per cent) out of 125 released by 12 
firms at one point checked. 


Rechecks 


The records of the individual boards 
regarding rechecks in the second quarter 
of 1958, were reported as follows: Al- 
legheny, five unclean cars (14.7 per cent) 
out of 34 released by seven firms at three 
points rechecked; Atlantic States, 35 un- 
clean cars (6.7 per cent) out of 524 re- 
leased by 26 firms at six points rechecked; 


Central Western, 242 unclean cars (12.4 
per cent) out of 1,947 released by 137 
firms at five points rechecked; Great 


Lakes, 117 unclean cars (16 per cent) out 
of 730 released by 94 firms at five points 
rechecked; Midwest, 209 unclean cars (6.2 
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per cent) out of 3,384 released by 106 
firms at six points rechecked; New Eng- 
land, 20 unclean cars (27 per cent) out 
of 74 released by 16 firms at one point 
rechecked; Northwest, six unclean cars 
(4.4 per cent) out of 136 released by six 
firms at three points rechecked; Ohio 
Valley, 254 unclean cars (11.5 per cent) 
out of 2,215 released by 345 firms at four 
points rechecked; Pacific Coast, 45 un- 
clean cars (6.5 per cent) out of 697 re- 
leased by 37 firms at two points re- 
checked; Pacific Northwest, 43 unclean 
cars (99 per cent) out of 436 released 
by 25 firms at three points rechecked; 
Southeast, 182 unclean cars (16.6 per 
cent) out of 1,098 released by 115 firms at 
six points rechecked; Southwest, 20 un- 
clean cars (7 per cent) out of 285 re- 
leased by 20 firms at two points re- 
checked, and Trans-Missouri-Kansas, 51 
unclean cars (19 per cent) out of 269 
released by 53 firms at three points re- 
checked 


Industry and Government Officials View 
Outlook for Atomic Ships With Optimism 


Technological Progress, Possibility of Subsidy for Private 


Ship Owners Installing Nuclear Power Plants, and Favorable 


Economic Forecasts of Nuclear-Ship Performance Are Factors. 


By GORDON HUFFINES 


If a small group of USS. scientists 
and economists is right this country 
may, within the next two decades, 
have a sizable fleet of fast, long- 
range atomic-powered merchant 
ships plying the trade routes of the 
world. 


Even now, according to a report pre- 
sented at the 1958 Nuclear Merchant 
Ship Symposium, August 21, in Washing- 
ton, D.C., atomic-powered ships could 
compete economically with conventional 
vessels on long trade routes at high 
speeds; and their competitive position 
promises to improve steadily over the 
next 15 years. 

Behind this optimistic 
three recent developments: 

(1) General Electric engineers told 
some 1,000 shipping officials who attended 
the Washington symposium on nuclear 
shipping that GE. is in the process of 
developing a boiling water reactor which 
would cost 40 percent less than the 
pressurized water reactor that will power 
the NS. “Savannah,” the world’s first 
atomic-powered merchant ship. 

(2) The Office of Naval Research an- 
nounced last week that it had developed 
a new ship propeller capable of pen- 
etrating the “cavitation barrier”’—a de- 
velopment that, according to the Navy, 
“can reasonably be compared in magni- 
tude to the development of jet propulsion 
for aircraft.” 

(3) The Maritime Administration has 
revealed that it plans to ask Congress for 
funds next year to grant subsidies to 
cover the additional costs of installing 
nuclear power plants in privately-owned 
vessels. 


outlook are 


By shifting from diesel oil to nuclear 


energy, tomorrow’s merchant ships 
would be able to carry larger cargoes 
further and faster than anything on 


the seas today. The big stumbling block, 
however, in harnessing the atom to the 
U.S. merchant fleet has been the cost. 


Numerous persons, said Admiral Wal- 
ter C. Ford, Deputy Maritime Adminis- 
trator, have expressed interest in pro- 
ceeding with a cooperative program of 
maritime nuclear propulsion on the basis 
that they’re willing to “furnish the ocean 


if we furnish everything else.” 
Under present law, said Ford, the 
Maritime Administration can pay con- 


struction subsidy only on a conventional 
ship on the basis of foreign cost. The 
M.A., he said, would need specific leg- 
islative autherity to pick up the excess 
cost of nuclear propulsion. Ford indi- 
cated that the M.A. would attempt to 
justify the subsidy on the grounds of 
nuclear research rather than national de- 
fense, since the shipping industry might 
be willing to provide the normal costs 
in building the vessels, if the government 
would handle the additional costs of the 
nuclear features. 


‘Savannah’ Construction Features 


In the meantime, reported officials of 
the Atomic Energy Commission and 
Maritime Administration, co-sponsors of 
the Washington symposium, work on 
the atomic-powered “Savannah” is pro- 
ceeding on schedule. The “Savannah,” 
which is being constructed by the New 
York Shipbulding Corp., is scheduled to 
be launched next year and to be in oper4 
ation by 1960. A 596-foot ship designed 
to carry 10,000 tons of cargo and 60 
passengers at a normal speed of 21 knots; 
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the “Savannah” will be powered by a 
pressurized water reactor operating at 
1750 pisa and fueled with uranium oxide 
of about 47 per cent enrichment. 


“We cannot predict with absolute 
certainty at this stage what the per- 
formance of the nuclear ship reactor 
will be,” said John Landis, assistant 
manager of the Atomic Energy Division 
of Babcock & Wilcox, which is building 
the reactor. “Taking an optimistic view- 
point however, the first core cruising 
range could be as much as 500,000 miles.” 

While the “Savannah,” which is being 
built as a joint project of the Atomic 
Energy Commission and Maritime Ad- 
ministration, may provide scientists with 
many of the answers to successful nu- 
clear ship operation, both the govern- 
ment and private industry are at work 
on new reactors that could outmode the 
ship before it ever goes down the ways. 

Dr. A. P. Fraas, of the Oak Ridge Na- 
tional Laboratory, told the symposium 
that Oak Ridge scientists hope to develop 
a propulsion system that would utilize 
hot gases from a reactor to drive a piston 
engine. 


“Using reactor-heated gases to drive 
a piston might cut the cost of a nuclear 
ship’s power plant to quite low levels,” 
said Dr. Fraas. “Both the cost of the 
atomic fuel and the cost of the ma- 
chinery might be one-half the costs in- 
volved in conventional turbine units.” 

Dr. William I. Thompson, of General 
Dynamics Corp., reports that his com- 
pany is working on a gas-cooled reactor 
that might employ carbon dioxide or he- 
lium as coolants. Development, he said, 
would take five to seven years, 

However, most scientists think that the 
best prospects for trimming nuclear ship 
costs in the immediate future lie in the 
boiling water reactor. 

General Electric, which has recently 
completed a study for the A.E.C. and 
the M.A. on a preliminary design of a 
22,000-horsepower propulsion system for 
a nuclear tanker employing the direct 
cycle boiling water reactor system, says 
that a BWR tanker initially operating in 
1961 could offer economical performance 
within 5 per cent of conventionally pro- 
pelled tankers, and, considering the long 
range trend in fuel prices, may be eco- 
nomically competitive with conventional 
tankers in five to 10 years, 

The first nuclear tanker, says Gen- 
eral Elective, would cost about $4,000,000 
more than a comparable conventional 
tanker, but the cost of a nuclear system 
for a second ship could be cut 20 per 
cent. 

“Capital charges and interest charges 
for nuclear ships,” say G.E. engineers 
R. L. Schmidt and L. F. Fidrych, “may 
always be higher than the corresponding 
costs for conventional tankers. To offset 
these higher Operating costs, a nuclear 
ship design must take advantage of the 
lower fuel .costs and increased cargo 
capacity.” 

General Electric’s proposed BWR nu- 
clear tanker, say Messrs. Schmidt and 
Fidrych, scores well on both counts. 
Based on fuel oil costs of $3 a barrel, 
operating fuel costs for a 22,000-horse- 
power conventional tanker run 4.4 mills 
per ship hour. Operating fuel costs for 
a 22,000-horsepower BWR tanker, based 
on nuclear fuel costs of $70 a pound for 
uranium with a $30 per gram plutonium, 
credit, would run 2.9 mills per ship hour 


—the equivalent of $2 a barrel. A 39,000- 
ton BWR nuclear tanker, claims G.E., 
would also have 2,500 more tons of cargo 
capacity, 900 less tons of dead weight, 
and could deliver 20,000 more tons of 
cargo a year than a conventional tanker 
of the same size. 

The BWR nuclear system, Messrs 
Schmidt and Fidrych say, has two other 
distinct advantages over other reactors: 
(1) Thanks to the simplicity of its 
thermal system, it could be installed for 
40 per cent less than the pressurized wa- 
ter system which will be used in the 
“Savannah”; (2) no unpredictable sci- 
entific breakthrough is needed to develop 
the reactor, only “orderly engineering 
development.” 


From the standpoint of comparative 
development, says American-Standard, 
which has just completed a 12-month 
study for the A.E.C. and M.A., the boil- 
ing water reactor is the most attractive 
propulsion system for nuclear ships in 
the immediate future, and the organic 
moderated reactor for the “near future.” 


In comparing nuclear power plants 
with each other and with conventional 
plants, American-Standard evaluated 
entire ship, power plant, and trade route 
combinations and reached these conclu- 
sions: . 

1. Nuclear ships can economically 
compete now with conventional ships on 
long trade routes at high speeds. 

2. The competitive position of nuclear 
ships will improve in 1965 and 1970. 

3. Nuclear fuel costs are, in most in- 
stances, lower than conventional fuel 
costs. 


4. Nuclear ship capital costs at present 
are 10 to 50 per cent higher than costs 
for conventional ships but will decrease 
in comparison with conventional ships 
in 1965 and 1970. 


5. Ore carriers and tankers offer the 
best potential for economic application 
of nuclear power to merchant ship pro- 
pulsion. 


6. Nuclear power is particularly attrac- 
tive in trades that require smaller ships 
on long trades routes. 

“Generally speaking,” said an Ameri- 
can-Standard engineer, David L. Conk- 
lin, at the Washington symposium, “nu- 
clear ships will become more competitive 
at an earlier date on the basis of cost 
per ton than they will on the basis of 
return on investment. This is because 
nuclear ships have relatively low variable 
operating costs but have higher capital 
and fixed costs than conventionally 
powered ships. Therefore, the attractive- 
ness of nuclear ships to ship operators 
will depend to a great extent upon the 
time-value of money and the method of 
financing the construction cost of the 
ships.” 

Both the boiling water reactor and the 
organic-moderated reactor were relatively 
simple in design and could be constructed 
at lower cost than the pressurized-water 
and gas-cooled reactors, said Mr. Conk- 
lin. 

“Cost disadvantages of the pressurized- 
water reactor are due to its complexity 
and use of high operating pressures,” 
he said. “The gas-cooled reactor is large 
in size, thus incurring higher capital 
costs.” 

Nuclear ships, Mr. Conklin concludes, 
are increasingly more competitive with 
their’ conventional counterparts as trade 
route length and speed increase. 

“This,” he said, “results from the fact 
that nuclear propulsion plants can deliver 
large amounts of power, and ships using 
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these systems can travel great distanc 
without sacrificing cargo space for fu 
requirements; and, as the amount 
power required increases, nuclear fi 
costs become lower in relation to co! 
ventional fuels.” 

The over-all picture, reports Jack 
Gordon, project engineer of America 
Standard’s Atomic Energy Divisi 
shows that by 1965 fixed costs for nucle 
ships will be 20 to 30 per cent higher thi 
for conventional ships. This disadva) 
tage, however, says Mr. Gordon, will b 
offset by the additional cargo capaci 
and lower fuel costs of the nuclear ves- 
sels. While the price of conventional fuels 
is expected to increase, he says, nuclear 
fuel costs should drop 20 per cent by 
1965 and 35 to 40 per cent by 1970. Nu- 
clear fuel, he predicts, will eventually 
drop to about 40 or 50 per cent of the 
price of conventional fuels before leveling 
off. 


“In general,” says Mr. Gordon, “nu- 
clear power is in a better economic posi- 
tion, as compared to conventional power, 
in large ships. This is particularly true 
of tankers and bulk carriers which have 
high density cargo. 

“A conventional 24,000-deadweight-ton 
ore carrier can carry cargo 8,000 miles 
at 16 knots with no pay load on the 
return trip, for $15.76. An 81,000-dead- 
weight-ton ship can carry the same 
cargo for $8.80. This is a ratio of 0.56 
compared to the smaller ship. The boil- 
ing water reactor counterparts of these 
ships can carry the cargo at $17.96 and 
$8.99, respectively, a ratio of 0.50. The 
ratio of nuclear to conventional shipping 
cost for the smaller ship is 1.4 and for 
the larger ship it is 1.02... 


“Another interesting factor in this 
example is that the economic sea speed 
for the small ship is approximately 16 
knots for both the conventional and 
nuclear ships, whereas, for the larger 
ship it is approximately 15.4 knots for 
the conventional ship and 19 knots for 
the nuclear ship. 

“This indicates that conventionally 
designed ships may not be the most 
economically desirable for nuclear power 
application. Much greater economic prog- 
ress will more likely be made when 
nuclear plants are installed in ships 
especially designed for the characteris- 
tics of the nuclear reactors.” 


Safety, as well as economic, 
of nuclear powered ships have been 
under study. Reporting on one such 
study, Douglas C. MacMillan, president 
of George G. Sharp, Inc., told the 
Washington symposium that “an anal- 
ysis of 50 significant ship collisions, in- 
cluding that of the ‘Andrea Doria- 
Stockholm,’ shows that if the ‘Savannah’ 
had been struck abreast its reactor by 
the ‘Stockholm’ she would have survived 
without damage to the reactor contain- 
ment.” 


The development of its new “super- 
cavitating” propeller, says the Navy, rep- 
resents a “significant scientific and engi- 
neering advance in modern ship propul- 
sion unprecedented in the past 30 years 
of hydrodynamics accomplishments.” By 
penetrating the cavitation barrier, ex- 
plains the Navy, the new propeller 
“makes possible for the first time high- 
speed propulsion through the water a! 
degrees of efficiency comparable to those 
of the best marine propellers operatin; 
at present-day speeds.” 

In the past, cavitation (the formation 
of a vacuum around the speeding pro- 
pellers) has represented a formidab)< 
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rier to increasing the speed of ships. 
Cavitation,” explains the Office of 
val Research, “results in a vapor 
ket which attaches to and streams 
hind the propeller. As the speed of 
propeller becomes increasingly high, 
vapor pocket becomes increasingly 
e, leading to a reduction in the pro- 
ller’s efficiency, or cavitation. When 
vapor pocket becomes longer than 
width of the propeller blade causing 
to form, then a condition of super- 
itation exists.” 
' The new propeller, says the Navy, 
now capitalize on super-cavitation, 
lizing it to increase ship speed rather 
in decrease it as in the past. While 
propeller seems to be ideally suited 
present for marine gas turbines, re- 
rts the Navy, tests indicate that it can 
adapted to marine vessels of all types 


U.S. Steel Subsidiary 


Plans Railroad in Canada 


4 subsidiary of the United States Steel 
rp. reported August 1 that it was con- 
idering the acceptability of bids for con- 
racts to build a 193-mile railroad along- 
ide an access road from Port Cartier to 
Jeannine, in the Province of Quebec, 
inada 
The subsidiary, Quebec Cartier Mining 
Co., prospecting since 1952 in the Mount 
Reed-Mount Wright region, has found 
eral deposits of low-grade ore averag- 
about 30 per cent iron. The corpora- 
tion also reported that research work on 
the deposit at Lac Jeannine resulted in 
ans to construct an ore concentration 
mill at Lac Jeannine capable of produc- 
eight million tons of high-grade con- 
entrates a year 
Aside from the railroad, bids will be 
nvited for the construction of a new 


deep-draft harbor and loading facilities 
at Port Cartier, and preparation of a 
large open pit mine and the concentrator 
for production of high-grade iron ore 
concentrates. The corporation said that 
the installations would also require the 
founding of two new modern towns to 
accommodate a combined population of 
about 5,000 


Short Course Will Include 
45 Topics Dealing With 
Packaging and Shipping 


Forty-five different topics having 
to do with packaging, materials 
handling, warehousing and shipping 
management will be taken up at the 
1958 Packaging, Handling and Ship- 
ping Technical Short Course Octo- 
ber 13, 14 and 15 in Chicago. 


Held in conjunction with the National 
Industrial Packaging, Handling and 
Shipping Show, the short course will be 
sponsored by the Society of Industrial 
Packaging and Materials Handling En- 
gineers and will be presented by the col- 
lege of engineering in the extension divi- 
sion of the University of Illinois. The 
shipping show will run from October 14 
through 16 at the Chicago Coliseum. 
Short course sessions will be in the 
Y.M.C.A. hotel 

Under the broad subject of “Materials 
Handling and Shipping” will be sessions 
devoted to showing the need for mate- 
rials handling, including a talk on the 
potential of it to all companies, and to 
contalnerization 

At a session on the answer to volume 
in mechanical handling equipment there 
will be talks on automated and semi- 





Truck Bodies, Flat Cars Used in New Service of Forwarder 


ABC announcement. 


lies to or from rail flat cars as shown in 
ght Forwarding Corp., domiciled in New York City. 
ration between Baltimore and the New York-New Jersey metropolitan areas, according to 
The demountable truck bodies, used in local pickup and delivery 





uguration of what it calls its ‘Speed Van’ service, involving transfers of demountable truck 
the photograph, has been announced by ABC 


Movements of this kind are now in 


1 in rail line-haul service, are 17 feet long and are transferred ‘in a matter of minutes’ from 
ler chassis to flat cars, or vice versa, by means of an extra-heavy-duty forklift truck, ABC 
adding that both the rail flat cars and the trailer chassis are equipped with specially- 


gned, patented hold-down fixtures that secure the truck bodies to the rail cars and trailers 
ly experience with this operation, says the ABC corporation, indicates that practically all 
freight handled in this service can be picked up in one city and delivered to another in the 
e body, thus eliminating rehandling of the freight in transit, and that ‘Speed Van’ can best 
erve shippers in movements of shipments ranging in weight from 2,000 to 12,000 pounds. 
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automatic production, processing and 
warehousing and on yard and intraplant 
and interplant handling. 

The subject of work simplification in 
packaging, handling and shipping will 
feature one session. This will include 
talks on setting up a program, the paper 
work involved and the application of 
simplified procedures 

“The New Look in Warehousing,” said 
in the advance program to be small- and 
medium-size warehouses, will be another 
general topic. Talks will touch on re- 
ceiving, storage, order assembly and 
shipping as related to such warehouses 

The other broad subject of the entire 
course is “Packaging and Shipping.” 

In this area, one subject will be the 
designing of packages for long-distance 
shipping, which will include talks on ex- 
port packaging-shipping from the mid- 
west and on new distribution concepts in 
alr freight packaging, handling and 
shipping 

Ways of streamlining the shipping 
room will constitute the subject of an- 
other session under the “Packaging and 
Shipping” topic 


C.A.A. Works on Rules 
For Helicopter Flights 


The Civil Aeronautics Administration 
is conducting tests with a Sikorsky S-58 
helicopter under actual instrument flight 
rules and on an airway as a basis for 
regulating helicopter operations in the 
future, James T. Pyle, C.A.A. adminis- 
trator, has announced. The tests are 
originating at Patuxent River, Md 

Results of the tests, which are to be 
concluded in the near future, will de- 
termine the need for additional pro- 
cedures, according to the C.A.A. At pres- 
ent helicopters operate largely under 
the control of airport towers since there 
are no fully developed rules for com- 
mercial helicopter operations. Concern- 
ing the Patuxent River tests, the C.A.A 
said: 

“Main problems being investigated are: 
Minimum I-F.R. [instrument flight rules] 
enroute altitudes, separation standards. 
weather minimums at destination and 
alternate, airman standards and other 
questions associated with air traffic hav- 
ing both fixed and rotary wing aircraft. 

“One of the major purposes of the 
investigation is C.A.A.’s desire to deter- 
mine safety aspects of the problem, 
expected to arise in the near future. 
of mixing both fixed and rotary 
aircraft in normal instrument 


wing 
traffic.” 


Transocean Airlift Contract 


Transocean Air Lines has announced 
the receipt and inauguration of service 
on a contract with the Air Materiel 
Command to provide 3 million ton-miles 
of passenger and freight airlift in a 
three-month period for Air Force divi- 
Sions stationed in the Far East 


Defense Transport Planning 


The Columbus (O.) chapter of the 
National Defense Transportation Asso- 
ciation is assuming the job of planning 
and executing all phases of transporta- 
tion service for the Columbus and Frank- 





sel A, ae A RI. 
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lin County Department of Civil Defense, 
according to Lloyd E. Siberell, of the 
Norfolk & Western Railway Co. and 
chairman of the press and public rela- 
tions committees of the Columbus 
N.D.T.A. chapter, the Railroad Com- 
munity Committee of the Columbus Area 
and the Columbus Transportation Club. 


J. P. McGill Named Acting 
Secretary of A.T.A. Council 


John P. McGill, of Kensington, Md.., 
has been appointed acting secretary of 
the Customer Relations Council of the 
American Trucking 
Associations, Gen- 
eral Manager Ray 
G. Atherton, of the 
A.T.A., has an- 
nounced. 

Mr. McGill will 
succeed Stanley I 
Nowicki, who re- 
signed to accept a 
position as _ sales 
administrator with 
Branch Motor Ex- 
press Co., New York 
City, effective Sep- 
tember 1, according 
to the announcement 

“Under the direction of Walter W 
Belson, A.T.A. director of public rela- 
tions,” Mr. Atherton said, “Mr. McGill 
will have the staff responsibility for the 
activities of the national organization 
of trucking industry sales executives. 

“Mr. McGill has been a member of 
the public relations department for the 
past five years and is projects promo- 
tion manager and secretary of the A.T.A. 
National Committee on Education. He 
will continue active in those fields. 

“Mr. McGill is a graduate of George- 
town University, where he received a 
bachelor of science degree in 1947. He 
has completed work at the graduate 
school of social science of Catholic Uni- 
versity and in the department of com- 
munications of The American Univer- 
sity, Washington, D.C., where he is a 
candidate for a master of arts degree 

“Prior to joining the A.T.A. Mr. Mc- 
Gill was vice-president and general 
manager of Smith Newspapers Inc., of 
Montgomery County, Md. He is a 
member of the Public Relations Society 
of America and the American Public 
Relations Association.” 





John P. McGill 


Private Tank Car Demurrage, 
Stenciling Rule Discussed 


The Canadian Industrial Traffic League 
has circulated to its members a proposed 
revision of regulations by the Canadian 
Car Demurrage Bureau regarding the 
stenciling of privately-owned rail equip- 
ment following a meeting in July 24 in 
Toronto, Ontario, Canada. 


At that meeting the view was expressed 
that the proposed changes would rectify 
present demurrage procedure on private 
tank car, and would define, if possible, 
“a realistic rule in section 1 of the pro- 
posed demurrage regulations and obviate 
stenciling or placarding of tank cars.”’ 
Any operator of private cars not in ac- 
cord with the revision was requested to 


advise, immediately, H. J. Levy, manager, 
Canadian Car Demurrage Bureau, 961 
Inspector St., Montreal, Quebec. 


Proposed Revised Rule 


The proposed revision as circulated by 
the C.LT.L. follows: 


Rule 1—Cars Subject to These Rules: 

“(a) Cars held for or by consignor 
or consignee for loading, unloading, for- 
warding directions, or for any other 
purpose. (No change). 

“(b) Cars held by reason of the seizure 
of the contents thereof under any process 
of law. 


Exceptions 


“This rule shall be subject to the fol- 
lowing exceptions: 

“(A) Private cars, loaded or empty, 
on private tracks of the car owner. A 
lease of a car or track equivalent to 
ownership 

“For the purpose of this Exception 
(A): 

“(i) Ownership of or stenciling on 
private cars will govern except where 
there is a notation on the bill of lading 
at the time of its tender to the carrier’s 
agent indicating to whom the car is 
leased. Claims for adjustment under this 
rule, due to error of omission from the 
bill of lading, must be presented in 
writing to the carrier’s agent within sixty 
(60) days after the date on which bill 
for demurrage is rendered, and must be 
accompanied by advice from the shipper 
giving particulars of the omission. 

“(ii) A ‘private track’ means a track 
or portion of track which is owned by, 
or which has by written agreement been 
constructed for or assigned to an in- 
dividual shipper or consignee, and which 
is not a team track, siding or side track, 
passing track, switching track, storage 
track or hold track of the railway.” 


Toll Road From Chicago 
To South Beloit Opened 


The official car of Governer William 
G. Stratton of Illinois crashed through 
a giant paper map of the state’s toll 
highway system at the eastern terminal 
of the highway, north of Chicago's 
O’Hare airport, on August 20, to climax a 
dedication program on the occasion of 
the opening of the northwest portion of 
the tollway. 


The 76-mile route, connecting Chicago 
and South Beloit, Ill., just south of the 
Wisconsin line, cost $89 million. A re- 
maining 11l-mile section of the highway 
to cost $352 million, is scheduled for com- 
pletion by the end of this year. The IIl- 
inois State Toll Highway Commission has 
announced that toll credit privileges will 
be provided for volume commercial cus- 
tomers whose charges will average not 
less than $500 per month. 


Army Names Tripp to Head 


Pacific Transport Command 


Brig. Gen. Robert C. Tripp, who su- 
pervised the operation of the “Red Ball 
Express” in Europe in World War II, 
has been appointed commanding gen- 
eral of the Army Transportation Termi- 
nal Command, Pacific, with headquarters 
at Ft. Mason, Calif. 

He took over command on August 18 
from Brig. Gen. Charles F. Tank, who 
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was assigned to the Eighth Army 

Korea after two years of duty as he: 
of the Army’s transportation termin 
activities on the west coast. 

General Tripp has charge of termi! 
installations and activities at Seatt 
Oakland, Alameda, Stockton, Ft. Mas 
Long Beach and Portland, the Colum! 
River area and the Puget Sound are 


Trailer Train Places Order 
For 400 Large Flat Cars 


The Trailer Train Co., of Philadelph 
which recently said it was in the mark 
for 400 85-foot flat cars of new desi 
announced on August 25 that the ord: 
costing a total of $6 million, had bee 
placed and that delivery would be ma 
in November and December (T.W., A 
16, vo. 28) 

James P. Newell, president of Trail 
Train, said 200 of the cars—each capal 
of hauling two 40-foot truck trailers wit! 
a combined loaded weight of 130,00 
pounds—would be built by the Ameri 
Car and Foundry Division of A.C.F. Ir 
dustries at Berwick, Pa., and that 
others would be built by the Pullma 
Standard Car Manufacturing Co., Bu 
ler, Pa 


R. M. Powell Succeeds Dalton 
In N.A.R.W. Executive Post 


Richard M. Powell, managing director 
of the National Institute of Rug Clean- 
ing since 1950, will begin duties on Oc- 
tober 1 as executive vice - president 
of the National Association of Refrig- 
erated Warehouses, Inc., according to an 
announcement by Philip G. Kuehn, pres- 
ident of N.A.R.W. Mr. Powell succeeds 
William Dalton in the N.A.R.W. post. 

Mr. Dalton was elected president of 
the American Rayon Institute, Inc., of 
New York City (T.W., Aug. 9, p. 37). At 
a meeting of the American Society of 
Association Executives, which closed on 
August 20 in White Sulphur Springs 
W.Va., he was elected president of that 
group for the term beginning January | 
Mr. Dalton had served as executive vice 
president of the refrigerated warehou 
group and as general secretary of the 
American Warehousemen’s Association 
in Washington, D.C 

The new executive vice-president of 
N.A.R.W., Mr. Powell served in World 
War II in the Air Force as a pilot and 
air-squadron commander with the rank 
of lieutenant-colonel. He is a native of 
St. Paul, Minn., and a graduate of Carl 
ton College 


New Specification Gives 
Porcelain Packing Points 


The federal government and indust! 
supplying the government with porcela! 
products and appliances will benefit fro! 
a new government specification on pack 
aging, according to John C. Oliver, se 
retary of the National Safe Transit Con 
mittee and managing director of its spo! 
soring organization, the Porcelain E! 
amel Institute. 

The new standard, “Federal Specifica 
tion PPP-P-600,” dated May 1, 195 
supersedes “Interim Federal Specific: 
tion PPP-P-0021 (Navy-S. & A.),” 
July 15, 1957 (T.W., Aug. 31, 1957, p. 43 
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led “Porcelain Enamel Products and 
or Household Appliances—Test Re- 
rements for Packing of,” the new per- 
mance type specification is based on 
meept of preshipment testing of prod- 
packed for shipment as outlined 
the National Safe-Transit program, 
Oliver says 
Accorditng to Mr. Oliver, the new spec- 
ution will: (1 Enable government 
neies to take advantage of commercial 
kaging practices in their procurement 
major appliances and other similar 
jucts 2) enable industry to supply 
ernment contracts with products from 
war packaging assembly lines, thus 
ing established commercial packag- 
techniques and standards rather than 
I to adopt special government re- 
ements at added cost, and (3) provide 
anies with a minimum standard for 
ompetitive bidding 
neerning other 
fication, Mz 


ine new 


aspects of the new 
Oliver said 
pecification is the result of 
thorough study by both 
nment and industry representatives 
1 Interim Federal Specification RR- 
l vy-SéA) issued January 15 
54, and revised by PPP-P-0021 (Navy- 
4) July 15, 1957. The National Safe 
it Committee served as coordinato? 
pecial cooperative project of 
industry. The revisions 


‘ } : 
irelul ana 


rnment and 


en into the new specification rep- 
the combined efforts of both 
The industry phase of the work wa 


ipon the experiences of more than 
ms cooperating in the project who 
for an estimated 70 per cent ol 
ippliances production. The Spec- 
requires perilormance type test- 
et forth in the National Safe 


’ 


it test procedures. The NS.T. test 
cedure simulate actual transit con- 
ms and enable a manufacturer to 
prior to shipment whether or not 


product is designed and packaged 
ach its destination undamaged 
copies of Federal Specification 
PP-P-600 and the National Safe Transit 

procedures are available without 

ge from the National Safe Transit 
mmittee’s offices at 1145 19th Street 
W.. Washington 6, D.C 


7 } 
Dili Ie 


Progress of Dieselization 
On Nickel Plate Reported 


pproximately 1,000 veterans of 25 
or more of service on the Nickel 
te Road on August 23 heard a speech 
F. S. Hales, president of the railroad, 
vhich Mr. Hales announced that the 
kel Plate had become “fully diesel- 
at the current level of business.” 
June and July, the Nickel Plate 
leased 30 diesel units from another 
road and had retired substantially all 
steam facilities and all but a few 
ts steam locomotives, said Mr. Hales 
Probably next year we will buy 
igh diesels to return the leased units 
their owner and handle the then 
of traffic,” he said. 
Mr, Hales spoke at the opening ses- 
of the fifty-first anniversary con- 
tion in Cedar Point, O., of the Vet- 
ns’ Association of the railroad, said 
be one of the oldest organizations of 
kind in the country. 
Jiscussing business conditions, Mr. 
iles expressed satisfaction that “our 
lroad, with carloadings off 25 per cent 
ing the first seven months of the 








year, was able to operate ‘in the black 
during that period 

He was optimistic about the future 
saying he believed that ‘the upturn in 
business has begun.” Wheat loadings at 
country stations were “very good,” crop 
estimates for soy beans and corn were 
high, and an upturn in the volume of 
steel and of automobile parts this fall 
was expected, he said 


Dorman C. Ingraham Joins 
Advertising Staff of ‘T.W.’ 


The appointment, effective 
if Dorman C 


ivertising 


Septembe! 
Ingraham as 
representative of TRAFFI 
WorLp with head- 
quarters at 230 
Park Avenue, Nev 
York City, has been 
announced by E. } 


eastern 


Hamm, J! presi- 
dent of the Traffic 
Service Corp., pub- 
lishet of TRAFFI 


WORLD. 

Born and rea 
in New York City 
Mr. Ingraham wa 
educated in publi 
chools of that city 

On graduation trom 
i1ton High School he attended 
in Durham, N.C., wher 
bachelor of arts degree 





D. C. Ingraham 


DeWitt Clir 
Duke University 
he received his 


1uiter majoring in economics 
After graduation from the universit 
in 1939, he went to work for Erwir 
Waseyv and Co., a New York advertisir 
ency, in the service detail departmer 


as part of a 


training program. He re 
mained with that firm until Decembe1 


1941, when, at the outbreak of World 
War IT, he enlisted in the United States 
Navy 


In World War II, he served for fi 
vears in the South Pacific He 
15 months of period in combat a 
a dive bomber pilot and one year as 
instructor in fighter aircraft. He wa 
honorably discharged in October, 1945 

rank of lieutenant. At that 


7 spent 


that 


with the 
time he was serving as flight officer 
bombing squadron 
USS. “Midway.” 
After completion of his military serv- 
ice he rejoined Erwin, Wasey and C 
in November, 1945, where he 
until recently. The positions 
which he advanced with that 
ing agency included those of 
account executive and 
tive. He became 
advertising 
and held 
was ef 


attached to the 


remained 
through 
advertis- 
assistant 
account execu- 
a vice-president of the 
agency in February, 1955, 
that position until a merge! 
tected several weeks ago. He re- 
n Norwalk, Conn., with his wife 


ana son 


sides i 


Silver, 1.C.C. Mobilization 
Chief, Joins Ginnane’s Staff 


Francis A. Silver, who has been chief 
of the Commission’s Transport Mobili- 
zation Staff since it was established in 
July, 1955, has been appointed associ- 
ate general counsel of the I.C.C., the 
agency has announced. Mr. Silver will 
join the staff of Robert W. Ginnane, the 
Commission’s general counsel, effective 
September 1. 

The Commission previously had an- 
nounced that its mobilization staff would 
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be liquidated August 31 because of a 
lack of funds to carry on defense plan- 
ning activities (T.W., Aug. 16, p. 27, and 
Aug. 9, p. 13 


Mr. Silver served as secretary-counsel 
for the Montana 


Railroad Commission 
from 1927 to 1935 before joining the 
Federal Communications Commission as 
an attorney A year later he became an 
attorney on the staff of the I.C.C 

In 1942, Mr. Silver became assistant 
general counsel for the 
lense 


Office of De- 
Transportation and was appointed 
zeneral counsel in 1945 From 1949 to 
transportation specialist 
and consultant for the National Security 


Board On creation of the 
Defense iministration in 


Transport A 
1950 he became its general counsel and 
erved in that capacity until June 30 


1955 the agenc’ terminated 


1950, he was a 


Resources 





wher 


S.E. Board Makes Plans 
For Meeting Sept. 10-11 


The one hundred twenty-third regula: 
meeting of the Southeast Shippers Ad- 
visory Board will be held September 10 
and 11 in the Hotel Patten in Chat- 
tanooga, Tenr it Nas been announced 
by Thad R. Blackmarr, field secretary 
He said an attendance about 300 wa 
expected 

A feature of the ession the 
morning will be an 


vice-president and 


second 
address by Sam Parry 
general manager of 
Combustion Engineering, Inc., Chatta- 
and Its Industry 

Looking Toward the Future.” A report 
on rail transportation nationally will be 


nooga, on “Chattanooga 


presented by Ralph E. Clark, manage! 
of the open car section of the car service 
division of the Association of Americar 


Railroad 
Chairmen of 
resenting evel 


29 COMMOAdIty groups rep- 
y basic commodity shipped 
via rail from points within the south- 
eastern region will make forecasts of 
freight car needs and will discuss the 
business outlook of their respective in- 
dustries for the final quarter of the year 
rransportation and tra 


+ 
ai 
— Stetetat earitl 
ails in the distri vill 


ic Officials of 
n turn tell of 
their preparations for handling the busi- 


> 
ness profiered 


¥ 
A 
1 


Reporting on activities ol 
groups cooperating with the board will 
be L. L. Water yeneral superintendent 
of transportatiobn of the Southern Rail- 
way System, Washington, D. C. (trans- 
portation committee and D. B. Green 
assistant chief traffic officer of the Flor- 
ida East Coast Railway, St. Augustine 
Fla. (sales and service committee) 

Other subjects on the agenda of the 
general session include a review on 
“Progress of the National Clean Car 
Campaign” by John Q. Adams, Jr., traf- 
fic manager of the West Virginia Pulp 
& Paper Co., Charleston, S.C., and chair- 
man of the board’s central car efficiency 
committee, and “Potential Savings 
Through Prevention of Freight Loss and 
Damage,” by W. M. Rowen, supervisor of 
traffic of the General Electric Co., me- 
dium transformer plant, Rome, Ga 
chairman of the freight loss and damage 
prevention unit, and by H. F. Harris 
freight claim agent of the Atlantic Coast 
Line Railroad, Wilmington, N.C., chair- 
man of the rail freight loss and damage 
prevention unit 


railroad 
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“Handling Less-Carload Traffic” will be 
the subject of reports by Roy W. Harrell. 
traffic manager of the West Point Man- 
ufacturing Co., West Point, Ga., who 
will discuss shipper interest in L.C.L., 
and J. A. Shea, superintendent of sta- 
tion operations for the Seaboard Air 
Line Railroad, Jacksonville, Fla., who will 
talk about rail plans for improved 
handling. 

Preliminary group sessions will take 
place the Opening day. That morning 
the Chattanooga Traffic and Transporta- 
tion Club will be host for a sightseeing 
trip and a luncheon at the Fairyland 
Club for ladies. 

A reception honoring board members 
and friends will have four railroads as 
hosts—the Central of Georgia, the Louis- 
vile & Nashville, the Southern and the 
Tennessee, Alabama & Georgia Railway. 


Omaha Chapter of N.D.T.A. 
Sets Up ‘Emergency’ Group 


The Omaha chapter of the National 
Defense Transportation Association, 
holding its first meeting of the fall sea- 
son at the Hill hotel in Omaha, August 
18, made plans for creation of a dis- 
aster transportation liaison committee 
composed of representatives of the 
N.D.T.A., the military, the American 
Red Cross, civil defense and the Salva- 
tion Army. 

The chapter also established a com- 
mittee to study and determine the du- 
ties of each segment of transportation 
in the event of local or national emer- 
gencies. Major Louis Demos, chief of 
the traffic branch, headquarters, Stra- 
tegic Air Command, was named chair- 
man of the study group. 

The 1958-59 officers of the chapter 
are: Col. Matthew Thompson, chief of 
the transportation division, Strategic 
Air Command, honorary president; F. R. 
Nogg, assistant to president of the Wat- 
son Bros. Transportation Co., president; 
Maj. Demos, first vice-president; C. E. 
Rothm, assistant general freight and 
passenger agent, Rock Island Railroad, 
second vice-president; Robert Newman, 
secretary of Hinky Dinky Stores, secre- 
tary-treasurer. 


To Meet September 10-11 


Dr. Will W. Orr, president of West- 
minster College, New Wilmington, Pa., 
will be the principal speaker at the 
seventy-ninth regular meeting of the 
Allegheny Regional Advisory Board. He 
will speak on the final day of the meet- 
ing, to be held September 10 and 11 in 
the Pick-Ohio hotel in Youngstown, O. 

The over-all rail transportation picture 
will be presented by Caleb R. Megee, 
vice-chairman of the car service divi- 
sion of the Association of American 
Railroads. The transportation situation 
in the board’s area will be the subject 
of Morton S. Smith, vice-president and 
regional manager of the Pennsylvania 
Railroad and chairman of the board’s 
railroad contact committee. 

The talk by Dr. Orr will be given at 
the special luncheon, which the board 
says is expected to attract about 350 
persons, A. M. Tredwell, Jr., president 


of the Sharon Steel Corp., Sharon, Pa., 
will be the toastmaster and will intro- 
duce the speaker and officials of industry 
from the Mahoning & Shenango Valley. 

On the first day, committee meetings 
will be held at the Youngstown Country 
Club. After luncheon there will be a 
golf outing and a tour of the new Gate- 
way Yard of the Pittsburgh & Lake Erie 
and the New York Central railroads at 
Youngstown. 


U.S.-Mexico Trucking Group 
Announces Start of Service 


R.V.D. Evans, president of Interna- 
tional Freight Service, Inc., of Laredo, 
Tex., announced August 26 that LFS., 
an organization made up of American 
motor carriers, was offering motor freight 
service to and from points throughout 
Mexico with exchange at the Mexican 
border. 

LFS. offers 35-hour delivery at Mexico 
City, with comparable delivery time at 
other points in Mexico. 

Ben Falgenza is manager of the op- 
eration at Hidalgo, Tex., and L.F.S. will 
handle shipments consigned to it at 
Hidalgo for 10 per cent of the through 
freight charges, except on articles of 
extreme value) the carritr taking care 
of all documentation and arrangements 
with customs house brokers. Cash for 
customs duties must be furnished by 
the shipper. Insurance of cargo to con- 
signee’s place of business will be offered 
at one per cent of the cargo value. In 
some cases, Mr. Evans said, trailer loads 
could be handled on a through basis, 
but that the weight must not exceed 
30,000 pounds. 


He said arrangements in Mexico had 
been made with Express Anahuac and 
others to handle the interlined ship- 
ments. 

Plans to inaugurate the service were 
announced about a year ago (T.W., Aug. 
24, 1957, p. 30, and Sept. 28, 1957, p. 54). 


A.U. Air Transport Institute 
To Be Held November 10-21 


The outline of study and the speakers 
for its twelfth Air Transportation In- 
stitute have been announced by Ameri- 
can University, Washington, D.C. The 
institute will run from November 10 
through 21 (T.W., Aug. 16, p. 57). 


Dr. Marvin L. Fair, former professor 
of transportation and economics at Tu- 
lane University, will be director. Dr. 
Myles E. Robinson, adjunct professor of 
transportation and marketing at A.U., 
will be acting director. 

The program will have six seminars on 
the organization of the US. air trans- 
port system, eight on operations of the 
airlines, seven on air transport and gov- 
ernment relations and two on special 
traffic programs. Students will attend 
hearings before the Civil Aeronautics 
Board, make a field trip to the Wash- 
ington National Airport and visit an air- 
line maintenance shop. 


Franklin Kreml, director of the trans- 
portation center at Evanston, IIl., will 
speak at the closing meeting. A special 
panel on problems of the jet age will be 
conducted by Pan American World Air- 
ways. 

Other speakers will be Francis W. 
Brown, chief examiner for the C.A.B.; 


TRAFFIC Wor 


Hal N. Carr, president of North Ce 
tral Airlines; A. M. de Voursney, vi 
president and treasurer of United A 
Lines; Warner H. Hord, chief of t) 
C.A.B. Office of Carrier Accounts ar 
Statistics; D’Arcy Harvey, planning of 
cer for the Civil Aeronautics Administ! 
tion; Walter H. Johnson, Jr., senior vic: 
president for marketing of Capital Ai 
lines; E. C. R. Lasher, president of t) 
North American Car Corp.; Frank 
Macklin, assistant vice-president—tra 
fic of the Air Transport Association 
America; A. H. Norling, director of e 
nomic planning for Capital: Will 
Player, vice-president of American Ai 
lines; Irving Roth, of the CAB. B 
reau Of Air Operations, and Thomas K 
Taylor, vice-president of Trans Wor 
Airlines. 

Applications for admission and _ in- 
formation may be obtained from the 
Director, Transportation Institute 
American University, 1901 F street, N.W 
Washington 6, D. C., 


Combined Rates, Services 
Again Advocated by Rutland 


Establishment of joint rates and 
through services among independent 
forms of transportation would result in 
greater economic health for carrie 
and the nation, Guy W. Rutland, Jr., of 
Atlanta, Ga., president of American 
Trucking Associations, told members of 
the North Dakota Motor Carriers As- 
sociation August 26. 

Mr. Rutland reiterated his previous 
statements in opposition to commo: 
ownership in transportation, saying that 
“any form of monopoly in for-hire 
transportation will be an evil, cripplin 
thing for the entire nation.” 

As to the establishment of joint rat 
and through service by independent); 
owned modes, Mr. Rutland said: “It 
high time for the trucking industry | 
move forward boldly and offer our own 
ideas on how to improve the over-all 
transportation picture ... 

“This idea is not nearly so revolution- 
ary or potentially disrupting as our rail- 
road friends would have us believe. Afte: 
all, they practice the same principle 
among themselves to a_ considerabl 
degree. On any long distance over-the- 
road movement of freight, shipments 


move smoothly from one rail system to 


another. 


“Why then, can’t this same concept ol 
joint rates and through service be 
broadened to include trucks and other 
forms of transportation—and withou 
infringing on the integrity and indé 
pendence of each form of transport? 


Tax on Moving Goods on Dock 


The Internal Revenue Service has hel 
that where the shifting of cargo by 
terminal and dock company to or fron 
a storage point on the dock premises | 
wholly at the discretion of and for th 
convenience of the company in furnish 
ing storage facilities and performins 


loading and unloading services such 


shifting does not constitute taxabl 
transportation of property within th: 
meaning of section 4271 of the interna 
revenue code of 1954, even though th: 
shifting is performed by switching th 
cargo in railroad cars. The ruling (Re\ 
Rul. 58-427) is contained in the Augus 
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astern Railroads Working 
On ‘New Pricing Methods,’ 
fo Include Agreed Charges 


Chief traffic officers of the eastern 
iilroads have taken the first steps 
ywward the possible establishment of 

new pricing methods,” among them 
reed charges 


Pursuant to views adopted at a meet- 
of the Presidents’ Traffic Conference 
Eastern Railroads, E. V. Hill, chairman 
the Traffic Executives Association 
Eastern Railroads, called a meeting of 
the traffic executives August 18 on this 
ibject 
To prepare necessary and acceptable 
language to be embodied in a resolution 
egarding future policy of eastern rail- 
ads in respect to the establishment of 
ew pricing methods, such as volume 
contract rates, and agreed 
harges, so that the interests of all 
eastern railroads and the entire fabric 
of rate adjustments will be amply pro- 
tected.” 


rates, 


The traffic executives plan meetings 
vith shippers for discussions of such 
rates 


Mr. Hill said that after a policy had 
been established, certain heavy-volume 
hippers would be approached. In the 
meantime, efforts will be made to cope 
with legal or other difficulties which 
may be encountered. Mr. Hill further 
wointed out that, under section 6 of the 
interstate commerce act, the railroads 
would be required to file any such vol- 
ime, contract or agreed rates with the 
Commission 

The first meeting with representatives 
of the National Industrial Traffic League 
vill be held in Chicago on September 
10 and at a later date there will be 
nother meeting with shippers and re- 
eivers. Commodities mentioned on 
vhich the new types of rates might 
first be tried are sugar, plumbers’ goods, 
ap and cleaning compounds, and al- 

holic beverages. 

Agreed rates have been in vse in 
Canada for a number of years. Where 

Shipper agrees to ship all, or an 

reed percentage, of its total volume 

rail, a special rate is granted, thus 
ibling the railroads to hold to their 

ies movements which might be di- 

rted to other carriers. 


Detroiters to Have Choice 
Of Traffic Training Courses 


rransportation courses and plans to 
those preparing to take the exami- 
tions of the American Society of Traf- 
and Transportation have been an- 
inced by two traffic groups and by 
’ schools in Detroit. 
Che Traffic Club of Detroit will spon- 
conference courses in transportation 
i traffic management, offering first 
i third semester classes. 
The Detroit chapter of the Delta Nu 
hha Transportation Fraternity, through 
Detroit Institute of Technology, will 
sponsor a 17-weeks course to prepare 
se planning to take the A. S. T. & T. 
iminations in January, 1959. The 
irse will begin September 16 and-~ be 


completed shortly 
the examination 

Wayne University’s materials manage- 
ment center will offer a program in ma- 
terials handling, packaging and trans- 
portation 

Detroit Tech will offer an evening pro- 
gram leading to a degree with a major 
in transportation management begin- 
ning September 15. The school will also 
make available a short-term certificate 
program in transportation 


before the time for 


Winner of Delta Nu Alpha 
Essay Contest Announced 


In an essay contest sponsored by the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., Harlow Higgins a member of 
Rochester (N.Y.) chapter No. 24 of the 
fraternity, won an all-expenses-paid trip 
to the 1958 national convention of Delta 
Nu Alpha October 18 and 19 in Min- 
neapolis, Minn., for his prize-winning 
entry on “How Best To Solve the Rail- 
roads’ Problems.” 

Charles H. Trayford, of New York City, 
chairman of the educational committee 
of the national fraternity, who made the 
announcement, stated that the contest 
was sponsored as a part of the Delta Nu 
Alpha educational program to further 
the educational efforts of its members 
and to “stimulate public awareness of 
the increasing and expanding needs of 
the transportation industry.” 


Members of the national D.N.A. educa- 
tional committee served as judges for 
the contest. The committee member, in 
addition to Mr. Trayford, are: Alex E 
Berendt, Chicago; Harry E. Colwell, 
Houston; Dr. Charles A. Williams, At- 
lanta; William Bruce Nolle, Up- 
per Montclair, N.J.; Wayne A. Young, 
St. Louis, Mo.; R. Denchfield, Sacra- 
mento, Calif.; Dr. John H. Goff, Emory 
University, Georgia, and Dr. Robert Pa- 
shek, University Park, Pa. The judges 
were assisted by James J. Kerr of Phila- 
delphia, editor of the fraternity maga- 
zine, the “Delta Nu Alphian.” 


Traffic Management to Be 
Saluted on ‘Monitor’ Show 


Alex Dreier, national radio and tele- 
vision newscaster, will salute the field of 
industrial traffic management Septem- 
ber 28 on the “Monitor” radio program 
over the entire network of nearly 200 


hd 


Alex Dreier (right), radio and television news- 
caster, will give a salute on September 28 to 
the field of industrial traffic management in a 
nationwide broadcast on the ‘Monitor’ radio 
show. With him is James D. Edgett, president 
of North American Van Lines, sponsor of the 
Dreier show, ‘America on the Go.’ 
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Transportation Week 


radio stations of the National Broad- 
casting Co 

This was announced by Frank L 
O’Neill, general traffic manager of the 


Minnesota Mining & Manufacturing Co 
and president of the Associated Traffic 
Clubs of America. He said the broad- 
cast would tie in with the 1958: conven- 
tion of the A.T.C. of A., which will begin 
that day at San Francisco 

North American Van Lines, Inc., which 
sponsors the Dreier show, “America on 
the Go,” said this broadcast would be 
one in the series of tributes to different 
activities or industries at the time of 
their trade shows or conventions. 


Conference of Transport 
Specialists Employed by 
State Commissions Urged 


Steps have been taken to create an 
organization of state commission 
transportation rate and service staff 
personnel within the framework of 
the National Association of Railroad 
and Utility Commissioners. 


The new organization, as described by 
Walter R. McDonald, a member of the 
Georgia Public Service Commission in a 
letter to various state commissions an- 
nouncing its creation, would be “dedi- 
cated to the preservation of state com- 
mission authority in the field of local 
transportation.” 

Mr. McDonald, a member of the ex- 
ecutive committee of the N.A.R.U.C., is 
placing the proposal before that commit- 
tee to be set up a “Conference of State 
Commission Transportation Specialists.” 

David O. Benson, director of the trans- 
portation rates division of the Georgia 
commission, has sent to the chairmen 
and secretaries of all state commissions, 
to the executive officers of the N.A.R.U.C., 
and to al) state commission transporta- 
tion personnel on the N.A.R.UC. staff 
list, a copy of a proposed constitution for 
the conference, asking for comments. 

Mr. Benson said that formal proposals 
to set up the conference would be made 
at the N.A.R.U.C. convention to be heia 
in Phoenix, Ariz., in November, if replies 
received to his letter indicated sufficient 
interest on the part of the state com- 
missions , 


Need of Improvement 

He said the need for effective coopera- 
tion between the states in the field of 
transportation regulation was more acute 
today than it had ever been in the past, 
“particularly if the state commissions ex- 
pect to retain jurisdiction over transpor- 
tation agencies in the face of the con- 
tinuing attacks being made on state 
regulation and the further invasion by 
the federal government into our juris- 
diction.” He added that there were in- 
stances where standardization, revision 
and improvement of state commission 
regulatory rules, regulations and prac- 
tices would not only relieve much of the 
pressure “for removal of state jurisdic- 
tion,” but would also permit better and 
more effective state regulation of trans- 
portation. 

Mr. McDonald, in his letter, said that 
“we have just experienced an all-out and 
utterly ruthless assault on state com- 






















































oe 


40 


mission regulation in the organized effort 
of the railroad industry which would 
have almost completely removed us from 
the field of railroad regulation had it 
fully succeeded.” He added that Repre- 
sentative Huddleston, of Alabama, had 
introduced legislation proposing to re- 
lieve trucks moving in interstate com- 
merce of all state commission regulation, 
and that no let-up in the attack could 
be expected unless the state commission 
took steps to eliminate some complaints 
against their regulation of transportation 


Further Expansion Program 
Planned for Houston Port 


The Port of Houston has announced 
that revenue bonds of $9 million to $11 
million soon will be issued by it for 
improvements, the major items of which 


are to be a bulk materials-handling 
plant costing about $3.5 million and a 
world trade center costing $600,000. 

At the same time, the port said ther« 
soon would be completed an expansion 
program financed by a _ tax-supported 
$7 million bond issue. Three docks, two 
with transit sheds, are in this program 


Ohio-Indiana Port Study 


The Toledo-Lucas County (O.) Port 
Authority was host on August 25 to the 
Indiana Bi-State Development and 
Study Commission, in Toledo, getting 
data for a report on the feasibility of 
an [Illinois-Indiana Port Authority to 
control port facilities on Lake Michigan 
After a panel discussion at which the del- 
egation reviewed the local port situation 
with members of the port authority, they 
toured the port. 


Legislative News 


Congress Votes $17 Million 
For I.C.C., $54 Million to 
Pay Rails for Hauling Mail 


A new independent offices appro- 
priations bill (H.R. 13856), carrying 
an appropriation of $17 million for 
fiscal 1959 for the Interstate Com- 
merce Commission and $54 million 
for the Post Office Department to 
pay railroads for the transportation 
of mail, was passed late August 23 
by the Senate and was sent to the 
President. House approval was voted 
August 22. 

The $17 million for the LC.C. is the 
same amount as was contained in a 
previous independent offices appropria- 
tions bill (H.R. 11574)) which the Pres- 
ident vetoed because of a provision for 
$589 million for the civil service retire- 
ment and disability fund. This latter 
sum was eliminated from the new bill. 


The fund for the Post Office was re- 
quested on August 19 by the President 
(T.W., Aug. 23, p. 40). It is to pay the 
railroads for the transportation of mail 
from July 3, 1956, to and including Sep- 


tember 30, 1958, under higher rates, 


approved by the Interstate Commerce 
Commission. 

It was estimated that compensation 
to the railroads would be about $58 mil- 
lion, and a spokesman for the Post 
Office said the department had about 
$4 million on hand which it would use 
with the new sum for the payments. 

Also included in the bill are appro- 
priations of $1,850,000 for the Transpor- 
tation and Public Utilities Service of the 
General Services Administration and 
$101,100,000 for the National Advisory 
Committee for Aeronautics. 


Technical Rail Benefit Bill 


A bill (S. 2020) to make technical 
amendments in the railroad retirement 
act of 19837 and the railroad unemploy- 
ment insurance act so as to simplify 


and improve administration of the acts 
was passed on August 23 by both houses 
of Congress and was sent to the White 
House for approval. 

The changes also would correct certain 
inequities, eliminate references to obso- 
lete laws and insure that the provisions 
conform with comparable provisions in 
the social security act. 


Bonner Questions Selection 
Of States Marine to Operate 
First Nuclear Ship of U.S. 


Representative Bonner, of North 
Carolina, chairman of the House 
merchant marine and fisheries com- 
mittee, told the House on August 21 
that he was “shocked” at the an- 
nouncement by the Maritime Ad- 
ministration and the Atomic Energy 
Commission of the selection of the 
States Marine Lines to operate the 
N.S. “Savannah,” the nation’s first 
nuclear ship. 


“It is a well-known fact,” Representa- 
tive Bonner said, “that States Marine 
does not now, and never has, engaged 
in the operation of passenger vessels . . 
I am at a loss to understand the decision 
that has been made.” 


In their announcement, the two agen- 
cies said that the Matson Navigation 
Co. would act with States Marine in 
the handling of passenger travel on the 
“Savannah,” scheduled to begin oper- 
ation in 1960 (T.W., Aug. 2, p. 30). 


‘Highly Questionable’ Aspects 


Representative Bonner said that sev- 
eral aspects of the announcement were 
“highly questionable.” 

He said the merchant marine act of 
1936 intended that the American mer- 
chant marine be owned and operated 
under the United States flag by citizens 
of this country, but, he said, the States 
Marine fleet included 30 to 40 foreign- 
flag ships operated ‘through foreign 
connections “which makes it presently 
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ineligible to receive operating subs 
or charter vessels under the 1936 a 

“Only by resorting to the broad 
thority in the Federal Maritime Bo 
to use general agents to operate ves 
owned by the United States for exp: 
mental or testing purposes can 
assignment of the N.S. ‘Savannah 
States Marine rather than to an Ame 
ican operator without foreign conn 
tions be legally justified,” he assert 
adding: 

“The picture becomes even n 
cloudy and confusing when it is realize 
that the able and distinguished 1 
chairman of the Atomic Energy Ci 
mission, Hon. John A. McCone, 
man with extensive shipping interest 


McCone Shipping Interests 

“Mr. McCone’s shipping companies ; 
Joshua Hendy Corp. and Panama 
cific Tankers, which are engaged dir¢ 
or through subsidiaries in the shippi 
business as owners, charterers and ope! 
ators of ships under both foreign 
American flag... 

“At the time of his nomination for t! 
Atomic Energy Commission post, M 
McCone was engaged in a very activ 
partnership with Mr. Mercer, the hea 
of States Marine Lines. 

“The nomination hearings before 
Senate section of the joint committe: 
on atomic energy on July 2 of this ye: 
do not go into detail except to show tha 
Mr. McCone has divested himself of hi 
control of the two shipping corporatio 
to the extent of placing his stock 
them in an irrevocable trust with tl 
trust department of the California Bani 
of Los Angeles. 

“IT have no concern with the arrang¢ 
ments made by Mr. McCone to meet tl 
technical requirements of the law in r 
gard to the difficult problem of avoidin 
conflicts of interests faced by so man 
able and successful businessmen whe! 
called to public service. However, thi 
facts concerning the intimate busines 
relationships which have existed be 
tween Mr. McCone and Mr. Mercer rais 
certain obvious questions when we seek 
to find the answer to the apparent 
illogical assignment of the NS. ‘Sava 
nah’ to States Marine Lines by the De 
partment of Commerce and the Atomi 
Energy Commission... . 

I do not know whether there 
any undue pressure from any sour 
that caused this situation to be broug! 
about, but I can assure you that I inten 
to follow the future course of arrangt 
ments relative to the development an 
operation of our first nuclear merchal 
ship with even more intense interes 
than I heretofore have since I introduc 
the original authorizing legislation. 


Federal Role in Aviation 
Subject of House Report 


Six recommendations for correcting 
“a serious deficiency in the governme! 


solution of aviation problems and in av! 


ation planning” are contained in 


fortieth report by the House govern- 


ment Operations committee, entitie 
“Federal Role in Aviation (1958) .” 


The report, submitted to the full com- 


mittee by its legal and monetary affai 
subcommittee and adopted in full by the 
parent committee, was sent to the Hoi 
on August 20 as House Report 2679. 
Recommended were acceleration 
study to segregate military jets and c 
airplanes; consideration of revision 
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kpit visibility standards; re-evalua- 
n of restricted areas of airspace; bet- 
“communications” between the Civil 
ronautics Administration and airport 
erators in airport planning; revision 
runway length standards, and cor- 
tion of several examples of what the 
mmittee called “poor government ad- 
inistration” in regard to personnel. 


Agriculture Dep’t Charged 
With Failure to Comply With 


Cargo Preference Statute 


As the Department of Agriculture 
lenied in a letter to Representative 
Bonner, of North Carolina, chair- 
nan of the House merchant marine 
ind fisheries committee, that, in 
lisregard of the cargo preference act 

had turned down charter bids of 
American-flag ships for govern- 
ment-aid cargoes except when the 
ates were below National Shipping 


Authority rates and below owners’ 
yperating costs, the charges were 
repeated in a telegram from the 


American Tramp Shipowners Asso- 
lation 


Mr. Bonner had asked for an answer 
») the charges, which were denied in a 
letter signed by Marvin L. McLain, As- 
istant Secretary of Agriculture. 
“There has been no change in the 
iepartment’s policy regarding the ap- 
roval of vessels and rates under the 
argo preference act,” Mr. McLain said. 
The department has approved and will 
ontinue to approve U.S.-flag vessels 
which are submitted at rates that are 
fair and reasonable and which are repre- 
entative of the ship’s market at the 
tume of the approval. 
“Since the middle of July some offer- 
ngs of vessels have been made at rates 
ibstantially higher than those prevail- 
ig during the prior 60 years. The de- 
artment knows of no emergency situa- 
tion which would occasion these in- 
reases and as a result the recipient 
ountries were requested to renegotiate 
these rates to place them in line with the 
market theretofore prevailing. The de- 
irtment does and will in all cases re- 
juest such renegotiation when in its 
inion the rates offered are not repre- 
ntative of the prevailing market. 
‘There have been no waivers of re- 
urements for American-flag carriage 
cases where recipient countries were 
quested to renegotiate rates. 
You may rest assured that this de- 
rtment is genuinely interested in the 
ccess of the U.S. merchant marine and 
at no action would be taken which 


uld in any way be detrimental to that 
lustry.” 


Tramp Shipowners Complain 
\ telegram signed by James C. Ander- 

executive secretary, and James B. 
iart, chairman of the board of di- 
tors, of the American Tramp Ship- 
ners Association, Inc., addressed to 
irtin J. Hudtloff, director of the 
insportation and storage services divi- 
nh of the Department of Agriculture, 
irged that “your dictatorial tactics 
e completely contrary to the intent 
the Congress and the administrators 





who supported and fought for the enact- 
ment of this legislation.” 

Under the cargo preference act, at 
least 50 per cent of government-financed 
cargoes must be carried in America-flag 


vessels 
Copies of the association’s telegram 
were sent to Secretary of Commerce 


Weeks, to Louis S. Rothschild, Under 
Secretary of Commerce for Transporta- 


tion, to Clarence G. Morse, maritime 
administrator, to Ezra Taft Benson, 
Secretary of Agriculture, and to each 


member of the Senate and House mer- 


chant marine committees 
Messrs. Anderson and Stuart asserted 
in their telegram that, on the basis 


representatives of the 

Agriculture, more ships 
number of vessels were 
broken out of the government’s reserve 
fleet, but, because of erroneous estimates 
of the department, were not used because 
‘the cargoes did not develop.” 


of testimony by 
Department of 
were needed, a 


said the Officials of the as- 
was an over-tonnaging of the 
American market, causing a disastrous 
break in American freight rates “from 
which the market is suffering.” 

They said the break-out program had 
caused a loss to the government of more 
than $7 million, and further cited ex- 
amples which they asserted showed that 
the maximum rates per ton the depart- 
ment would approve would have resulted 
in a loss to the vessels’ owners. They 
declared that the fact that “some pan- 
icky owner” might have accepted such a 
low rate did not mean that the depart- 
ment had a right to demand that other 
owners accept these rates. The officials 
of the association added: 


“Tt is our firm belief that in employ- 
ing the tactics that you have, you are 
completely frustrating the purpose of the 
50/50 statute which was enacted for the 
purpose of helping the American mer- 
chant marine. In brief, your dictatorial 
tactics are completely contrary to the 
intent of the Congress and the admin- 
istrators who supported and fought for 
the enactment of this legislation. If 
such tactics are continued, the result 
will be the scuttling of the tramp ship 
segment of the American merchant ma- 
rine, in ruinous losses to American ship- 
owners, loss of jobs for thousands of 
American seamen and shoreside person- 
nel and severe losses to American ship- 
yards and other related industries, and 
will destroy forever the hopes of build- 
ing a tramp fleet adequate to the needs 
of our foreign commerce and our na- 
tional defense.” 


The result, 
ociation 


still 


Plans for Air Museum 


A bill (S. 1985) authorizing the prep- 
aration of plans and specifications for 
the construction of a building for a Na- 
tional Air Museum for the Smithsonian 
Institution has been sent to the Presi- 
dent. The House passed the bill Au- 
gust 22. 


Lake Michigan Water Diversion 


Pending but not finally acted on when 
the Senate adjourned the second session 
of the Eighty-fifth Congress on August 
24 was H.R. 2, a bill to authorize the 
state of Illinois and the Metropolitan 
Sanitary District of Greater Chicago, un- 
der direction of the Secretary of the 
Army, to test, on a three-year basis, the 
effect of increasing the diversion of water 
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from Lake Michigan into the Illinois 
Waterway 
Both the Senate and House passed a 


similar measure in 1954 and again in 
1956, but both were vetoed by the 
President. 


Bill Is Signed to Create 
New Federal Air Agency 
To Supplant C.A.A., Others 


The President on August 23 signed 
into law a bill (S. 3880) establishing 
a new Federal Aviation Agency to 
replace the Civil Aeronautics Admin- 
istration and to assume responsibility 
and authority for the advancement 
and promotion of civil aeronautics. 


The act (Public Law 85-726) continues 
the Civil Aeronautics Board as an agen- 
cy and sets up the new F.A.A. by com- 
bining former aviation functions of the 
President, the C.A.A., the Airways Mod- 
ernization Board and the Secretary of 
Commerce and the safety regulations of 
the C.A.B. (T.W., Aug. 16, p. 44). The 
C.A.B. will continve with its present au- 
thority with respect to air carrier eco- 
nomic regulation 

Organizational sections of the bill be- 
came effective as of the President’s sig- 
nature. The other provisions are to be- 
come effective on the sixtieth day follow- 
ing the date on which the administrator 
of the new agency is first appointed, is 
qualified and takes office. 

The administrator, to be appointed 
by the President, is charged with the 
management of the national air space, 
including responsibility for establishing 
and enforcing air traffic rules and for the 
development and operation of air navi- 
gation facilities. The C.A.B. will continue 
to have responsibility for accident in- 
vestigations, with the cooperation of the 
new agency 


$1.1 Billion Public Works 
Appropriation Bill Passed 


Legislative action on the public works 
appropriation bill, 1959 (H. R. 12858), 
making appropriations for civil func- 
tions, including amounts for river and 
harbor constmuction and maintenance, 
administered by the Department of the 
Army; certain agencies of the Depart- 
ment of the Interior, and the Tennessee 
Valley Authority, was completed by 
Congress on August 20 and the bill was 
sent to the White House. 


The conference report on the bill was 
adopted by the House, with one amend- 
ment, and the Senate then adopted the 
conference report and agreed to the 
House amendment. 


Representative Cannon, of Missouri, 
explained in the House that the total 
estimates received from the Bureau of 
the Budget were $1,077,756,000. The bill 
as passed by the House carried $1,077,- 
827,200, and the Senate in passing the 
bill increased the amount to $1,159,915,- 
835. The conference report, Mr. Cannon 
said, reduced the amount of the Senate 
bill to $1,118,128,835. 

He also said the House conferees had 
agreed to an increase of $1,150,000 for 
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the general investigations item for the 
Corps of Engineers for navigation and 
flood control surveys “with the under- 
standing that these funds would be al- 
located by the Corps of Engineers to the 
most urgent unbudgeted projects on 
which -testimony was received from 
members of the House and Senate.” 





After Second Conference, 
Senate, House Agree on 
Supplemental Funds Bill 


The Senate and House concurred, 
on August 21 in the second confer- 
ence report on H.R. 12450, the sup- 
plemental appropriations bill, which 
provides funds for fiscal 1959 for the 
Interstate Commerce Commission, 
the Civil Aeronautics Administration, 
maritime activities in the Depart- 
ment of Commerce, the Bureau of 
Public Roads, the National Aeronau- 
tics and Space Administration and 
the Alaska International Road and 
Highway Commission. 


The measure now goes to President 
Eisenhower for signature 

The bill, as adopted, provides for an 
appropriation of $300,000 for salaries and 
expenses of the I.C.C. to take care of reg- 
ulatory duties and the administration 
of the rail-loan guaranty program au- 
thorized in the “transportation act of 
1958,” which became law on August 12. 
The $300,000 is $161,000 less than the 
Senate originally had voted (T.W., Aug. 
23, p. 16). 

For the C.A.A., a total of $11,735,000 
is provided for operation and regulation 
and $50,000,000 is set for construction 
and development of a second airport for 
the District of Columbia. 

An amendment which the Senate had 
originally inserted carrying $25,000 for 
Salaries and expenses for maritime activ- 
ities was cut from the final bill, but 
$68,000 for maritime training activities 
was approved. 

The Bureau of Public Roads will re- 
ceive $10,000,000 for work on the Inter- 
American Highway. The Senate had 
originally authorized $550,000 for general 
administrative expenses of the bureau, 
but this, too, was dropped. 

For the National Aeronautics and 
Space Administration, $5,000,000 is ap- 
propriated for salaries and expenses, 
$50,000,000 for research and development 
and $25,000,000 for construction and 
equipment. ‘ 

The Alaska commission was granted 
$40,000 for salaries and expenses. 





President Signs Measure 


To Facilitate Truck Buying 


A bill (S. 375) to amend the interstate 
commerce act to facilitate the financing 
of the purchase of specified types of 
large trucks and buses by common and 
contract carriers holding certificates is- 
sued by the Interstate Commerce Com- 
mission was signed into law (Public Law 
85-728) on August 23 by President Eisen- 
hower. 


The act provides, in substance, that 
the validation in one state in accord- 
ance with provisions of the new law, of 
a security interest in a truck or bus, 
shall be enforceable in all other states 
against general creditors. subsequent lien 
creditors and subsequent purchasers 
(T.W., Aug. 16, p. 47). 

The enactment of the bill had opened 
up “a whole new area of financing,” said 
George H. Minnick, comptroller of the 
American Trucking Associations, Inc. He 
asserted that the new law “removes ma- 
jor obstacles that have discouraged many 
financial institutions from entering the 
motor carrier field.” 

The A.T.A. said that under the new 
law “the recordation of a vehicle lien in 
any one state shall be recognized as 
valid by any other state,” and that S. 375 
as enacted was limited to common and 
contract carriers subject to the interstate 
commerce act in their purchases of spec- 
ified types of large tractors, trailers and 
buses. 

Mr. Minnick said that the new law 
guaranteed banks and other lending 
agencies “100 per cent security” and that 
consequently it would encourage the 
granting of loans to motor carriers for 
the purpose of buying tractors and 
trailers. 


“The objective of the new legislation,” 
he continued, “is to do away with the 
requirement of recording vehicle liens in 
several states in order to give lending 
institutions security in their financing 
of vehicle purchases. The new law, which 
becomes effective January 1, 1959, will 
save the trucking industry costly record- 
ing fees as well as the burden of multiple 
filings.” 


1.C.C., as Asked by Senator, 
To Study Protest Procedure 


A plea by Senator Case, of New Jersey, 
that the Interstate Commerce Commis- 
sion study the possibility of “eliminating 
the difficulty which members of the 
public in particular now have in pre- 
senting their views” to the I.C.C. has 
been referred to the Commission’s em- 
ploye committee on rules, with the re- 
quest that it make an “immediate study 
and render an appropriate report.” 

Senator Case said he was advised of 
this action by Chairman Freas, of the 
Commission, in the latest of a series of 
letters which started on July 17 when 
the senator charged that the I.C.C. had 
failed to grant a hearing “promised” to a 
commuter group. In the initial letter 
the senator said that the Northern 
Valley Commuters Organization had been 
promised a chance to appear before the 


I.C.C. to protest fare increases later 
granted in Nos. 32421 and 32421, Sub. 1, 
Increased Commutation Fares — New 


Jersey and New York (T.W., Aug. 16, p. 
52, and July 26, p. 38). 


However, Mr. Freas replied that the 
matter had not been set for oral hear- 
ing, the carriers being authorized to 
publish the increased fares on 20 days’ 
notice. A copy of this order, Mr. Freas 
said, was sent to all parties of record, 
including the commuter group. 

In the latest letter, Chairman Freas 
indicated a willingness by the I.C.C. to 
consider “appropriate changes,” Senator 
Case said on August 27 (T.W., Aug. 16, p. 
52, and July 26, p. 38). 


“The employe committee on rules is 
one of two standing committees which 
the Commission has established to con- 
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sider suggestions on changes of its ru 
and procedure,” Mr. Freas wrote 
“Suggested changes are first norma 
considered by the employe committ 
and then considered by the Commissio 
committee on rules, composed of th: 
commissioners, before being sent to t 
entire Commission for consideration 


New Civil Defense Unit 
To Be Set Up by New Act 


A bill (S. 4059) which changes t 
name of the Defense Mobilization « 
ganization, set up by President Eisen- 
hower’s reorganization plan No. 1 of 19 
to the Office of Civil Defense and Mobi 
zation, was signed on August 26 
the President. It is Public Law 85-763 

The new defense group, which took 
over the duties of the Office of Defense 
Mobilization and the Federal Civil De- 
fense Administration when the Presi 
dent implemented his plan of July 1 by 
an executive order, formerly was know: 
as the Office of Defense and Civilian 
Mobilization. 


House Oversight Committee 
To Hear From I.C.C., C.A.B. 


The legislative oversight subcommitter 
of the House interstate and foreign com- 
merce committee, investigating generally 
whether the administrative agencies ar: 
carrying out the intentions of Congress 
in their administration of laws, has 
scheduled a new series of hearings, which 
will include testimony by representatives 
of the Interstate Commerce Commission 
and the Civil Aeronautics Board 

The subcommittee will begin two weeks 
of hearings on September 16 and will 
resume the hearings in November, after 
the general elections. 


Representative Harris, of Arkansas 


chairman of both the parent committee 


and the subcommittee, said the first 
testimony would come from the Securi- 
ties and Exchange Commission and the 
Federal Communications Commission 
with the I.C.C. and C.A.B. to follow 


House Votes More Funds 
For Road in Nicaragua 


Favorable action August 
House cleared for the President S. 3712 


a bill to authorize an additional $4 mil- 
lion for the completion of the Rama Road 


in Nicaragua. 
Representative Fallon, of Maryland 


told the House that construction started 
in 1944 but that due to increased cost ol! 


labor and materials the road would co: 
$16 million rather than the $12 millio! 
originally estimated. The work is unde 
the direction of the Secretary of Con 
merce. 


Ship Service to Alaska 


President Eisenhower on August 2 
signed a bill (S. 1798) to assure the avail 
ability of freight transportation servic 
in vessels to southeastern Alaska. It } 
Public Law 85-739. 


‘Breakout’ Fund Bill Signed 


A bill (H.R. 13371) authorizing th 


Secretary of Commerce to pay to certai 
steamship operators, out of the vessé 


22 by the 
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erations revolving fund, the cost of 
reakout” and activation expenses as- 
med by those companies in 1957 was 
med on August 21 by the President. 
is Public Law 85-721. 


New Act Designed to Aid 
Small-Business Companies 


A bill to provide additional sources of 
juity-type capital and long-term loans 
vy small. businesses, S. 3651, was signed 
August 21 by President Eisenhower 
The act (Public Law 85-699) was ex- 
lained to the Senate on that date by 
senator Fulbright, of Arkansas, as fol- 
ows 
‘The small business investment act 
1958 is designed to aid the growth 
ind development of small-business con- 
erns by providing (1) long-term loans 


ind equity-type capital to small busi- 
ness, credit which is not available 
through commercial banks; (2) long- 


term loans to state and local develop- 
ment companies, and (3) grants for 
research and counseling in the man- 
agement, financing and operations of 
small businesses. 


The program will be administered 
the Small Business Administration, 
which will receive an initial appropria- 
tion of $50 million for loans and will 
have access to approximately $27.5 mil- 


lion for grants 


President Eisenhower Signs 
Statute of Limitations Bill 


A bill (S. 377) signed on August 26 by 
ident Eisenhower provides a uni- 
rm period for the recovery of over- 
harges and undercharges on both gov- 
ernment and private shipments. It 
became Public Law 85-762. 
Under the new act, which amends sec- 
tions 16(3), 204a, 308(f) and 406a of the 
iterstate commerce act, the shipper 
ill have three years instead of two for 
recovery of overcharges and the 
rrier also will have three years for 
overy of undercharges 
In the case of the government, the 
ne in which it may recover over- 
irges is also made three years, and 
he carrier will now *thave only three 
ars to recover undercharges against 
e government 
In previously reporting passage of the 
by Congress (T.W., Aug. 16, p. 51) 
ere was omitted reference to the in- 
ease from two to three years for the 
ivate shipper and the carrier as against 
e private shippers, and to amendments 
section 322 of the transportation act 
1940 
The major purpose of S. 377 as original- 
introduced was to “finalize” section 22 
tes two years after their acceptance 
the government. The original bill also 
illed for a limit of three years within 
hich the government could deduct, from 
bsequent payments to carriers, amounts 
termined by the government to have 
en paid to that carrier in excess of the 
arges properly collectable. This latter 
Ovision was to be suspended in time of 
4 
The House considered its own version 
the bill (H.R. 8742) and after adopting 
nendments recommended by its inter- 
ate and foreign commerce committee, 
issed that bill and later substituted its 
vn text under S. 377. 


In addition to the aforementioned sec- 
tions amended by the bill, as passed by 
the House it also further amended sec- 
tion 322 of the transportation act of 1940 
to require a carrier to file claims with 
the General Accounting Office within two 
years (not including time of war), and 
to substitute “overcharge” for “overpay- 
ment.’ That amendment further defined 
“overcharge” as a charge in excess of 
published tariffs on file with the Inter- 
state Commerce Commission and the 
Civil Aeronautics Board or rates, fares 
and charges negotiated under section 22 
of the interstate commerce act 

In explanation of the amendments to 
section 322 of the 1940 act, the House 
committee said: 

“This amendment puts a limit of three 
years on the time the General Account- 
ing Office may make deductions; reduces 
from 10 to three years the time a carrier 
may file a claim with the General Ac- 
counting Office, and, owing to the re- 
definition of ‘overpayment,’ precludes the 
General Accounting Office from deduct- 
ing amounts resulting from any uni- 
lateral determination that applicable 
rates are unreasonable (though leaving 
it free to seek reparations other shippers 
do, before the Commission).” 


Bill Would Help Finance 


Harbor, Boating Facilities 


A bill (H.R. 13827) introduced on Au- 
gust 20 by Representative Fallon, of 
Maryland, would establish within the 
Housing and Home Finance Agency a 
new program of mortgage insurance to 
assist in financing the construction, im- 
provement, expansion and rehabilitation 
of harbor facilities for 
commercial craft 
Representative Fallon said the bill 
was designed to meet the demand for 
marine facilities, which, he asserted, 
was forcing many local communities to 


boating and 


43 


curtail boating and smaller commercial 
shipping activities. 


House Committee Permitted 
To Hold Dual-Rate Hearings 


Authority for the House merchant 
marine and fishereis committee or any 
subcommittee of it to hold hearings in 
this country or abroad concerning steam- 
ship conferences and the dual-rate sys- 
tem was given August 23 when the 
House adopted H. Res. 679, the enacting 
resolution 


A bill (S. 3916) permitting the system 
to be used until June 30, 1960, and for 
such time to quiet questions raised by a 
Supreme Court decision, was signed on 
August 12 by President Eisenhower 
(T.W., Aug. 16 p. 48) 

Celler, of New York, 
chairman of the House judiciary com- 
mittee, said at the time the bill was 
being debated that he was ordering the 
committee’s anti-trust subcommittee to 
study whether such conferences in gen- 
eral were in violation of anti-trust laws 

The Federal Maritime Board recently 
said that it had asked all steamship 
conferences whether they had objections 
to permitting the subcommittee to review 
documents on file. The board said that 


Representative 


thus far A. J. Pasch, of the Latin 
American Conferences, and Louis W 
Byrne, of the North Atlantic Marine 


Terminal 
formed the 


Lumber Conference, had in- 
board they had no objection 


Longshoremen Safety Rules 


A bill (H.R. 13021) to amend the long- 
shoremen’s and harbor workers’ com- 
pensation act to provide a system of 
safety rules and safety inspection was 
signed on August 23 by President Eisen- 
hower. The bill became Public Law 85- 
742 


Labor News 


Truck Drivers’ Strike in 11 
Western States Continues, 


With 100,000 Workers Idle 


Federal Mediation and Concilia- 
tion Service officers said, August 27, 
they were still seeking “solid 
grounds” on which to base a “pos- 
sible settlement” of a motor trans- 
portation strike and shutdown by 
which a substantial part of available 
truck service in 11 western states had 
been paralyzed since August 11, when 
the strike began. 

The International 
Teamsters, representing (through its 
Western Teamsters Conference) the 
truck drivers involved in the work stop- 
page, said in Washington that approxi- 
mately 100,000 workers had been idled 
by the strike and by the shutdown of 
approximately 1,600 truck-operating 
firms. 

“Settlement of the dispute,” an I.B.T 
spokesman said, “has been complicated 


Brotherhood of 


by the demands of Joint Teamster Coun- 
cil No. 38 of Sacramento and the San 
Joaquin Valley (Calif.) for a higher rate 
of remuneration than had originally been 
at issue between the operating companies 
and Teamster representatives. The oper- 
ating companies have refused to consider 
a new contract which does not include 
Joint Council 38, while the joint council 
has not indicated it will recede from its 
higher demands.” 


Some Commodities Transported 


The I.B.T. spokesman said that al- 
though over-the-road and local pickup 
and delivery services were generally at 
a standstill in the 1l-state area, truck 
drivers represented by the Western 
Teamsters Conference were “cooperating” 
with certain types of deliveries 


It was stated at the I.B.T. head- 
quarters that the Western Teamsters 
Conference had adopted a policy that all 
drivers affected by what it called the 
“lockout” would stand by, ready to haul 
and deliver “critical” freight moving on 
government bills of lading or on com- 
mercial bills of lading for government 
consignment, as well as US. mail and 
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e “eS indicates what your personal representative might be up take effec 
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and regulatory transportation information that you need ‘raffic W 

: & to operate your business profitably. i full co 
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FIGURATIVELY SPEAKING, this is the kind of route that 


Traffic World Daily staff follows reporting the essentu Traffic 
transportation news. The newspaper which is printed at th« 180 for 
close of every business day and sped to you by airmail is tality 0: 
drawn from every source, government and private, in Wash- — "ail eact 
ington and across the country; it is the work of specialists one ma 
in transportation, qualified by experience and maturity | of thoi 
report completely yet concisely the important developments of rector ° 
the day. id tell ; 
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the transportation industry must be dug out swiftly, evaluate sues. 
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Fairchild Aerial Surveys, Ine 


ington Interstate Commerce Commission on Monday, scheduled to 

up take effect Friday must be known to you early if you are to As for as we're concerned there ere ne matters of opin 

slative evaluate properly its effect on your business. Thus, when the orint our opinions on the one page in the Traffic World 

d ‘raffic World Daily reaches your desk Tuesday morning, with Soe teal ies te Be awe 
its full coverage of Monday’s action, you are at once in a posi- © ES Se ee OS ee Se Sry 
tion to evaluate the facts and act accordingly. 


A MATTER OF OPINION ... ? 


As far os we're concerned there are no matters of opin 


significant development in transportation covered in an 
ndividual story; every action of the Interstate Commerce 
Commission listed under the proper heading, along with 
the necessary facts and figures. We don’t predict, make 
observations or make suggestions—we make the un- 
biased and complete presentation of the news thot has 
made Traffic World the leader in its field for 47 years 


Traffic World Daily is, as daily newspapers go, expensive— 
180 for a one year’s subscription. And yet, the kind and 
tality of the news that you receive by air 
ail each morning are such that one issue 


one may be the key to a savings—or gains Vente Shevien Conpevatton 


-of thousands of dollars. Our circulation 
rector will be glad to write you personally 
id tell you some of the case-histories that 
ay apply to your particular type of busi- 
‘ss; he'll send along copies of current 
sues. No obligation, of course—just fill 
it the coupon at the right. 


815 Washington Building 
Washington 5, D. C. 


Gentlemen: 


Please send me a current issue of the Traffic World Daily, together 


with full details of your special introductory offer. 


Nome___ 


Company — 


Street and City 
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“certain perishables, such as milk and 
other service products.” 


Arthur Viat, regional director of the 
Federal Mediation and Conciliation Serv- 
ice at San Francisco, recessed attempted 
negotiations with representatives of the 
Teamsters Union and the operating com- 
panies August 22, after a day and a half 
of futile effort to find a basis for com- 
promise on the wage, fringe-benefit and 
cost-of-living issues involved in the dis- 
pute. He advised the Washington office 
of the F.M.CS. that he would continue 
to seek grounds for further discussion 
but that saw little prospect of resuming 
talks before the Labor Day weekend. 


The Teamsters Union in Washington 
said that drivers who were on strike were 
drawing $20 a week strike pay from the 
Western Teamster Conference § strike 
fund, and $15 a week additional from the 
national I.B.T. strike fund, and that in 
some instances the strikers were also 
getting a weekly payment from local 
union strike funds. 

Cost-of-Living Issue 

James Harding, spokesman for the In- 
ternational Brotherhood of Teamsters in 
Washington, referred to the F.M.C.A. 
recess aS a “cooling-off” period. Mr. 
Harding said that reports from the west 
coast indicated that while “some prog- 
ress” had been made in the meetings 
at San Diego, the union representatives, 
and spokesmen for.the operators had 
failed to break an impasse over a cost- 
of-living issue. 

An agreement reached August 21 be- 
tween representatives of Teamsters Un- 
ion Local No. 162, of Portland, Ore., and 
wholesale grocery and produce operators, 
on a new contract, will insure the local 
delivery of food and perishables in that 
area, Mr. Harding said. He explained 
that the Portland contract might set 
the pattern for other wholesale grocery 
and produce contracts in the west and 
northwest. The operations involved in 
the grocery and produce contracts, how- 
ever, are separate and apart from the 
local pick-up and delivery and over-the- 
road motor truck operations involved in 
the dispute between the Teamsters’ West- 
ern Conference and motor carriers who 
are members of the California Trucking 
Association and the Western Labor Policy 
Committee. 


More Embargoes Issued 

Continuation of the motor carrier 
strike and lockout situation, generated 
the issuance of embargoes by motor car- 
riers in addition to those already re- 
ported (T.W., Aug. 23, p. 21). 

The later embargo notices received by 
the Commission’s Bureau of Motor Car- 
riers on August 25, their numbers, and 
the names and headquarters of the is- 
suing carriers were as follows: 

No. 2, A. A. Star Transfer Co., Aber- 
deen, Wash., cancels No. 1; Unnumbered, 
Aetna Freight Lines, Los Angeles; Un- 
numbered, Belyea Truck Co., Los An- 
geles; No. 3, Constructors Transport Co., 
Montebello, Calif. 

Unnumbered, Delta Lines, Inc., Emery- 
ville, Calif.; No. 1, F & M Transfer 
Co., Yakima, Wash.; Cancel. No. 1 
George G. Fourier and Walter Fourier, 
dba Fourier Truck Service Molalla, Ore- 
gon; No. 1, McMaken Transportation Co., 
Omaha; Supplement No. 1 to No. 52, 
Motor Cargo, Inc., Akron; No. 1, Nelson 
Transportation Co. and CD’A Motor 
Freight, Coeur D’Alene, Idaho; No. 4, 
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Pacific Motor Trucking Co., San Fr 
cisco, cancels No. 3. 

Unnumbered, Poulsbo Seattle A: 
Freight, Inc., Seattle; No. 1, Sea Var 
Express, Ltd., Seattle; No. 2,5 & S Aut 
Freight, Seattle; No. 2, Wallace-Col\ 
Auto Freight, Inc. Spokane. 

No. 3, Wells Cargo, Inc., Reno, Ne\ 
No. 2, Western Express Billings, Mont 

The Northwestern Pacific on August 
26 placed an embargo (No. 6, canceling 
and superseding No. 5) on pickup an 
delivery service by truck on less-carloa 
traffic at all stations on its line nort) 
of Willits, Calif., and pickup and deliver 
service by truck on “piggyback” traffic at 
all stations on its line. Less-carload traf- 
fic to and from certain stations requiring 
handling at Eureka, Calif., was also em- 
bargoed. Government traffic was ex- 
cepted. 


N.L.R.B. Orders Directed 
Against Teamster ‘Locals’ 


In Two ‘Hot Cargo’ Cases 


Orders have been issued by ths 
National Labor Relations Board di- 
recting two local unions of the In- 
ternational Brotherhood of Team- 
sters—one at Tulsa, Okla., the othe 
at Utica, N.Y.—to cease and desist 
from inducing a number of moto 
carriers and others to refuse t 
handle goods of certain other com 
panies, involved in disputes with the 
Teamster Union locals, and thereby 
violating the secondary-boycott pro- 
hibition of the Taft-Hartley act. 

By a decision and order in its case Ni 


16-CC-81, Tulsa General Drivers, Ware- 


housemen and Helpers, Local No. 523 
International Brotherhood of Teamsters 


Chauffeurs, Warehousemen and Helpers 


of America and Cooper Supply Co., the 
N.L.R.B. ordered the Tulsa local, No. 523 
to “cease and desist from engaging in, or 


inducing and encouraging the employes 


of any employer other than Coopel 
Supply Co., to engage in a strike 
concerted refusal in the course of thei 
employment to use, manufacture, prt 
ess, transport, or otherwise handle 
work on any goods, articles, material 


or commodities, or to perform any serv- 


ices where an object thereof is to fore 


or require Cooper Supply Co. to recog- 


to cease using or handling the produ 
of Cooper Supply Co., or to cease doin 
business with that company, or to force 
or require Cooper Supply Co., to rec 


nize or bargain with the responden! 
union as the representative of its em- 
ployes unless and until the responden' 


has been certified as the representat 
of such employes under the provisi« 
of section 9 of the [labor-managem¢ 
relations] act.” 


Use of Motor Carriers 


An intermediate report of an N.L.R.5 
examiner in the case showed that am« 
motor carriers which Cooper Supply ‘ 
utilized (in addition to make some del 
eries of its own) were Ace Motor Express 
Rocket Freight Lines, Friseo Transp« 


tation Co., Santa Fe Trail Transport: \- 


tion Co., Lee Way Motor Freight, I 
B & B Lines, K & H Freight Lines, Ir 
Jones Truck Lines; Viking Freight C 
Powell Brothers Truck Line and U! 
versal Carloading & Distributing Co. 
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Evidence adduced by the respondent 
ion,” the examiner wrote, “reveals 
at several carriers handled the Cooper 
ight without objection after the post- 
of the notice [a hot-cargo-clause 
tice by local No. 523 to the effect 
it employes need not fear discharge 
ause of refusal to handle “unfair” 
is In most instances, however, 
oper’s freight was handled by the 
iployes on the carriers’ docks but they 
fused to deliver it or pick it up from 
oper’s yard, a function they regularly 
rformed prior to the posting of the 
Lice 


rhe for determination ... is 
hether the respondent union 
aged in or induced or encouraged 
nployes of Rocket, Santa Fe, Lee Way 
nd other common carriers to engage 
a concerted refusal in the course 
their employment to process, trans- 
t or otherwise handle freight destined 


issue 


or from Cooper, with an object of 
equiring the said common carriers to 
ease handling, transporting or other- 
vise dealing or doing business with 
Cooper, and further with an object of 


equiring Cooper to recognize or bargain 
vith respondent union as the represent- 
itive of Cooper’s employes, even though 
has not been certified as the repre- 
sentative of the employes under the 
provisions of section 9 of the act 
‘Object’ of Picketing 
‘There can be no question that an 
ibject of respondent union’s picketing 
Cooper was to require, by the use of 
economic pressure, Cooper to recognize 
and bargain with respondent union as 
the representative of its employes, in 
spite of a lack of Board certification. 
Such primary picketing of Cooper was 
learly legal. However, it is also clear 
that by such means the respondent un- 
on had adequate opportunity to make 
cnown its labor dispute with Cooper, and 
to bring the full weight of its picketing 
to bear on Cooper’s employes. When re- 
spondent union broadened the scope of 
its picketing by following Cooper trucks 
to the premises of its customers and 
ommon carriers with whom Cooper did 
isiness, and there engaged in picketing 
vhile the Cooper truck was on the prem- 
Ses of a stranger to the dispute, it must 
held, in the light of Board decisions, 
to have had as an object. the application 
pressure on such stranger, to get him 
cease doing business with Cooper or, 
the case of the carriers, to get the 
ter’s employes to cease handling and 
ansporting Cooper’s freight 


Picketing at the premises of a sec- 
dary employer (the common carrier), 
ere the primary employer may be 
equately picketed at his own premises, 
sent exceptional circumstances as 
inciated by the Board in the Moore 
ydock Co. case (92 N.L.R.B. 547), is 
scribed by the act...” 

‘Coercion’ in Utica Case 

The other “secondary-boycott” case 
which the N.L.R.B. issued a decision 
1 order was its case No. 3-CC-77, 
ernational Brotherhood of Teamsters, 

Local Union No. 182 of Utica, N.Y.., 
i Vicinity, and Its Agent, William A. 
iden, Business Representative, and the 
ing & Cory Co. The N.L.R.B. ex- 
iner in this case, whose findings and 
ommendations the board adopted, 
d that the local union had attempted 
coercion to cause the employer to 
nmit an unfair labor practice. The 
ion, he said, had engaged in minority 


picketing “to compel the employer here 
to recognize a labor organization, 
cently rejected as their bargaining rep- 
resentative by its employes : 

By the 


re- 


board’s order in this case, the 
local union, its officers, representatives 
and agents were directed to cease and 
desist from restraining or coercing the 


employes of the Alling & Cory Co., of 
Utica. “in the exercise of the rights 
guaranteed by section 7” of the labor 
relations act. The order also requires 


the union to cease and desist from en- 
gaging in or inducing or encouraging 
the employes of General Electric Co., 


Utica Drop Forge & Tool Co., Nugent’s 
Confectioners, Vick’s Bros. Printers, 
John V. Parsons Trucking Co., Western 
Express Co., Revere Copper & Brass Co. 
“or any other employer,” to engage in a 
strike or concerted refusal to use, manu- 
facture, process, transport or otherwise 
handle or work on any goods, etc., or to 
perform any services, “where an object 
thereof is: (1) forcing or requiring any 
employer or other person to cease using, 
selling, handling, transporting or other- 
wise dealing in the products of the Alling 
& Cory Co., or to cease doing business 
with that company: (2) forcing or re- 
quiring the Alling & Cory Co. to recog- 
nize or bargain with a labor organiza- 
tion as the representative of its employes 
unless such labor organization has been 
certified as the representative of such 
employes under provisions of section 9 
of the act i 


Houston Longshore Union, 
Employers Ordered to 
Cease Unlawful Practices 


A three-member panel of the 
National Labor Relations Board, 
finding that the Houston Maritime 
Association, Inc., and the Master 
Stevedore Association of Texas, em- 
ployers, and the International Long- 
shoremen’s Association, Independent, 
Local No. 1273, have engaged in cer- 
tain unfair labor practices, has or- 
dered the employers to withdraw 
recognition from the union and ig- 
nore any current agreement “unless 
and until the respondent union shall 
have established its exclusive major- 
ity representative status pursuant to 
a*° board-conducted election among 
respondent employers’ employes.” 

The panel also ordered the respond- 
ents jointly and severally to reimburse 
employes unlawfully required to pay a 
percentage of their wages to the re- 
spondent union, liability therefor to 
begin six months prior to the date of 
the filing and service of the initial charge 
against each respondent, and to extend 
to all such monies thereafter collected. 
It adopted findings of a board trial ex- 
aminer that employes named were un- 
lawfully required to designate the union 
as bargaining representative as a con- 
dition of employment. 

The action was by a decision and cease 
and desist order in the following cases: 

Houston Maritime Association, Inc., 
and Master Stevedores Association of 


Texas and International Longshoremen’s | 


.Association, Independent, Local No. 1273, 
party to the contract, and A. M. Clay, 
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DAILY SCHEDULED 
LTL SERVICE 


Routing LTL shipments via South- 
ern-Plaza pays dividends in: Im- 
mediate careful handling... 
prompt dispatch ...and safe, de- 
pendable deliveries. 

LTL freight is cleared KANSAS 
daily on regular sched- city 
ules. 






















Radio-controlled 
pickup and delivery 
keeps shipments con- 
stantly on the move. 
24-hour 
provides in- 
stant freight 


movement 


leased-line 


information for 
the shipper and 
the consignee. 


Ship 
Along 
These 
Lines 


EL PASO 


PrP. 0.80% 837 DALLAS, TEXAS 


ae” 
\, | 
rani 
je fit | \\ | 
th | 
\\ : 
\ i\ 
TINT \ 
tal Wp Us | 
\! \ by 


Nationally recognized pub- 
lication of rate proposals, 
hearings and dispositions 
of rail, water and motor 
carriers. The only single 
publication carrying such 
complete rate-making bu- 
reau and committee pro- 
posals in usable form! The 
coupon below will bring 
you a trial subscription. 


Traffic Service Corp. oe 
815 Washington Bldg. 
Washington 5, D.C. a 


Please enter a trial subscription of 3 


a months for $20.00 and start service im- 

# mediately. é 
Name 

& Company 4 
Address 

4 City Zone State 4 


[] Check enclosed Bill me i 
This offer open to new subscribers only. 








: 
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GATEWAY 


For Fast Peoria Gateway 

Terminal Handling 

Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 

A STRAIGHT LINE IS 

STILL THE SHORTEST 

DISTANCE BETWEEN 

TWO POINTS! 

Peoria & Pekin Union Railway Co 
L. R. BARNEWOLT, General Agent 


Peoria 2, Whnois 


TWAAIR 
FREIGHT 


ONE BILLING DOOR-T0-DOOR 


Ship anywhere . . . pay once. Complete 
service. Fast, dependable pickup and 
delivery saves time...trouble. Cuts 
packing, handling costs. Call TWA today. 





All TWA flights carry Air Mail, 


Air Freight and—in the U.$.— 'WA 


Air Express TRANS WORLD AIRLINES 


DIRECT OVERNIGHT service: 
NEW YORK CITY and N.J. 


to 


WEST VIRGINIA 





For immediate pick-up call: 
NYC: BArclay 7-9675 
JERSEY CITY: HEnderson 2-1700 | 





West Virginia terminals in: 


Charleston * Wheeling * Clarksburg 
Parkersburg * New Martinsville 


Other terminals in: 


New York, N.Y 
Jersey City, NJ 
Buffalo, N.Y. 
Rochester, N.Y 
Jamestown, N.Y. 


Sharon, Pa. 
Pittsburgh, Pa. 
Greensburg, Pa. 
Beaver Falls, Pa. 
Syracuse, N.Y. 


15 Twenty-Sixth St. Pittsburgh 22, Pa. | 


an individual (case No. 39-CA-480), J. 
A. Garza, an individual ‘(case No. 39- 
CA-484) W. J. Nemeth, an _ indiivdual 
(case No. 39-CA-525). 

International Longshoremen’s Associa- 
tion, Independent, Local No. 1273, and 
A. M, Clay, an individual (case No. 29- 
CB-103), J. A. Garza, an _ individual 
(case No. 39-CN-104), J. D. Williamson, 
an individual (case No. 39-CB-105), and 
W. J. Nemeth, an individual (case No. 
39-CB-123). 

The panel found that the employers, 
by agreeing to select gang foremen from 
lists submitted by the union, without 
limiting the union’s discrimination to 
determine whose name should be in- 
cluded on the lists, had “clearly dele- 
gated to the union parties to the contract, 
including the respondent union, complete 
unilateral control over the selection of 
individuals who may be considered by 
the respondent employers for the posi- 
tions of gang foremen, and therefore, 
in effect, the right to name the gang 
foremen.” It also adopted a finding by 
the examiner that the union had caused 
the employers to discriminate against 
the named employes. 


It said the board had recently held 
provisions of an agreement establish- 
ing an exclusive hiring arrangement 
constituted an inherent and unlawful 
encouragement of union membership “if 
they confer unfettered control over the 
hiring process to the union, but not 
if they merely confer authority with 
respect to the hiring process subjec: 
to safeguards which the board deems 
essential.” It cited Mountain Pacific 
Chapter of the Aassociated General Con- 
tractors, Inc., et al. 119 NLRB. 126. 

By entering into and maintaining an 
agreement containing the rule requiring 
selection of gang foremen from union 
lists, the panei said, the respondent em- 
ployers had violated section 8(a)(1), (2), 
and (3) of the national labor relations 
act, and that the respondent union had 
violated section 8(b)(1)(A) and (2) of 
that act. 


Payments From Wages 


The panel found that the respondent 
employers had further violated section 
8(a)(1) and (2) and the union had fur- 
ther violated section 8(b)(1)(A) by re- 
quiring employes, as a condition of em- 
ployment, to pay a certain percentage of 
their wages to the respondent union. 
This requirement, the panel said, was an 
integral part of the same document by 
which the employes were unlawfully re- 
quired as a condition of employment to 
designate the respondent union as their 
bargaining representative. It said this 
was an integrai part of the same unlawful 
practice as the requirement concerning 
designation of the respondent union, 
and constituted “equally unlawful as- 
sistance and support to the respondent 
union and equally restrains and coerces 
employes” and a further violation of the 
cited sections by the employers and the 
union. 


As a preface to ordering withdrawal 
of recognition of the union, the panel 
said that, in view of the nature and ex- 
tent of the violations found, “it would not 
effectuate the policies of the act to per- 
mit the respondent union to continue to 
enjoy a representative status which has 
been strengthened and perpetuated by 
such unlawful conduct, or permit it to 
retain the payments which have been 
unlawfully exacted from the employes,” 


nor to allow the employers to benefit. 


from their “unlawful financial assistance 


TRAFFIC Wo 


and support of the respondent union 
the employes’ expense.” 

The cease and desist order prohibit 
continuation of the actions found u 
lawful and required the employers a 
the union to post copies of notices 
specified places indicating their a 
herence to the order. 


Strike by Grain Handlers 
Results in Embargoes in 
Duluth, Minneapolis Areas 


A strike of grain handlers ha 
resulted in the issuance, by the ca: 
service division of the Associatior 
of American Railroads of embargoes 
against grain shipments at Duluth 
Minn., Superior and Itasca, Wis., anc 
Minneapolis. 


CS.D. embargo No. 14, issued Augu 
21 and then canceled August 26, wa 
against all grain consigned or recon 
signed to or intended for elevators 
the Duluth area, as follows: 

Peavey Elevator, F. H. Peavey Co 
Occident Elevator, Russell Miller Milling 
Co., Norris Elevator, Norris Grain Co 
Capital Elevators 4 and 6, Internationa! 
Milling Co., and Elevator A, Genera! 
Mills, Inc., at Duluth; Great Northern 
Elevator S, Archer-Daniels-Midland Co 
Farmers Union Elevator, Farmers Union 
Grain Terminal Elevator Association and 
Globe Elevator, F. H. Peavey Co., at 
Superior, Wis.; Itasca Elevator, Cargill 
Inc., Itasca, Wis.; and Elevators K and 
M, Osborn McMillan, Superior, East 
End, Wis. 

Embargo No. 14, placed at request of 
serving roads, carried no exceptions. 

On August 22 the car service division 
issued embargo No. 15 against all grain 
consigned, reconsigned or intended for 
the certain elevators at Minneapolis 
and Savage, Minn. Those elevators were 
listed as follows: Concrete; Crescent H; 
Interstate No. 1 and 2; Monarch; Pio- 
neer Steel; Republic; St. Anthony No. 1, 
2, and 3 Star; Port Cargill; Cargill T; 
Century; Interior; Calumet, and Cereal 
L. 

That embargo was also placed at re- 
quest of the serving roads, and carriéd 
no exceptions. 


Reading Strike Averted 


A strike threatened for 4 a.m., August 
28, on the Reading Railroad by the 
Brotherhood of Locomotive Engineers 
was averted when the company and 
the brotherhood announced jointly that 
the dispute which led to the strike call 
had been settled. The terms of the settle- 
ment were not made known. 

The joint statement issued by the rail- 
road and brotherhood officials said: 

“Reading Co. and the Brotherhood of 
Locomotive Engineers have resolved the 
dispute which existed and resulted in the 
B.L.E. setting a strike date of 4 a.m. 
August 28, 1958. The strike has now been 
called off as a result of this settlement. 

“All plans to discontinue trains have 
been canceled. There will be no interrup- 
tion in service.” 

The statement was signed by Kenneth 
Myers, grand chief, and S. D. Thompson, 
assistant grand chief, of the brotherhoo 
on the Reading, and by H. F. Wyatt, J) 
director of personnel for the Readit 
Co 
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Statistics 


First ‘58 Quarter Motor 
Financial Report Shows 


$5.7 Million Income Deficit 


Class I motor carriers of property 
ad a net income deficit, after in- 
ye taxes, of $5,754,352 in the first 
uarter of this year, compared with 
. net income, after taxes, of $11,714,- 
14 in the corresponding period of 
1957, according to figures made pub- 
by the Commission. The oper- 

ting ratio in the most recent period 
as shown as 99.2 per cent as com- 
pared with 96.7 per cent in the 1957 
period 

rhe figures were set forth in a state- 
ment of revenues, expenses, other in- 
me and “statistics of 878 carriers 
Q-800), compiled by the Commission’s 
Bureau of Transport Economics and 
Statistics 

The carriers had total operating rev- 
enues Of $885,161,695 in the latest quar- 
ter, as against $922,822,862 in the com- 
arable 1957 period, according to the 
bureau, which added that the truck 
ines had total expenses of $877,857,410 

the 1958 quarter as against $892,148,- 
10 in the 1957 quarter. 

Net operating revenues were reported 
the most recent three-month period 





as $7,304,285 and for those months 
of 1957, as $30,674,472. Net income prior 
to income taxes, after taking into con- 
sideration other income and deductions, 
was shown to be $1,336,134 for the first 
quarter of this year, as against $25,557,- 
724 for the first quarter of 1957. 

For 25 local carriers included in the 
compilation, operating revenues totaled 
$12,690,086 in the 1958 first quarter as 
compared to $14,111,137 in the 1957 first 
quarter. Other figures given for those 
carriers for the 1958 period were: Tota! 
operating expenses, $12,832,159; net oper- 
ating revenues, a deficit of $142,073; 
operating ratio, 101.1 per cent; net in- 
come before income taxes, $222,820, and 
net income after income taxes, a def- 
icit of $17,411 


Supply of Freight Cars 


US. railroads reported an average daily 
surplus of 61,145 freight cars and an 
average daily shortage of 1,493 freight 
cars in the week ended August 16, com- 
pared with a surplus of 68,783 cars and a 
shortage of 1,415 cars, on an average 
daily basis, in the preceding week, ac- 
cording to the car service division of the 
Association of American Railroads 

The surplus in the latest period was 
made up of 16,896 plain box, 448 auto 


box, 14,269 gondola, 15,914 hopper (in- 
cluding 1,134 covered), 5,915 stock, 786 
flat, 5,383 refrigerator and 1,534 mis- 
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cellaneous cars, The shortage was com- 
posed of 1,383 plain box, 8 hopper, 5 flat 
and 97 miscellaneous cars. 


Rail Passenger Revenues 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $31,589,248 in coaches and 
$12,220,022 in parlor and sleeping cars 
for May, 1958, as against $35,219,671 in 
coaches and $15,278,121 in parlor and 
sleeping cars for May, 1957, decreases of 
10.3 per cent in coaches and 20 per cent 
in parlor and sleeping cars, according 
to a compilation by the Commission’s 
Bureau of Transport Economics and 
Statistics, of passenger traffic statistics, 
other than commutation, statement M- 
250. 

For the five months ended with May, 
1958, passenger revenues amounted to 
$143,188,239 in coaches and $67,854,665 
in parlor and sleeping cars, as compared 
with $165,815,663 in coaches and $87,919,- 
341 in parlor and sleeping cars, for the 
corresponding period of 1957, decreases 
of 13.6 per cent in coaches and 22.8 per 
cent in parlor and sleeping cars. 


1.C. Acts Annotated Bulletins 


The Commission has issued another in 
a series of “advance bulletins” supple- 
menting its publication “Interstate Com- 
merce Acts Annotated.” It says that the 
bulletins are issued at frequent inter- 
vals in order to provide annotations cov- 
ering legislation, regulations and court 
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A complete traffic /transyzrtat 
is a ‘‘must’’ for the modernaftti 


and the man on his way up 


A modern traffic executive knows that reading is an important part 
of his job—it keeps him abreast of the latest developments in his field, 
and gives him a knowledgeability that goes with success. 


Thus, we are pleased to offer the following books to Traffic World 
readers to help round out a personal or company library. 


Feel free to purchase any books that sound interesting, since all are 
returnable within 15 days if they don’t meet with your approval: 


TRAFFIC WORLD’S QUESTIONS 
AND ANSWERS 


Each July the Questions and Answers appearing 

in Traffic World during the previous 12 months are 
published in book form. By grouping them under 
42 general subjects such as routing, claims, 
liability, etc. with an index and cross references you 
can quickly locate the latest answers to your 
questions. One of the most popular series of books 
ever published in the traffic/transportation field, 
all dew Q & A books will save you valuable 
time and expense by giving you these practical 
and authoritative solutions to the everyday prob- 
lems encountered in traffic and transportation. 
Volumes 6, 7, 8 and 9 available at $3.00 per copy. 


FUNDAMENTALS OF FREIGHT TRAFFIC 
Dr. G. Lloyd Wilson 
(Set of 4 volumes) 


These popular and authoritative books by a man 
who was known as the dean of traffic educators 
until his recent death have been completely re- 
vised with much new material added. These prac- 
tical work books are widely used by schools, 
universities, study groups and people active in 
traffic and transportation. Everything is ex- 
plained in detail to give a clear, systematic under- 
standing of the principles and practices of the 
freight rate structure—rate making procedure— 
the various types of carrier services and their 
uses—routing, tracing and expediting of ship- 
ments—handling loss and damage claims—illustra- 
tions concerning the use of freight documents— 


ORDER BLANK 


ORDER BLANK 


freight classification and many other things. This 
set comes in 4 volumes as follows: 


Volume 1—Railroad Freight Classification, Rates 
& Tariffs—$3.00 


Volume 2—Railroad Freight Rate Structure—$3.00 
Volume 3—Freight Service and Rates—$3.00 
Volume 4—Freight Shipping Documents and 
Claims—$3.00 
Set of 4 volumes—S$10.00 


REASONABLE FREIGHT RATES 
Glenn L. Shinn 


An easy to understand explanation of the prac- 
tical tests and standards used to determine the 
reasonableness of freight rates. The authority 
and reasoning behind the making of freight rates 
are documented with historical background and 
several hundred citations to 1.C.C. and court cases. 
The author, writer of many other transportation 
books, has many years of practical experience 
as an Attorney-Examiner with the 1.C.C. $2.95 
per copy. 


INDUSTRIAL TRAFFIC MANAGEMENT 
Dr. G. Lloyd Wilson 


A widely accepted, practical guide on the funda- 
mentals of industrial transportation describing in 
full detail every phase encountered in the ship- 
ment of goods. Students, economists, businessmen 
and those actively engaged in traffic/transportation 


ORDER BLANK . . . ORDER BLANK 


Place check mark in the box following the books of your choice. Please return order blank to: 


Fundamentals of Freight Traffic 


| 

| 

| 

| 

| 

| Volume 1 0 
| Volume 2 [J 
| Volume 3 [) 
| Volume 4 (] 
set of four volumes [] 
| Industrial Traffic Management oO 
| The Elements of Water Transportation oO 
| Motor Carrier Accounting & Cost Control 0 
Traffic World’s Questions & Answers Book 

| Volume 6 [] 
| Volume 7 [) 
| Volume 8 [J 
| Volume 9 [) 
| Public Warehouses in Distribution Oo 
| Air Freight Transportation 0 
| 


Freight Transportation Selling 
Transportation in 1948 
Transportation in 1949 
Warehousing in World War I! 


Digest of Selected Cases on Interstate Com- 
merce Commission 


Traffic Law & Procedure 
Volume 1 


Volume 2 


ooo o O0O00 


set of two volumes 


Name = 


Company — 





Address — 


. « ORDER BLANK 


work find this a useful text and reference. 36 
chapters include: Traffic Management in Modern 
Industry, Shipping Documents, Supervision of Re- 
ceiving, Plant Transportation Management, 
Management of Marine Facilities, Local Motor 
Transportation Management, Rates and Traffic 
Management, Rate Adjustment Procedure, Tariff 
Supervision. $4.00 a copy. 


MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM 


H. J. Day 


This book offers a complete run down on ways 
to install or simplify an accounting and cost 
control system. It also tells how you can develop 
information from your daily routine operation to 
get dollars and cents information about your 
business. The author was a cost analyst with the 
1.C.C. for many years, a chief accountant, auditor 
and comptroller for several motor carrier lines, 
and a specialist in installing accounting systems 
for motor carriers to comply with 1.C.C. regula- 
tions. The contents include: Agency and Station 
Accounting—General Accounting—Expense Contro! 
and Cost Operation—interline Accounting. There 
are also 110 forms illustrated, with detailed ex- 
planations on how to use them. $7.00 per copy 


PRINCIPLES OF FREIGHT TRAFFIC 
Dr. G. Lloyd Wilson 


This book contains 16 chapters including such in 
teresting subjects as: Rules of Freight Classifica 
tion, Principles of Freight Rate Making, Western 
Trunk Line Rates, Southwestern Freight Rates, and 
Export and Import Rates. Every freight or- 
ganization should have one of these Telptul rate 
books in their libraries. $2.00 per copy. 


TRANSPORTATION IN 1948 and 
TRANSPORTATION IN 1949 

Lewis W. Britton 

Originally selling for $7.00 each, these two books, 
written by the Executive Editor of Traffic World, 
give readers a complete review of al! of the 


important ne judicial and regulatory ac- 
tions of 1948 and 1949 that still so acutely affect 


ORDER BLANK 


Traffic Service Corporation 
Book Department 

815 Washington Bidg. 
Washington 5, D.C. 


Marketing & Traffic Management 
Reasonable Freight Rates 

A Glossary of Traffic Terms & Abbreviations 
Tariff Guide No. 4 

Principles of Freight Traffic 
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ion 


library 


raftfic executive, 


he traffic-transportation business today. An ex- 
wemely comprehensive reportorial effort, these 
soks describe such legislative milestones as the 
wiwinkle Bill—a measure that is at the heart of 
nost of the tariffs filed by common carriers today 
—agnd many other important measures that oc- 
yred in this extremely important period in 
t-wer transportation history. Available at 


$3.50 per copy. 


DIGEST OF SELECTED CASES ON 
NTERSTATE COMMERCE REGULATION 


ty Professor Newton Morton 


ompilation of digests of significant 

and court decisions pertaining to inter- 
> commerce regulation was published as 
able reference material It is con- 
ered ao “must” for everyone in traffic 
transportation 50¢ per copy. 


AIR FREIGHT TRANSPORTATION 
+. G. Ueyd Wilson 


the essential role air freight transportation plays 
our economy is receiving more recognition and 
emphasis every day. Dr. Wilson, before his re- 
ent death, a nationally recognized transportation 
wthority, has described in this volume the de- 
velopments and problems of air freight trans- 
s»ortation from its beginning, and describes the 
tivities of the federal government which is the 
mojor factor in the future of air freight. 25¢ a copy. 


GLOSSARY OF TRAFFIC TERMS 
AND ABBREVIATIONS 


William J. Knorst 


brepored by the Dean of the College of Advanced 
lroffic, this booklet contains a convenient listing 
{the more common terms and expressions 

ed in the daily routine of a typical traffic 
ceportment. 50¢ per copy. 


TE ELEMENTS OF WATER 
TRANSPORTATION 


dr. G. Lloyd Wilson 


Everyone interested in water transportation 
sould obtain this outstanding paper bound book, 
blished in 1956. The subjects covered in the 
en chapters of this profusely illustrated book 
xlude: Shipping Organizations, Services and 
‘unctions of Steamship Companies, Chartered 
“vices and Charter Parties, Water Freight Rate 
waking, Rate Tariffs, Freight Classification, Port 
ed Terminal Services, Tolls, Execution and Use 
Shipping Documents, Government and Water 
nsport, Aids to Merchant Shipping—U.S. and 
eign, Government Relations of Water Carriers, 
se of Contract Rates. $1.50 a copy. 


PUBLIC WAREHOUSES IN 

DISTRIBUTION 

von H. Frederick 

hot every warehouse, traffic and transportation 

hould know about public warehousing- 

undise, refrigerated and household goods; 

ws and practices governing warehouse re- 

ots, contractual obligations, loss and damage 
ty, etc. Written by the head of the Trans- 
ion Department of the University of 

ry and, this book is considered the finest pub- 

‘ on public warehousing in existence today. 

P'50 a copy. 


. 


EICHT TRANSPORTATION SELLING 


oy NM. Burgess 


e's a book written for the modern transporta- 
alesman by a man with an outstanding 

or 1 in the freight sales field. The author was 
Pre ognized leader in the transportation indus- 
aving served as the executive vice president 
¢ lirector of the International Forwarding Com- 


pany of Chicago until his death early in 1955 

A partial list of the 20 chapters includes: Trans- 
portation and Salesmanship, Personal Sales 
Planning, Meet the Traffic Manager, Transporta- 
tion Buying Motives, Transportation Documents, 
Selling Faces the Future, and many others 
$3.50 per copy. 


TRAFFIC LAW AND PROCEDURE 

Dr. G. Lloyd Wilson 

(Set of 2 volumes) 

These non-technical, practical textbooks will guide 


the experienced and beginner alike on the laws 
and regulations as applied to traffic and trans- 


portation. States and explains the laws and 
regulations . . . gives interpretations and appli 
cations . . . discusses hundreds of typical 
cases . . . contains over a thousand reference 


notes to authorities. 
Volume 1—Service—$3.00 
Volume 2—Rates—$3.25 
Set of two volumes—$5.00 


TARIFF GUIDE +4 
E. Albert Ovens 


Written by the Vice President and Dean of the 
Academy of Advanced Traffic, this guide names 
such things as: Major Rail, Motor Carrier and 
Freight Forwarder Agency Tariffs, both class and 
commodity, applying throughout the United 
States. $1.00 per copy. 


MARKETING AND TRAFFIC MANAGEMENT 
Dr. G. Lloyd Wilson 


This book shows the relationship of transporta- 
tion to marketing and the role that traffic 
management plays in the assembly, transporta- 
tion, storage, sale and purchase a goods 

from the time and place they are pro- 
duced to the time and place where 
they are consumed. The last two chap- 
ters including an interesting discussion 

of the Supreme Court's decision in the 
Cement Institute Case regarding the bas- 
ing point system and its impact upon 
pricing practices. $3.00 per copy. 


WAREHOUSING IN WORLD WAR Ii 
Samuel G. Spear 


Mr. Speor, one of the most widely known 
public merchandise warehousemen in 
the United States, compiled this book 
from a series of nine articles printed in 
Traffic World This publication of 
articles in book form serves a 
three-fold purpose. First, it pro- 
vides an accurate historical 
record that would prove of un- 
told value should any future 
emergency make necessary o 
mobilization of warehousing per- 
sonnel and resources similar to 
that required in World War Il. 
Second, to the thousands of 
warehousemen who played a part 
in bringing the hostilities of 
World War Il to a successful 
conclusion, it serves as a me- 
mento of a job well done. 
Finally, to the men of the public 
merchandise warehousing in- 
dustry as a whole, to the friends, 
to students of the industry, 
and to other interested per- 
sons it recounts the story 
of an industry's all-out 
effort in support of its 
country. 

75¢ per copy. 
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SHIP FAST! 
SHIP SURE! 
SHIP EASY! 

















your ZONE number 
is the key to 

prompt & efficient 
mail service 


% 


IT simplifies processing ... . 
IT allows earlier delivery .... 





For these reasons it is important that 
zone numbers be used. Where possible, 
obtain the zone numbers of customers 
and clients, and include them on all 
correspondence. 


A PUBLIC SERVICE OF 


TRAFFIC 
WORLD 





Yes, the words “Quick” and “Watson” are 
jast as truly go-togethers today as they were 
in the days of Sherlock Holmes’ creator, A. 
Conan Doyle. 


Watson means dependability, stability and 
efficiency to today's shippers just as Holmes’ 
Watson meant those selfsame things to him 


Soe when you call for speed and dependa 
bility in freight movement, call for Watson. 








and commission decisions as currently 
as possible. The current bulletin is des- 
ignated No. 4 of Volume III. 


Carloadings in Canada 
Decline in 7-Day Period 


Carloadings in Canada in the first 
seven days of August totaled 73,004, a 
decline of 7.4 per cent from the 78,853 
cars in the same period of 1957, accord- 
ing to the Dominion Bureau of Statistics 

Principal commodities moved in fewer 
cars were iron ore, 7,237 cars (versus 
9,566 in 1957) ; crude gypsum and “other” 
mine products, nonmetallic, 2,683 (3,709) ; 
logs, posts, poles and piling, 578 (1,232), 
and merchandise L.C.L., 10,615 (11,850) 
Among commodities requiring more cars 


Services 


TRAFFIC Wor 


were wheat and other grain, 6,523 (5,81 
and lumber, timber and plywood, 5 
(3,949). 

Cars received from connections fell | 
per cent, from 30,325 to 24,956. 

Car loadings were down 103 per < 
in the eastern division, from 53,121 
47,643, and were down 1.4 per cent in thx 
west, from 25,732 to 25,361. Receipts fron 
connections dropped 19.9 per cent in t 
east, from 26,336 to 21,102 cars, and fe] 
3.4 per cent in the west, from 3,989 


3,854 cars. 
From January 1 through August 
1958, the number of cars of revenus 


freight loaded totaled 2,233,203, a decling 
of 6.9 per cent from the 2,399,528 cars it 
the corresponding period last year. Car 
received from connections dropped 14.7 
per cent, from 1,009,547 to 861,230 


and Products 


Nailing of Deep Containers 
To Skids, Pallets Simplified 


Tri-Wall Containers, Inc., of New York 
City, manufacturer of triple-wall corru- 
gated bulk packs, has announced that 
it has developed “an ingenious solution 
to the problem of mountaing deep con- 
tainers to wooden pallets or skids.” 

“Inside nailing’ with arm and ham- 
mer—the former way to nail the bottoms 
of containers to pallets—has long been 
a time-consuming inconvenience to in- 
dustry and often a back-breaking chore 
to workers, “the container firm says. 
“Now, Tri-Wall packaging specialists 
have come up with a solution that uses 





. 


Illustration shows how worker uses magnetized 
rod to nail the bottom flaps of a large Tri-Wall 
bulk container to wooden pallet. 


a magnetized steel rod to hold the head 
of the nail. The rod, about 30 inches 
long, completely eliminates any need for 
bending on the part of the worker. The 


worker simply places a special, larg 
headed (square or round) nail again 
the magnetized end of the rod, grasp: 
the knurled area at the other end, an 
then thrusts the nail and rod down- 
ward against the bottom flaps of th: 
container. One quick thrust drivers the 
nail home due to the weight of the rod 

Tri-Wall executives say that man 
customers for their bulk packs hav 
adopted this new nailing procedure, that 
the resulting anchorage is firm, and that 
the large head of the nail (approxi- 
mately 1 square inch in area) “prevent 
tearing through the corrugated board 
while the many grooves on its shank as- 
sure good holding power in the woo 
skid or pallet.” They add that the 
magnetized rod can be easily made by 
the user or can be obtained from Tri- 
Wall Containers, Inc., and that the nail: 
are stock items readily available fron 
several suppliers. 


Big Moving Job for Mayflower: 


Moving 478,480 pounds of office furni- 
ture in 30 vans from New York City t 
Barberton, O., in July for Babcock & 
Wilcox Co. constituted what the move! 
the Aero Mayflower Transit Co., termed 
one of the biggest moves in its 31-year 
history. Involved was transplanting 
the company offices and its employes 
and families—a distance of 482 miles 


Matson Office in New Zealand 


Matson Navigation Co. announced on 
August 14, at San Francisco, that 
would establish its own sales and ad- 
ministrative offices in New Zealand 
with headquarters in Auckland, in earl) 
September. 


The Auckland office will handle bot! 
passenger and cargo bookings for tht 
Oceanic Steamship Co., a Matson subd- 
sidiary, which owns and operates the 
South Pacific luxury lines Mariposa anc 
Monterey and four freighters in Pacitfic 
Coast-Australia service, according to the 
announcement. 
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All-Aluminum Cargo Van 


High, wide and handsome’ is the way the King- 
Trailer Co. describes this new cargo van 
jel WKAALX it has built. The all-aluminum 
s lighter and more sturdy with more space 
corry a greater payload easier and safer, 
Kingham, adding that the van is called 
sh, wide and handsome’ because it is 99 
hes high inside, 94 inches wide inside and 
indsome in design A trailer of the type 
wn—35 feet in length—has a loading capacity 
about 2,240 cubic feet with a level floor and 
jhs 8,900 pounds when mounted on a sliding 
tandem, according to Kingham 


Ryder-Owned Truck Line 
Installs ‘Electronic Brain’ 


A Univac File Computer has been in- 
talled in the general offices of Great 
Southern Trucking Co. in Jacksonville, 
Fla., “marking the first use of a middle- 

ed electronic system by a motor car- 

and also the first use of this model 

ilivac in Florida,” says the Ryder Sys- 

Inc., parent company of Great 
Southern, 

The computer, which weighs more 

an four tons, is housed in six head-high 

teel cabinets that occupy about 70 
juare feet of floor space in the Great 
Southern accounting department,” the 
Ryder System says. “Its boss is John S. 
Breland, data processing manager for the 

mpany, who spent three weeks at a 
Remington Rand school in Minneapolis 

irning computer programming. The 
brain’ shuffles through punch-cards at 
the rate of 9,000 an hour to come up with 
the answers Breland wants. (It performs 

000 additions and subtractions a min- 






























For example, Great Southern .. . han- 

es nearly 50,000 freight shipments a 
ek. Information from all these way- 
ls is fed into the Univac, which ex- 
cts a variety of essential statistics: 
fon-miles traveled, freight handling costs 
ton, revenue per hundredweight, av- 
ge length of haul, total of inbound 

i outbound freight moved by each ter- 
nal, and so on. The Univac will also 
ire out Great Southern’s taxes, includ- 
the complicated matter of fuel 





















Reprints 


Reprints of feature and news articles can 
be obtained at nominal cost. Useful as 
sales aids, instructional materials and for 
informative purposes. 

. 


Write today to: 
Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D. C. 

















Mayflower sets 
them up...and 
takes ‘em down! 


One...to 



















get ready! 











Two...for 


the show! 


Mayflower Care Saves Costs, 
Gets Your Routed Exhibits 
In Safely... And On Time! 


Find out more about this worry-free way to handle your 
next “routed” exhibit move. It will be planned to your 
requirements. Only a veteran MAYFLOWER driver is selected 

. thoroughly trained in proper care of complete exhibits 
... expert in meeting over-the-road schedules . . . resourceful 
enough to cope with any specialized display moving prob- 
lem. Your local MAYFLOWER agent knows the least expen- 
sive way to set it up. Planning ahead saves money, too, so 
why not call him now! 


Ask for “17 Reasons Why” —a practical exhibit guide. 


AERO MAYFLOWER TRANSIT CO., INC. + INDIANAPOLIS, IND. 
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WORLD-WIDE MOVERS 
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ia 


Careful demonstration of operating procedures to traffic department 
personnel by the management of the Chicago & North Western Rail- 
way develops better ‘team play and cooperation’ between depart- 


Cc. & N. W. PROGRAM SHOWS 


a 


TRAFFIC Wor.» 


Sit ald 


ments, results in salesmen better able to serve the railroad’s patrons 
Here, F. E. Harrison, far right, tells how a variety of data is elec- 
tronically transmitted to processing center on Chicago's north side 


How to Train Salesmen 


Chicago & North Western sales- 
men who have traveled on one or 
another of the “educational tours” 
conducted by the C. & N. W. at 
various times this year have returned 
home with their enthusiasm for sell- 
ing the railroad’s services bolstered 
by increased knowledge of C. & N. W. 
operations. 


Selected to participate in system-wide 
trips have been employes ranging in 
rank from general freight agents to 
traffic chief clerks, with “home terri- 
tories” in many different areas—in Cali- 
fornia, Massachusetts and Canada, for 
example. Six tours have been conducted 

the first one in January, the most re- 
cent one in June. The training trips, 
believed by C. & N. W. officials to be the 
first of their kind in the railroad indus- 
try, are scheduled for resumption in 
September. 


The objective of the program is to 
enable salesmen to give better service 
in their assigned territories, by giving 
them the benefit of the counsel of de- 
partment heads across the system and 
by showing them first-hand how operat- 
ing problems are met. The ultimate 
effect on C. & N. W. traffic, the railroad’s 
management feels, can only be good. As 
E. A. Olson, vice-president traffic, puts it: 


“The salesman who knows his product 
can do a better job of selling it.” 


How Tours Work 


Chosen to participate in the educa- 
tional tours are agency heads, salesmen 
and chief clerks from widely separated 
railroad offices. This, says R. J. Steiner, 


By E. L. SCHROEDER 


traffic manager at St. Paul, Minn., who 
is in charge of escorting the tours, 
brings together men of different rank 
from all parts of the country, and sup- 
plies a variety of approaches and ideas 
to operating problems demonstrated. He 
adds that to permit each man to derive 
the greatest benefit, the tours are 
limited to a total of eight men each. 

On the tours, seven days are crammed 
with travel, inspections, talks, and “just 
plain bull sessions.” After experiment- 
ing with several itineraries, stops are 
now made at St. Louis, Chicago, Omaha- 
Council Bluffs, Milwaukee, Minneapolis- 
St. Paul, Minnesota Transfer, and Du- 
luth-Superior. Each city of call sup- 
plies a brochure in advance to each tour 
member, outlining facilities and points 
of interest. 

In rail yards where rail cars are avail- 
able, the party is actually transported 
on inspection trips “over-the-road.” Op- 
erating problems are carefully explained 
by C. & N. W. operating officials, and 
often at interchange points by officials 
of connecting railroads. At Chicago, 
calls are made on department heads, 
and to sub-departments of the traffic 
department, where home office functions 
are carefully detailed. 

Indicative of the tightness of the tour 
schedules is the itinerary of Educational 
Tour No. 6. After inspecting terminal 
facilities at St. Louis, East St. Louis and 
Madison, Ill., on Sunday, June 21, tour 
members spent four of the next six 
nights en route in a Pullman “sleeper” 
and two nights in hotels, before being 
dismissed the following Friday, June 27, 
at Duluth, Minn. 

Tour participants came from across 
the nation, represented railroad offices 


from California to Massachusetts In- 
cluded was a general freight and pas- 
senger agent, a division freight agent 
a general agent from the carrier's ré 
cently acquired L. & M. division, three 
district sales agents, and two sale 
agents 


How Program Helps 


No vacation jaunts, the tours demand 
the full-time attention of participant 
An original “briefing session” at tl 
start is followed up after each day’ 
inspections by what one general agent 
described as “critiques” each nigh 
While enthusiasm is the predomina! 
reaction indicated in reports made bj 
each tour member to R. C. Stubbs, a 
sistant vice-president traffic, followin; 
the trips, a review of reports from 
number of tours reveals a variety of 
viewpoints as to how the program af- 
fected the writers’ attitudes toward the 
jobs. 

A. E. Beckman, city freight agent fro! 
St. Paul, Minn., was impressed with tl 
“great transformations” taking place 
the C. & N. W. He described “improve 
ments and modernizations” he had see! 
as the “forward look” in the railroad 
industry. 

“I am sure that I have acquired 
much better working knowledge of ou 
railroad, which should enable me to di 
a far better job of selling the C. & N. W 
to the shipping public,” wrote Mr. Beck 
man. “I should also be in a better posi- 
tion to serve our customers and be o! 
greater assistance and help to them.” 

After viewing humping operations : 
the railroad’s Proviso yard near Chicag‘ 
Leonard E. Cox, a city freight age! 
from Kansas City, Mo., expressed 
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iins were switched and forwarded. 

This is a very good selling point, as 
far as I am concerned, to eliminate all 
short hauls through the Chicago gate- 
way,” he commented. 

Mr. Cox also came away from the 

ir with other selling ideas, according 
to his report. 

About C. & N. W. lake connections, he 
wrote: “I can readily see the impor- 
tance of the Milwaukee piers, also the 
Navy Pier at Chicago, relative to com- 








about 90 colored photographs of C. & 
N. W. operations. He indicated that he 
planned to pass along the benefits he 
had gained on the trip to others in his 
home office, “knowing full well that the 
teacher often becomes more educated in 
such an endeavor.” 

“You can well imagine the benefits 
gained by a salesman,” he wrote, “when 
he is able to answer immediately in- 
quiries of patrons regarding our facili- 
ties, and to enthusiastically tell shippers 
and consignees in his territory of the 
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yard operations, C. A. Rea, district sales 
agent from Detroit, reported: 

“T feel in a much better position to 
explain these operations to our customers 
and connecting line friends, and know 
this will be of help in the future.” 

And R. T. Seibert, general agent at 
Memphis, Tenn., might well have been 
speaking for all participants when he 
wrote of his trip: 

“T am sure that this trip has made 
better salesmen out of all of us. It 
made me proud to be a part of the North 


letion of the St. Lawrence Seaway. determination on the part of our man- western team and to know that we are 
yne can visualize the many tons of agement to make the North Western an again becoming known as a leader in the 
freight this will bring to our line... .” outstanding railroad. transportation field, a ‘pioneer railroad’ 


Competition as ‘Challenge’ 

At Minneapolis-St. Paul, Mr. Cox 
noted that many of the flour mills were 

tracks of competing railroads. 

I know that probably every car in 
and out of these mills is in direct com- 
petition with some other line, which 
makes our jobs more difficult but also 
more challenging,” he commented. 

And knowing where an industry was, 
Mr. Cox felt, might save a costly delay 

some customer’s Car. 


Machine accounting procedures at 





Need for Cooperation Stressed 


Reviewing his tour, L. G. Michie, sales 
agent at Toronto, Ontario, Canada, liked 
the chance he had had to get to know 
some of the problems of the operating 
department. It had also been gratifying, 
he wrote, to have been able to impress 
on yardmasters and_ superintendents 
that, with traffic department men striv- 
ing to obtain every possible car of freight 
for the railroad, it was up to operating 
personnel to “take care of them when 
we do find them.” 


once again.” 

The tours, asserts Mr. Stubbs, are im- 
parting to the railroad’s sales force a 
better understanding of the inter-related 
problems of other departments and sub- 
departments, and are serving to cement 
relations between such groups, bringing 
about “better team play and coopera- 
tion.” 

In addition to adding to the total 
knowledge of the participants, Mr. Olson 
expresses a conviction that the tours not 
only add to the total knowledge of the 




























































































































































































































































Ravenswood, near Chicago, impressed “I got the impression from men in participants but also provide a very 
} patrons Mr. Cox as a factor that would gain the freight and yard offices on the rail- definite source of enthusiasm and in- 
2 elec. isiness for the railroad through better road that this company is going through _ spiration 
th side racing of cars for shippers, and by pin- 4 great change,” commented Mr. Michie “Upon their return to their respective 
inting “every bit of traffic that is con- “The old ways of doing business on this offices,” he says, “the men have been 
led in our territory.” The Wood railroad are things of the past. Service able to help to a greater degree those 
Street terminal of the C. & N. W., at must be performed, and if the present members of the forces who have not 
thicago, was a “wonderful selling point” staff cannot perform the service, then had an opportunity to take the tours 
produce traffic, he found, “as we Someone else who can will be brought in “The program is a continuing one 
in handle perishables over our line di- This feeling seemed to be very apparent which will show constant improvement. 
ect to the selling point without delay.” I feel that we are on the right track and Ultimately we expect to have the best 
A. W. Reno, general agent at Houston, that it will pay off.” trained organization in the railroad 
itilized a part of his tour time to take After viewing various facilities and industry.” 
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THE JET AGE- 


What Will It Mean for Air Cargo? 


By GORDON HUFFINES 


EARLY ONE MORNING in the au- 
tumn of this year a giant Boeing 707, 
bearing the insignia of Pan Ameri- 
can World Airways, will roar off the 
runway at Idlewild Airport and 
streak across the North Atlantic. 
Some seven hours later an excited 
passenger will catch his first glimpse 
of Paris; and the long-heralded US. 
commercial jet age will have arrived. 


To usher it in in style, U.S. airlines are 
spending over $2.6 billion for some 300 
“pure” jets and over 170 turbo-prop air- 
craft, plus an additional $500 million for 
new electronic equipment and ground 
facilities. 

Pan American has already received its 
first 707 and is checking out both plane 
and pilots on all-cargo runs between 
New York and San Juan, Puerto Rico, 
before the plane goes into trans-Atlantic 
service sometime this fall. Both American 
and Eastern are scheduled to put their 
first jets into domestic operations in 
December, and by 1960, when most of 
the jets now on order will have been 
delivered, the jet age will be in full swing. 

Behind this investment is an expected 
boom in air travel which, according to 
the Civil Aeronautics Administration, 
will boost air passenger traffic from 49,- 
000,000 passengers last year to 66,000,000 
in 1960 and will develop, at the same 
time, a substantial increase in air cargo. 


Prospects and Predictions 


While the prospects for air freight are 
admittedly more cloudy than the pas- 
senger picture, the potential for faster 
service at lower rates for shippers in 
the jet age, say airline officials, is good. 

It is this potential that has given rise 
to a renewed wave of optimistic fore- 
casts for the future of air cargo. Pro- 
fessor Stanley Brewer, of the University 
of Washington, who has_ conducted 
studies for the Boeing Airplane Co. on 
the future of domestic and international 
air cargo, says that the airlines will be 
handling 1.1 billion ton-miles of cargo 
by 1961 and 2.7 billion in 1965. Inter- 
national air cargo handled by U.S. lines, 
he predicts, will jump to 767 million 
ton-miles by 1961 and 2.18 billion by 1965. 

Another prognosticator, E. F. Johnson, 
president of Air Cargo, Inc., who says 
the jet age will set off an unprecedented 
upsurge in air cargo, is even more en- 
thusiastic. His prediction: 6 billion ton- 
miles by 1967. 

This is not to say that the day of the 
4-cents-per-ton-mile air freighter is just 
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around the corner. It’s not. But some 
students of the subject believe develop- 
ment of the new aircraft has brought 
the airlines much closer to the day when 
they will be able to offer shippers a 10- 
cent ton-mile rate. 


Speed of Jet Plane Service 


Even with the new combination pas- 
senger-cargo jets, which can span the 
continent in slightly over four hours, the 
airlines will be able to offer shippers 
service twice as fast as the fastest serv- 
ice available today. A shipment loaded 
after the opening of the business day in 
New York, for example, could be deliv- 
ered in Los Angeles that afternoon. 


The new jets will also triple the ton- 
mile capacity of the U.S. air fleet from 
its present 2.2 billion to 6.6 billion ton- 
miles by 1960. The Boeing 707, for ex- 
ample, which can haul in excess of 120 
passengers can also carry about nine 
tons of cargo—as much as the entire 
capacity of an all-cargo DC-4. 

The Brewer and Johnson predictions 
are both based on three assumptions: 
(1) that the national economy will ex- 
pand; (2) that the jet age will produce 
@ more economical all-cargo airplane, 
and (3) that air freight rates will drop 
as the rates of surface carriers continue 
to climb. 


‘Bad Guesses’ in Past 


In the past, this business of predict- 
ing airline tonnage has proved a highly 
hazardous enterprise. In 1945, for ex- 
ample, looking toward an 18-cent ton- 
mile rate, Air Cargo, Inc., predicted that 
in 1948 air cargo would reach 333.5 mil- 
lion ton-miles. Neither the rate nor the 
tonnage materialized, and the actual 
ton-mile total for that year was around 
138 million. 


Most other forecasters of air traffic 
have been as far off. As the air traffic 
volume attained fell far short of pre- 
dicted totals, many observers shifted 
from a highly optimistic view of the 


TRAFFIC WoL 


= . 


eeeeee cece een eee SEeeee — + 


EEE 


future of air freight in the 1940s 


pessimism in the 1950s. 

There is considerable basis for the 
latter viewpoint. The 1957-58 recessio! 
has hit the airlines, just as it has hi 
other carriers. For the first five month 
of this year, freight ton-miles of 
scheduled domestic carriers were dow! 
12.7 per cent from the first five month: 
of 1957. Overseas operations showed the 
same trend with a decline of 8.9 per cent 
Both overseas and domestic air expres 
decreased 5.2 per cent. 


The all-cargo air lines reported losse 
for 1957 totaling $2,643,000. Four suc! 
carriers are now before the C.A.B. seek- 
ing exemptions from provisions in thei 
certificates which deny them _ subsid) 
assistance. However, Flying Tiger has 
reported record revenues for the firs! 
six months of 1958, and AAXICO fr¢ 
ports its revenues are running 20 pe 
cent ahead of 1957 and expects, wit! 
the present trend of business, that reve- 
nues for 1958 will be 40 per cent above 
1957. 

Principal Problem 

Aside from the temporary setback 
of the recession there are other factor: 
that indicate that it will take more than 
a jet assist to get the airlines’ carg 
business off the ground. 

The number one problem is the al- 
plane itself. As yet, say the airlines, n0 
one has come up with an aircraft offer- 
ing the economies that are needed 
provide profitable air freight services 4! 
rates more directly competitive wil 
surface carriers. The new jets, at leas 
during the immediate future, will 
utilized largely as passenger carrie! 
And while the nine-ton cargo capacit) 
of the Boeing 707, as Professor Brewé! 
points out, will considerably increase 
capacity, the increased number of pas- 
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The Boeing 707 (above) will be the first je 
commercial service. At right is the Doug's! 
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wers the plane will carry will mean 
re baggage. Forty pounds of bag- 
e for each of 120 passengers, for ex- 
le, will require 4,800 pounds of the 
ne’s 18,000-pound capacity. Increased 
il, excess baggage and express, says 
fessor Brewer, will utilize much of 
remaining capacity. 
snother factor adversely affecting the 
cargo picture is the lack of airports 
able of handling the larger planes 
i the lack of efficient cargo terminals. 
of today there are fewer than 25 air- 
ts in the U.S. with adequate runways 
handle the new jets. And only 15 


these have adequate ground facilities. 


Cargo Terminal Situation 
Efficient cargo terminals, says Profes- 
Brewer, are non-existent. And, as 
points out, with the airlines in the 
st of a $3.1 billion equipment pro- 
there is likely to be very little 
available for better facilities in 

immediate future. 
As of mid-July, before American placed 
additional $135 million order for 50 


am, 


mey 


ew jets, the airlines, according to the 


Transport Association of America, 
already spent $512 million on the 
program and had arranged financing 
an additional $745 million, leaving 
me $825 million to come from retained 
additional investment or ad- 
tional loans 
Caught in a squeeze between a C.A.B.- 
rate ceiling and rising costs, 
line profits tumbled from $53.5 million 
1952 to $25.3 million last year. Unless 
pending 15 per cent rate increase ap- 
granted, one airline official 
told the C.A.B. some of the orders 
new jets may have to be canceled. 


C.A.B. and Air Cargo Rates 


rhe rate-making policies of the C.A.B. 
stitute one of the- factors which, 
fessor Brewer believes, has been and 
holding back the development of the 
market 
The C.A.B.,” says Professor Brewer, 
us consistently taken the position that 
proper development of air freight 
that the minimum rates be 


rriers, and that minimum rates should 
be based on added costs of the pas- 
er carriers Certificated carriers 
ve maintained they should be allowed 
bring rates down to the level of added 
ts, or those out of pocket costs in- 
red in handling that segment of their 
iffic.”’ 
With fleets of all-cargo carriers still 
de up heavily of C-46s and DC-4s, 
S Professor Brewer, attainable rates 
ve been tied to the least efficient air- 
ft 
Rates,” he says, “cannot and will 
come down as long as this kind of 
upment is dominant in air cargo 
nsportation and as along as the C.A.B. 
ists on minimum rates that will cover 
of pocket costs for operating these 
planes.” 


‘Breakthrough’ Envisioned 


In spite of these factors, Professor 
ewer thinks, the outlook for air cargo 
bright. 
Today’s students,” he says, “can be 
far wrong in their pessimism as the 
timists of the late forties were in look- 
at the future of air freight business. 
ere are indications that the air cargo 
siness has been through most of the 
avy weather formations which have 
ld it close to the ground. There may 
yn be a breakthrough that will spell 








clear sailing and dramatic increases in 
the volume of air freight movement.” 
Although air cargo still accounts for 
less than one-twentieth of 1 per cent 
of total intercity ton-miles, its growth 
since World War II has been impressive. 
Eliminating the four war years when 
the Pacific airlift was being operated, 
air cargo showed a steady annual 
growth rate of 21.2 per cent through 
1955. In 1957, says the A. T. A. of A., 
U.S. air carriers handled a total of 714,- 
443,000 ton-miles of air cargo (express, 
mail, and freight), an increase of 8.83 
per cent over 1956. Air freight ton- 
mileage, 507,689,000, was up 12.4 per cent. 
Professor Brewer thinks this growth 
trend will accelerate over the next dec- 
ade. In his study, “Air Cargo—The Next 
Ten Years,” he points to the close cor- 
relation between gross national product, 


population growth and intercity ton- 
miles. With an estimated population 
of 193.3 million and a gross national 


product of 545 billion in 1965, he says, 
total intercity ton-miles will pass the 
1.8 trillion point. While distribution of 
this total tonnage among the several 
competing carriers can only be esti- 
mated, he continues, past trends indicate 
a definite shift of much of the tonnage 
between carriers 
Freight Diversion to Trucks 

For example, he says, “high-value 
merchandise freight which demands good 
service and will stand higher-than-aver- 
age rates has been diverted from rail 
to motor carrier competition.” While 
the railroads’ share of intercity ton- 
miles has declined, he continues, truck 
tonnage has doubled in the last decade 

Trucks, which were handling only 
about 10 per cent of the total freight 
package in 1947, were handling close to 
19 per cent last year. A lot of this, plus 
freight forwarder traffic, is destined for 
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air freight, thinks Professor Brewer. 
reasoning: Surface transportation rates 
are climbing steadily, while air freight 
rates, at least in the last decade, have 
been better than holding their own. 
Using a 1947 rate index of 100, Professor 
Brewer points out that by 1955 the index 
for rails was 127.3; for trucks, 134.7, and 
for air, 95.8. 

In 1955 about 43 billion ton-miles of 
small-shipment freight was moved in 
motor common carrier, rail freight for- 
warder and rail less-than-carload serv- 
ice for distances in excess of 400 miles 
at rates exceeding 6 cents per ton. Ajir 
tonnage was less than 1 per cent of 
this total. In 1965, says Professor 
Brewer, these carriers will move over 
65 billion tons of this type of freight, 
but the air tonnage by then will be 4 
per cent of the total. 

“The development of more efficient 
terminals, larger volume movements with 
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resultant unit cost economies and the 
manufacture of aircraft especially de- 
signed for air freight movements will 
accelerate these rates of growth beyond 
1965,” he says. 

International Air Freight Outlook 

Professor Brewer is even more op- 
timistic over the prospects of interna- 
tional air cargo. He predicts U.S. car- 
riers will be handling some 767 million 
ton-miles by 1961, and 2.18 billion by 
1965, provided, of course, there is con- 
tinued economic expansion at home and 
abroad. 


Industrial production 
notes, are increasing more rapidly in 
many countries of Asia, Africa, South 
America and Europe than they are in 
the United States, with the result that 
the market for high-value products, 
machinery and parts is steadily growing. 


indexes, he 


And now, for the first time, he con- 
tinues, aircraft are becoming available 
to overseas operators that are capable 


of carrying a “decent” payload and have 
the necessary ranges to span oceans and 
continents. 

“With normal load factors and even 
with rates somewhat lower than at pres- 
ent,” he says, “these operators can make 
money.” 

Where an intensive program has been 
pursued to develop international air 
freight, sizable quantities are being 
moved at present North Atlantic air 
tonnage jumped 31.4 per cent in 1956 
and 30 per cent last year, much of this 
due to an increase in use of air freight 
by buying firms and retail stores with 
international organizations 

Competitive Considerations 
The key to increased air tonnage is 


rates that will be more competitive with 
surface carriers. 


“Rates will drop,” says Professor 
-_ 
His Brewer, “as operators come into pos- 


session of aircraft with longer range; 
higher capacity and lower costs of op- 
eration. The characteristics and per- 
formance of even present modern cargo- 
carrying airplanes plainly indicate 
downward adjustments in rates in the 
near future.” 

Professor Brewer thinks that these 
downward adjustments will be the result 
of the establishment of additional de- 
ferred rates and reduction in incentive 
rates. 

“Some shippers,” he says, “will be en- 
couraged to consign larger shipments by 
air at reduced rates, and others will be 
attracted to this form of transportation 
by favorable rates on traffic moving in 
a direction opposite to that of the pre- 
dominant volume flow.” 

“Rates,” says Mr. Johnson, of Air Car- 
go, Inc., “will go down.” 

At the recent annual meeting of the 
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Airport Operators Council, Mr. Johnson 
said that “we know that further econo- 
mies, made possible by proper cargo air- 
craft, are substantial and well within 
reach.” 

Noting that one air carrier anticipates 
availability of more than 500 million 
ton-miles of unused cargo space in its jet 
fleet in 1959, Mr. Johnson believes that 
the airlines can look forward to the pos- 
sibility of some cargo rate making on the 
added-cost theory with present equip- 
ment. 

“The combination of this latter pos- 
sibility, together with the economics of 
the all-cargo aircraft which are certain 
to be added,” he said, “almost insures 
that within the not too distant future 
we may undoubtedly cut our rates sub- 
stantially.” 

With planes like the Lockheed C-130 
hauling a load factor of 60 per cent, Mr. 
Johnson believes, the airlines could 
make average rates of 10 cents a ton- 
mile available to shippers. 

An A. T. A. of A. Viewpoint 

Despite Professor Brewer’s and Mr. 
Johnson’s enthusiasm, the airline in- 
dustry itself isn’t talking about imme- 
diate rate cuts. 

“That’s where Dr. Brewer and I depart 
company,” says Ralph Theile, the A. T. A. 
of A. director of air cargo. “Our rates 
are not going down within the fore- 
seeable future, but they haven’t been 
climbing either like surface transporta- 
tion rates.” 


Current air cargo rates are running 
between 18 and 26 cents a ton-mile, 
with airmail being handled in some seg- 
ments of the industry at the 18-cent 
rate. Some freight—depending on type, 
volume and area—is moving cheaper by 
air than by truck. Electronic tubes, for 
example, says Mr. Theile, moving under 
air deferred rates (lower rates based on 
fourth-day delivery) can be shipped 
cheaper by air than by truck. 

Lower rates inevitably depend on the 
development of an all-cargo plane more 
economical than anything that’s in the 
air at present, and the belief of many 
observers that the “technological break- 
through” is at hand is the basis of the 
optimism with regard to the future of 
air freight. 

Lockheed’s ‘Answer’ 


Lockheed Aircraft Corp. thinks it may 
have at least the partial answer in its 
turboprop C-130, an air freighter de- 
veloped for military use but which has 
yet to see service in the commercial air- 
cargo business. Capable of handling a 
45,000-pound payload, Lockheed claims, 
the C-130 can be operated at costs of 
between 4 and 8 cents a ton-mile—fig- 
ures yet to be proved. 

In its efforts to market the C-130, 
Lockheed has developed a unitized car- 
go loading system which, it says, en- 
ables operators to load 22 tons of cargo 
aboard the plane in as little as 10 min- 
utes. The system works like this: Com- 
plete cargo loads are prepared on air- 
borne pallets. The pallets are then 
coupled in a train and rolled onto a 
flatbed truck. The truck backs up to the 
plane, and the entire unitized cargo 
load is winched into the plane. 


Lockheed is also working, according 
to Flying Tiger President Robert W. 
Prescott, on a turboprop all-cargo air- 
craft that would have a cargo capacity 
of 121 per cent of its own weight. 


“I might illustrate what can be done 
in a freight airplane if it is just designed 


as a freighter,” Mr. Prescott told a sub- 
committee of the Senate appropriations 
committee in Washington recently. “We 
have the Lockheed 1049H, whose empty 
weight is 69,000 pounds, and it will carry 
only a 42,000-pound payload. The DC- 
6A weighs an empty 56,000 pounds and 
will carry a 32,000-pound payload. This 





new freighter weighs only 53,000 pounds 
and will carry 65,000 pounds of payload. 

“This is not an airplane, by any 
means, but it is more a figment of the 
imagination that they have progressed 
to at this point, and they are continu- 
| a. 


Sales Effort by Airlines 


Once planes like this become more 
than a figment, air cargo will be “over 
the hump,” provided, as Mr. Theile and 
others point out, the airlines start doing 
a better selling job. 

“Last year,” says Mr. Theile, “we util- 
ized only 50 per cent of our cargo capac- 
ity. If only half of this unused capacity 
had been utilized, airline revenues would 
have increased $95.9 million. With our 
rapidly increasing capacity, I don’t see 
any reason why our industry can’t 
handle, in a reasonable time, 5 per cent 
of the total intercity freight traffic.” 

To capture this 5 per cent, both Mr 
Theile and Professor Brewer think the 
airlines are going to have to educate the 
shipper to think in terms of total dis- 
tribution costs rather than the cost of 
transportation alone. 

“The traffic manager,” says Prof 
Brewer, “is trained to use air trans- 
portation for freight movement only in 


U.A.L. Air Cargo ‘Record’ 


United Air Lines announced last 
month that its DC-6A cargoliners 
and passenger-cargo Mainliners 
had chalked up an all-time com- 
pany record for air freight flown 
in one day. On August 15, says 
United, its planes handled 295,524 
ton-miles of cargo, 5 per cent 
above the previous record of 
281,461 ton-miles operated on 
September 27, 1957. 
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cases of emergency. He notes that avy 
age rail rates are 1.4 cents a ton-m 
motor rates more than 6 cents and 
freight, 20.” 


Advice to Traffic Managers 


Traffic managers, says  Profe 
Brewer, should pay more attention 
what he terms “landed cost thinki: 


“Large manufacturers,” he says, “have 
become specialized to the extent that the 
warehousing, purchasing, traffic a 
other functions are handled by different 
specialists, each trying conscientiously | 
do a more efficient job for the company 
Oftentimes they lose perspective and fai! 
to realize that the only cost the manu 
facturer is really interested in is the unit 
cost of the material at the time it ente: 
the assembly line. To purchase in large 
quantities but at a low unit cost, t 
transport in carloads at low rates per 
hundred pounds, or to warehouse at the 
lowest possible cost per square foot may 
well defeat the major objective. Perhaps 
purchasing many of the items in smal) 
quantities and moving them by 
freight would result in lower lande 
costs. By bypassing the warehousing 
function and eliminating the necessity 
for having large sums of capital tied uw 
in inventory at considerable interest 
cost, total outlays for each unit as it 
goes into the assembly line might be 
reduced.” 


“Shipping by air reduces almost to the 
vanishing point the quantities of an iten 
that must be bought just to ‘fill the 
pipeline’ and permits drastic reduction 
of inventories as well,” said President 
Donald Douglas, of Douglas Aircraft 
Corp., recently. “For example, when the 
US. Air Force began shipping J-47 re- 
placement engines by air, it found that 
its requirements were reduced by about 
2,000, a saving of $337 million. Similarly 
use of air shipment enabled the Ai! 
Force’s European command to save $500 
million in service operations by reduc- 
ing inventory 50 per cent. 

“Air shipment saves in other ways 
too. Packaging is simplified and in some 
cases eliminated; warehousing is re- 
duced because inventories can be lowe! 
and, finally, items are usually handled 
less, so there is less possibility of damage 
in transit.” 

To some, the day of Mr. Johnson's 
10-cent ton-mile is still a long way off 
and so is the moon—but not, in this ag* 
of jets and rockets, nearly as far away 
as it used to be. 


North Carolina Motor Guide 


The North Carolina Motor Carrier: 
Association, Inc., has announced that 
is completing a brochure on industr) 
transportation and agriculture in 17 par- 
ticular counties in North Carolina. T! 


organization said the booklet was de- 


signed to be of help in showing industr) 
the advantages of motor transportati 
in the state. 


Radios for Bruce Trucks 


Bruce Motor Freight, Inc., of Des 


Moines, reports that on August 18 radi 


dispatch units were put in operation on» 


15 of its pickup-and-delivery trucks 
that city, the third place where it no’ 


has such installations. The company 


says it has been operating in Kans: 
City and St. Paul with two-way radk 
for two years. 
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| New S.A.L. Office in Florida 


The Seaboard Air Line Railroad has 
nounced that it will open a full-time 
justrial department office in Jackson- 
le, Fla., September 1, and that Edmund 
(Bud) Whittaker is being transferred 
ym the main industrial office at Rich- 
ynd, Va., to assist in expanding Flori- 
industrial growth 


Personal 


SHIPPERS 


rhe Armco Steel Corp., of Middletown, 
), has announced the appointment of 
john N. Lind, general traffic manager 





R. W. Kelly 


ince 1952 of its subsidiary, the National 
Supply Co., of Pittsburgh, as director 
transportation for Armco. He suc- 
eeds E. H. Dorenbusch, who is retiring 
general traffic manager of Armco, 
effective August 31, after 46 years with 


bad 


D. F. Earhart 








William Rehse 


at company. Mr. Dorenbusch will con- 
ue to serve as a consultant on 
mco’s traffic problems. He is a mem- 
of the traffic committee of the 
nerican Iron and Steel Institute and 
e National Freight Traffic Association, 
director of American Waterways Op- 
itors, Inc., and a member of the 
ecutive committee of the National In- 
Strial Traffic League. R. W. Kelly, 
istant general traffic manager, has 
en promoted to general traffic man- 
er of the Armco division. Also for 
it division, William Rehse has been 
med traffic manager—service and 
). F, Earhart has been appointed traf- 
manager—rates. Mr. Lind was first 
iployed at the Ambridge, Pa., plant 
National Supply as a traffic clerk in 
4. He was promoted to assistant 
ific manager of National Supply’s 
ang-Chalfant division in 1937 and to 
ific manager of that division in 1945. 
became assistant general traffic 
inager for National Supply in 1948. 















Warren T. White, assistant vice-presi- 
dent of the Seaboard, said Mr. Whittaker 
would devote his full time to industrial 
development, and that the new Jackson- 
ville office would supplement other in- 
dustrial development work the company 
has been doing in Florida. He predicted 
that industrial development in the state 
which, he said, has proceeded at a 
“phenomenal rate,” will continue 


ews 


He is a member of the National Indus- 
trial Traffic League and the National 
Freight Traffic Association and is a 
past president of the National Associa- 
tion of Shippers Advisory Boards. Mr 
Kelly joined Armco as a traffic clerk 
at its Ashland works in 1926. He became 
traffic manager at Ashland in 1938, and 
in 1946 was transferred to Middletown 
as assistant traffic manager. Mr. Rehse 
started with Armco in 1937 as a clerk- 
stenographer, becoming secretary to the 
general traffic manager in 1939. He 
was made a traffic rate clerk in 1946 
and a few years later became an ad- 
visor on packaging and loading spec- 
ifications. He is a member of the 
technical committee on shipping meth- 
ods of the American Iron and Steel 
Institute Mr Earhart began his 
Armco service in 1934 as an office boy 
in the general offices. In 1935 he was 
made clerk in the general traffic divi- 
sion. Until his promotion, he had been 
a rate analyst since 1953. 


H. M. Nelson has been named assistant 
vice-president—maintenance for the 
North American Car Corp., Chicago, Maj 
Gen. E. C. R. Lasher (U.S. Army, re- 
tired), has announced. Mr. Nelson for- 
merly was general mechanical superin- 
tendent for Fruit Growers Express-West- 
ern Fruit Express-Burlington Refrigera- 
tor Express Co., Washington, D.C., anu 
was with that company 33 years. Mr 
Nelson is a past president of the Car 
Department Officers Association and has 
served on several committees in the 
mechanical division of the Association of 
American Railroads. 


C. J. Jernigan, traffic manager of the 
Jones & Laughlin Supply Division, Tulsa, 
Okla., since 1948, will retire August 31, 
closing a career of 48 years devoted to 
traffic and transportation which began 
with his employment in 1910 by the 
Missouri, Oklahoma & Gulf Railway Co 
as freight house clerk. During the in- 
tervening years, Mr. Jernigan has been 
associated in various capacities with the 
Western Weighing & Inspection Bureau 
the Frisco Lines and the Universal Car- 
loading & Distributing Corp., and for 
a period of 12 years was engaged in 
the motor transport industry. In 1942 
he was appointed assistant traffic man- 
ager of the Frick Reid Supply Co., 
predecessor of Jones & Laughlin Supply 
Division, and in 1948 was appointed 


Communications for this department 


should be mailed to Editorial Department, 


Traffic World, 215 Washington Building, 
Washington 5, D. C. 
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traffic manager. Mr. Jernigan is a mem- 
ber and past President of the Oil and 
Gas Well Supply Traffic Association, a 
member of the National Industrial Traf- 
fic League and the Shippers Oil Field 
Traffic Association. 


R. E. Sommer, president and general 
manager of the Keystone Steel & Wire 
Co., of Peoria, Ill., has announced the 
appointment of 
Carl M. Abernathy 
as traffic manager 
to succeed Roy z. 
Eaton who has re- 
tired after 46 years 
~, with the company 
—_—> Mr. Eaton, whose 
- retirement is effec- 
tive September 1, 
began working for 
the company in 
1912 as a rate clerk 
in the traffic de- 
partment. He was 
named traffic man- 
ager 36 years ago. Mr. Abernathy, who 
joined Keystone in 1951, has been as- 
sistant traffic manager for two years. 


Py — & 


C. M. Abernathy 


The Western 
nounced the 
Herrick as 


Electric Co. has an- 
appointment of Ray M. 
general traffic manager of 
its purchasing and 
traffic division, ef- 
fective August 18 
He succeeded Wil- 
bur McGirr, re- 
tired (T.W., Aug 
16, p. 58). Mr. Her- 
rick, who served as 
acting general 
traffic manager 
and as_ assistant 
general traffic man- 
ager, began his as- 
sociation with 
Western Electric as 
a student in its 
program at the Hawthorne 
Works at Chicago in 1925. He served 
as an investigator, buyer, technical 
supervisor and purchasing agent for the 
company at various locations and was 
made comptroller in the purchasing and 
traffic division in New York in 1954. He 
is a member of the New York Traffic 
Club. 


R. M. Herrick 


training 


LRRIERS 


Rail—— 


The Elgin, Joliet & Eastern Railway 
has announced’ the election of Franklin 
A. Fitzpatrick, formerly vice-president— 
personnel, as vice-president of the com- 
pany, and the promotion of Paul H. Verd, 
general manager, to vice-president—per- 
sonnel. The changes will be effective 
September 1. Mr. Fitzpatrick was form- 
erly manager of personnel for the Illi- 
nois Central Railroad. He joined the 
E. J. & E. in 1956. Mr. Verd joined the 
railroad in 1937 as supervisor of diesel 
locomotives. After serving in World War 
II he was made superintendent of motive 
power and later general superintendent. 


The Great Northern Railway has an- 
nounced the appointment of Raymond 
J. Class as general passenger agent at 
Seattle to succeed Neal D. Keller, who 
has been promoted to general passenger 
agent at St. Paul. Mr. Class, who joined 
the Great Northern in 1928, has been 


assistant general passenger agent at St. 
Paul since 1955. 


Mr. Keller has been 
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general passenger agent at Seattle since 
1945 and has been with the company 43 
years. The company also announced the 
appointment of D. D. Dahl as director of 
specialized services to succeed W. T. 
Sloan who has been named trainmaster 
at Superior, Wis. Mr. Dahl has been a 
student officer in the operating depart- 
ment since 1955. Mr. Sloan has been 
with the company since 1935 and was 
made director of specialized services in 
1956. 


The Southern Railway System has an- 
nounced the following retirements, pro- 
motions and appointments: I. Bernard 
Day, promoted to district freight and 
passenger agent at Indianapolis to suc- 
ceed Darrell R. Thompson, who retired 
September 1 after 49 years of service; 
William M. Murphree, Jr., appointed dis- 
trict freight and passenger agent at 
Peoria, Ill., to succeed Mr. Day; Rufus H. 
Lawrence, appointed district freight 
agent at Jacksonville, Fla., to succeed 
Kenneth B. Hill, resigned, and Kufus A. 
Safrit, appointed district freight and 
passenger agent at Lynchburg, Va. It 
also announced the following promotions, 
effective September 1, in its accounting 
department: Edwin Bergelt, assistant 
comptroller (expenditures); Frank A. 
Luckett, assistant to comptroller (re- 
ports), and Carl L. Byham, assistant to 
comptroller (planning). 


Robert Neal Woodall, assistant vice- 
president—traffic of the Southern Rail- 
way System, will become a vice-presi- 
dent of the Norfolk 
& Western Railway 
on October 1, the 
N. & W. has an- 
nounced. Described 
as “an outstanding 
traffic official and 
widely known in 
industrial and rail- 
road circles,” Mr. 
Woodall, the N. & 
W. said, would work 
with F. S. Baird, 
vice - president in 
charge of traffic, 
and added that Mr. 
Baird would retire next February 1 after 
almost 49 years with the railway. Mr. 
Woodall began his railroad career with 
the Southern in its division freight office 
in Lynchburg, Va., in 1904 and became 
a commercial agent there in 1933. He 
went to New York in 1936 as district 
freight and passenger agent and was 
promoted to general eastern freight 
agent there two years later. Early in 
1939 he was appointed general agent at 
Pittsburgh and in 1941 he was promoted 
to assistant freight traffic manager at 
New Orleans. He became the South- 
ern’s eastern traffic manager at New 
York in 1943 and went to Cincinnati in 
1949 as freight traffic manager. He has 
been the railway’s assistant vice-presi- 
dent—traffic in Washington, D.C., since 
January 1, 1953. Mr. Woodall is a mem- 
ber of the National Freight Traffic Asso- 
ciation, American Society of Traffic and 
Transportation and the traffic clubs of 
New York and Washington. He is also 
a member and director of the Virginia 
State Chamber of Commerce. 


R. N. Woodall 


J. K. Morgan, who has been assistant 
freight traffic manager for the Seaboard 
Air Line Railroad at Norfolk, Va., since 
1947, retired August 31, to end a railroad 
career dating to 1906. John P. Den- 
ham, Jr., vice-president in charge of 
traffic, presented Mr. Morgan a diamond 
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50-year service pin and fellow empk 
gave him a air-conditioning unit for 
home. Mr. Morgan began his ca) 
with the Georgia, Southern & Flo: 
Railway. He joined Seaboard in 191 


J. Warren Lawson, a veteran of 
years with the Reading Railroad 
its general freight traffic manager si 
1951, has be 
elected vice-p 
dent—freight t 
fic of the comp: 
effective Septembe: 
1, succeeding Harry 
B. Light, who is 
tiring after 47 ye 
in the traffic fie) 
Mr. Lawson, a f 
mer general freig! 
and passeng¢t 
agent of the Pe 
sylvania - Readin 
Seashore Lines, be- 
gan his railroa 
career with the Reading as an assistan 
agent in 1917. Mr. Light joined 
Reading as a freight clerk in 1911 
became head of the freight traffic de 
partment in 1950. Thomas H. Ramsey 
Jr.. who has been with the Readin 
since 1923 and has served as freigh 
traffic manager since 1951, becomes get 
eral freight traffic manager succeedi 
Mr. Lawson. Additional promotions ar 
nounced by the railroad are as follov 
Herbert J. Lobb, Jr., assistant freig! 
traffic manager to freight traffic man- 
ager: Joseph F. Leibrandt, genera 
freight agent to assistant freight traff 
manager; John D. Grier, assistant gen 
eral freight agent to general freigh 
agent, and Frederick M. Ludwig, assistar 
general agent in New York to assista! 
general freight agent in Philadelphis 
Mr. Ramsey is currently president 
the Traffic Club of Philadelphia. 


J. W. Lawson 


The Chicago, Milwaukee, St. Paul 
Pacific Railroad Co. (Milwaukee Roa 
has announced the appointment, effec- 
tive September 1, of J. A. Jakubec a 
assistant to vice-president—operations 
at Chicago, and of J. D. Shea to succeec 
him as general superintendent at Mil- 
waukee. Mr. Jakubec has been with the 
Milwaukee since 1920, and has been gen- 
eral superintendent since 1957. Mr. Shea 
began working for the company in 1973 
and since 1957 has been special assistant 
to vice-president—operations at Chicago 


The Louisville & Nashville Railroac 
Co. has announced the retirement, ef- 
fective August 30, of Leonard W. Dia- 
mond, traveling freight agent at Knox- 
ville, Tenn. Also announced were th 
following traffic department appoint- 
ments, effective September 1: Louis ‘ 
Pollard, traveling freight agent at Littl 
Rock, Ark.; Roy F. Bell, district freigh' 
agent at Tulsa, Okla., and W. Ralph 
Gregory, freight traffic agent at 
Louis Mo. Lon M. Dunford has been ¢ 
pointed general agent at Montgomé 
Ala., to succeed Chris A. Wagner \¥ 
retired August 31 after almost 47 ye 
with the L. & N. 


Motor—— 


Denver Chicago Trucking Co., I 
has announced the appointment of Rob- 
ert R. Montagne as sales representativ! 
in the Detroit area. Mr. Montagne 
a former employe of the New York Cé 
tral Railroad. 


Whitfield Transportation, Inc., of 
Paso, Tex., has amnounced the transt!c! 
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Donald R. Retynski from terminal 
nager at El Paso to the same position 
iquerque, N.M., and the promotion 


Marvin R. Clark from sales repre- 

tative at E)] Paso to terminal man- 
there 

Frank C. Redfield, director of traffic 


the Gulf Refining Co., has been 
ected vice-president of the Robertson 
ansport Co., and 


bertson Tank 
ines, Inec., of 
yuston, effective 


September 1. Mr. 
Redfield has been 
traffic work for 
years, and pre- 
jus positions in- 
ide assistant 
traffic manager of 
e Gulf Oil Corp., 





f Houston, and 

sistant traffic 
manager of the F. C. Redfield 
Houston Chamber 


Commerce. He has also served in 
the traffic department of the Southern 
Pacific Railroad. He has been active 
n traffic organizations and is a mem- 
er of the American Society of Traffic 

Transportation; vice-president of the 
rraffic Club of Houston; past president 

the Delta Nu Alpha Transportation 
Fraternity; a member of the executive 
mmittee of the Shippers Oil Field 
Traffic Association, and a director of 
he Texas Motor Transportation As- 
clation. 


Freight, Inc., of Akron, O., has an- 
inced that on September 1 it will 
1ugurate a new daily service between 
e Chicago area and Mansfield, O., 
i that John E. Sterling will represent 
e company in the Mansfield area. Mr 
Sterling was formerly with the Port of 
New York Authority at Cleveland, O. 


The Middle Atlantic Conference, 
Washington, D.C., has announced the 
ppointment of Joseph V. Hoffman as 
assistant general 
manager in charge 
of the commerce 
department of the 
conference,  effec- 
tive September 1 
Mr. Hoffman suc- 
ceeds Thomas C. 
Crouch, who is re- 
tiring after many 
years of service. Be- 
fore he came to 
Washington in 1952 
as commerce agent 
for the conference, 
Mr. Hoffman was 
istant manager of the New York office 
the M.A.C., to which he had been 
igned when he began work for the 
nference. While in New York City 
served for several years aS a member 
the New York Short-Haul Area Stand- 
Rate Committee and as a member 
Middle Atlantic-New England Stand- 
Rate Committee. He was a master 
geant in the Army Ordnance Depart- 
nt in World War II and served in 
rope, the Far East and the United 
ites. Mr. Hoffman has been admitted 
practice before the Interstate Com- 
rce Commission. Succeeding Mr. Hoff- 
n as commerce agent at the M.A.C. 
| be John P. Connor, who has been 
h the conference since 1946 and has 
ved as assistant commerce agent in 
commerce department since 1955. The 
nference also has announced the ap- 





J. V. Hoffman 


pointment of James A, Royal as assistant 
commerce agent, effective September 1 
Mr. Royal has been with the conference 
since 1950. 


Water—— 


J. R. Dant, president of the States 
Steamship Co., has announced the ap- 
pointment of K. G. Jones, owner's rep- 
resentative of the line in the Far East, as 
vice-president—Far East. Mr. Jones 
joined Pacific Transport Lines, later pur- 
chased by States Steamship in 1952. 
Prior to that he worked for Pan Ameri- 
can Airways in San Francisco, Hono- 
lulu and the Far East. Previously he 
had served at sea on a transpacific liner. 


Joseph Hodgson, Jr., has been promo- 
ted to assistant general freight traffic 
manager for Seatrain Lines, Inc., Ed- 
mond H. Gaiennie, 
vice-president, has 
announced. Mr 
Hodgson has been 
with the carrier 
more than 26 years 
He has held key 
positions in Sea- 
train offices in New 
Orleans, Houston, 
Hoboken, N.J., Fort 
Lauderdale, Fla., 
and New York. He 
was a consultant on 
freight rates to the 
War Shipping Ad- 
ministration in World War II. He is a 
graduate of Princeton University and 
the Academy of Advanced Traffic 


Air—— 


The British Overseas Airways Corp 
has announced the appointment of 
William J. Doheny as resident sales rep- 
resentative for New Jersey. Mr. Doheny 
has worked for B.O.A.C. for two years 
and was previously employed by Trans- 
Canada Airlines in New York. 





Joseph Hodgson, Jr 


The Civil Aeronautics Board has an- 
nounced the resignation, effective Sep- 
temper 15, of Mervin F, Bagan, attorney 
and assistant to C.A.B. Member Harmar 
D. Denny Before joining the C.4.B 
in 1952, Mr. Bagan was associated wit 
Central Airlines, Inc., at Fort Worth, 
Tex., and with the Treasury Department 
as an internal revenue agent. 


Capt. Eddie Rickenbacker, chairman 
of the board of Eastern Air Lines, Inc., 
has announced the election of Robert E. 
Baskind as assistant vice-president and 
director of commercial accounts. Since 
1949 Mr. Baskind has been mercantile 
sales manager for the airline in New 
York. Prior to that he was sales repre- 
sentative for United Air Lines in New 
York 


The Flying Tiger Line, of Burbank, 
Calif.. has announced the appointment 
of John L. Higgins, formerly assistant 
vice-president of sales, as vice-president 
in charge of the company’s domestic and 
international sales organization, includ- 
ing both air freight and contract opera- 
tions. It has also anounced, in what it 
described as “the first step” in a new 
policy recently adopted by the company 
of placing corporate officers in regional 
posts for better coordinated activities, 
the appointment of George T. Cussen, 
formerly vice-president of sales at Bur- 
bank, as regional vice-president at San 
Francisco with direction of the San 
Francisco and Pacific northwest areas. 
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Ever wonder who delivers shipments you 
gave your local carrier? Or where it is when 
delivery has not been made? 

You won't with TIME. Every shipment be- 
yond TIME’s own lines goes exactly the 
same route each time, carried by the same 
interline. 

instead of trading freight, TIME routes ALL 
traffic through the most reliable carrier 
serving each city. 
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Traffic Clubs 


Palm Beach County Traffic Management Graduates 


Shown here are the instructors and graduates of the first traffic management education cours: 


offered by the Traffic Club of Palm Beach County (Fla.) in the initial year of its organizatio: 


Material for the course was furnished by the College of Advanced Traffic. 
right: Whitney Reynolds, of Eastern Air Lines, Inc.; James Hynds, of Pratt & Whitney Aircraft 
Joseph Silva, of the Greater-Miami Traffic Association, instructor and Dwight Green 
Lee Langton, of 
Bob Levine, of the Palm Beach County Freigh' 


of Pratt & Whitney, instructor. Back row: 


Daniels, Jr., of Daniels & Son Transfer & Storage 
Traffic Bureau, and Francis J. Lazarus, of Pratt & Whitney 
and James W. Lee, of Palm Beach County Freight Traffic Bureau, instructor, were not present 


Front row, left t 


(standing 
Republic Carloading Co.; A 


Irvin Kramer, of Pratt & Whitney 


when the picture was made. 


The West Towns Traffic Club, of Chi- 
cago, will hold a smoker September 23 
at the Glendale Country Club, Bloom- 
ingdale, Ill. 


The Traffic Club of Washington, D.C., 
Inc., will hold its regular fall golf out- 
ing and dinner September 17 at the 
Prince Georges Golf and Country Club, 
Landover, Md. The outing is open to 
guests of members. 


The Traffic Club of Chicago has an- 
nounced the election of Guy R. Glover, 
vice-president—traffic for the Burling- 
ton Railroad, to fill the vacancy on its 
board of directors left by the recent 


EEE ENE ENE EN ENE ENE ENE EEN ENE EERE Rae 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 


SUEUEUEUEUEUENEUENEUENENENEN EEE Eee 
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FUSES ANE NENA EUAN EUAN ENRNENENENE ENE ENENENENENE Te 


death of Carl H. Groninger, freight traf- 


fic manager of the Baltimore & Ohi 


Railroad and the club’s immediate past 
also a past 


president. Mr. Glover is 


president. 


The Traffic Club of Kansas City, Inc 
will begin its series of fall and wint« 


luncheons on September 8 at the Presi- 


dent hotel with the Off-Line Railroa 
Agents Association sponsoring the p! 
gram 


The Oakland (Calif.) 
will hold “Steamship Night” Septemb 
16, with Norm Montano in charge 
the program, “Freight Forwarders’ Fa! 
ily Night” barbecue was held August 
at Dimond Park. 


The annual fall golf outing of 
South Bend (Ind.) Transportation Clu 
Inc., will be held this year at Four Lak 
Country Club, September 10. Ente 
tainment has been 
golfers and dinner is to 
matches 


The Columbia (S.C.) Traffic & Trans- 


portation Club will have Brig. Gen 
Sewell Morris, executive director of t 
Military Traffic Management Agen 
Washington, D.C., as guest speaker S« 
tember 9 when the club observes 

seventh annual “Motor Carriers’ Nigh 
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The meeting will be in the Jefferson 


Hotel. 


The Los Angeles Transportation Club 
held its annual “China Town” luncheon 
August 26 at the Golden Pagoda restau- 


rant. The annual picnic is scheduled 
for September 6. 
The Transportation Club of _ the 


Rochester (N.Y.) Chamber of Commerce 
will hold its annual clam bake Septem- 
ber 11 at Nine Mile Point hotel. The 
club will start its fall educational round- 
table program September 18 with a tour 
of the Stromberg-Carlson plants. 


The Mobile (Ala.) Traffic & Trans- 
portation Club will hold a smorgasbord 
dinner at the Buccaneer Yacht Club 
September 9. 


The Mid-Hudson Traffic Club, Pough- 
keepsie, N.Y., will hold its next meeting 
September 10 at Broglio’s restaurant in 
West Park, N.Y. The annual “Ladies’ 
Night” dinner-dance will be held Oc- 
tober 11 at the Nelson House. 


The Traffic Club of New York, Inc., 
will cosponsor the annual meeting of 
the American Society of Traffic and 
Transportation at a luncheon Septem- 


ber 11 at the Hotel Commodore. 


With a new slate of officers headed 
by Mrs. Frances Snyder, of the Penn- 
sylvania Railroad, as president, the 


Women’s Traffic Club of Philadelphia 
will hold its first meeting of the fall 
season September 9 at the club’s head- 
quarters in the Adelphia hotel. Other 
officers are: Miss Bette Bresel, of the 
Artco Corp., first vice-president; Mrs 
Mollie Gaskill, of Pyramid Motor 
Freight, second vice-president; Miss 
Lois Fuller, of Eastern Express, Inc., 
recording secretary; Mrs. May Odell, of 
the Curtis Bay Towing Co., correspond- 
ing secretary, and Miss Helen Mayer, of 
McGettigan’s Travel Bureau, treasurer 


The Central West Virginia Traffic 
Club, of Fairmont, W.Va., had E. Don 
Rockey, manager of the weighing and 
inspection bureau of the Middle-Atlantic 
Conference, Washington, D.C., as guest 
speaker at a meeting August 20 at the 
Fairmont hotel. Mr. Rockey spoke on the 
functions and operations of the bureau. 
The club will complete its first year of 
activity in September. Gaylord Ben- 
ninger, traffic manager of the Fairmont 
Aluminum Co., is president. C. F. Cart, 
agent for the Baltimore & Ohio Railroad, 
at Fairmont, is secretary. Richard A 
Pollock, district sales manager of Capital 
Air Lines, Clarksburg. W.Va., presided 
at the meeting. 


The Neponset Valley Chapter No, 144 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., Walpole, Mass., will 
have Frank P. Carr, New England re- 
gional manager of Associated Transport, 
Inc., and a former special agent for the 
Federal Bureau of Investigation, as guest 
speaker at a dinner meeting September 
8 at Armando’s Foxboro House restau- 
rant, near Walpole. Mr. Carr has been 
with Associated Transport Inc., since 
1955, serving first as a labor representa- 
tive in New York City. He will speak on 
his experiences and observations as an 
investigator in Washington and on the 
trucking business. 
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| classified 
advertising 


When answering ads please address as follows: 
Box —— Traffic World, 815 Washington Building, 
Washington 5, D.C. Rates: reader ads, $1.00 
a line (approximately 5 words), minimum three 


lines. Display ads, $15.00 a column inch. 


Classified Ads Payable in Advance 


I ET 
Help Wanted 
Superintendent 

Truck Transportation 


With long-established grocery, 


hardware 


wholesale distributor. Need experienced exec- 
utive capable of handling truck fleet, schedul- 
ing, paperwork, personnel, safety. 


Familiar 
with ICC regulations, dispatching, mainte- 
nance, equipment, costs. Capable of planning 
efficient, economic operation. Challenging 
work qualified man. Send complete 
resume, including past salary, to: Personnel 
Dept., P.O. Box 1309, Albuquerque, New 
Mexico. 


for 





For Rent 


30x36 
Six cross dock doors, 


Chicago—Trucking Terminal Offices: 
ft., dock area 86x48 ft.., 
three half doors J. Beidler Camp & Co., 
546 West Washington Blvd., Chicago 6, 
Til RAndolph 6-0763 


Educational Books ead Coumes 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitione or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90%, 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is com- 
pact, simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 


yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, Dubuque 


Iowa 





TRAFFIC LAW AND PROCEDURE 
By G. LLOYD WILSON 


Comprehensive books, understandable by 
the layman or practitioner, on law and 
regulation as applied to traffic and trans- 
portation. Vol. 1—Services, $3.00; Vol. 
2—Rates, $3.25; Complete set . . . $6.00. 


The Traffic Service Corporation, 815 


Washington Bldg., Washington 5, D. C. 
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TRAFFIC DATES 


September 
8-11—National Truck Leasing System (annual meeting), Chicago. 
9—Southern Traffic League, Inc. (annual meeting), Chattanooga, Tenn. 
9-10—Air Freight Cartage Conference (annual convention), Chicago. 
9-10—Freight Claim Committee of the Southern Motor Carriers Rate Conference, 
Atlanta. 
10-11—Central Area Shipper Motor Carrier Conference, Chicago. 
10-11—American Society of Traffic and Transportation (annual meeting), New 
York City. 
10-11—Southeast Shippers Advisory Board, Chattanooga, Tenn. 
10-11—Allegheny Regional Advisory Board, Youngstown, O. 
11-12—Pacific Coast Shippers Advisory Board, Los Angeles, Calif. 
15—Transportation Institute of Transportation Association of America, Pittsburgh. 
16-17—Middlewest Shipper Motor Carrier Conference (annual meeting), Omaha. 
16-17—Ohio Valley Transportation Advisory Board, Louisville, Ky. 
18-19—Trans-Missouri-Kansas Shippers Board, Tulsa, Okla. 
18-19—Pacific Northwest Advisory Board, Yakima, Wash. 
18-19—New England Shippers Advisory Board, Dixville Notch, N.H. 
19-21—Military Railway Service Veterans (annual reunion), Washington, D.C. 
23—Southwestern Traffic League, Fort Smith, Ark. 
23-24—Great Lakes Regional Advisory Board, Toledo, O. 
23-25—Southwest Shippers Advisory Board, Fort Smith, Ark. 
24-25—Central Claim Conference, St. Louis. 
24-25—Atlantic States Shippers Advisory Board, Elmira, N.Y. 
29-30—Associated Traffic Clubs of America (annual meeting), San Francisco. 
30—American Short Line Railroad Association (annual meeting—Sept. 30- 
Oct. 1), Savannah, Ga. 


October 
7-9—National Association of Shippers Advisory Boards (annual meeting), Pitts- 
burgh. 
7-9—National Small Shipments Conference, Inc. (annual meeting), Chicago. 
15-16—Midwest Shippers Advisory Board, Rockford, Ill. 
15-17—National Propeller Club Convention and Merchant Marine Conference, 
San Francisco. 
1417—Central Freight Claim Conference (fall meeting), South Bend, Ind. 
25-26—Delta Nu Alpha Transportation Fraternity, Inc. (annual meeting), Minne- 
apolis. 
29-30—Northwest Shippers Advisory Board, Fargo, N.D. 


November 
5-6—Central Western Shippers Advisory Board, Salt Lake City. 
9-12—National Defense Transportation Association (annual meeting), St. Louis. 
16-21—American Trucking Associations, Inc. (annual convention), Miami Beach. 
17-19—National Foreign Trade Convention (annual meeting), New York City. 
17-20—National Association of Railroad and Utilities Commissioners (annual con- 
vention), Phoenix, Ariz. 

20-21—National Industrial Traffic League (annual meeting), New York City. 


Annual Dinner Dates of Traffic Clubs 


September 
19—Transportation Club of Salt Lake City, Salt Lake City. 


October 


16—New Jersey Industrial Traffic League, Newark, N.J. 
23—Toledo Transportation Club, Toledo, O 





TRAFFIC Wor tp 


25 Years 


Ago =~) 


q From TRAFFIC WORLD. 
September 2, 1933 


The average cost of a trip or 
an airline in continental travel 
was 6.1 cents a mile, the aero 
nautics branch of the Commerce: 
Department reported. This figure 
was compared with 12 cents ; 
mile in 1926. 


* 


Ted V. Rodgers was elected 
president of the American Hig] 
way Freight Association, wh 
was reported working on 
N.R.A. code for the motor trans 
portation industry. Mr. Rodg 
was president of the Pennsylvan 
Motor Truck Association. 


* 


A code drafted by spec ial cor 
mittees of the New York Fo 
warders’ and Brokers’ Asso 
tion and the New York Custo 
Brokers’ Association was draw 
up to apply to tour groups—ex 
port forwarders, steamship freight 
brokers, import forwarders an 
custom house brokers. The co 
provided for barring of price cut 
ting or offering rebates or oth 
special inducements as a means « 
securing business, and it set up 


40-hour work week. 
* 


The Great Northern ar 
nounced that it had adopted a 
improved type of tourist sleeping 
car ‘‘as another move in its can 
paign to regain business lost t 
the private automobile and buses. 
The new cars had 16 lower bert! 
and uppers, with large dressing 
and smoking rooms at either end 
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—— 1S SAFER—One carrier responsibility from pickup to delivery 
freight assures safe arrival, speeds tracing. 
= om IS MORE DEPENDABLE — One-carrier contro! means experi- 
e coat . 

enced personnel, modern equipment and facilities all the way 
ce cut 
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Ps - Gl Ta, 


“Gee Mom, everyone knows what a common carrier is. 


We wish that were true, Scotty, but unfortunately 
there are many people who haven’t any idea what 
a common carrier is or does. Oh, yes, they use com- 
mon carriers—highway, rail, water and air, and 
even pipeline but, like breathing, they just don’t 
think much about what a common carrier is or how 
different it might be from some other means of 
transport. 

Let’s get Scotty’s definition as he explains it to his 
mother and father—Go ahead Scotty: ““A common 
carrier is any kind of transportation agency avail- 
able to the public. Its obligation is to serve the 
public’s transportation needs usually on prescribed 


ee 


INTERMOUNTAIN EXPRESS 


routes and at published rates open to all. Common 


carriers are the ones on which the general public 


relies for the transportation of almost everything 
like toothpaste, candy bars, typewriters, dresses, 
food, clothing, machinery, medicine, and all that 
kind of stuff.” 


That’s right, Scotty. Public transportation, like 
that performed by P-I-E, is an essential lifeline be 
tween every person, business endeavor and com 
munity in the nation. Besides that, we must have 
adequate common carrier transportation in all its 
forms for our national defense 
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REGULATORY 


NEWS & REPORT 


AUGUST 30, 1958 


STATE COMMISSION NEWS 92 
MARITIME BOARD NEWS 93 


COURT NEWS 94 


> Late Regulatory News may be found 


on pages 13, 14 and 15 of Part 1 


Trackage Exchange by Two Lines Okayed 83 


Unlawful Control of 2 Southern Truckers 84 
Reports in Conversion Proceedings 84 
Competition of Rail and Water Carrier 85 
Ruling on ‘Canned Goods,’ ‘Groceries 85 
Motor Rights Modification Proposed 86 
Pay Limit on N. Y. O. & W. Bonds 86 
Motor Finance Proposals 87 
Rail and Water Reports 88 
Motor Recommended Reports 88 
HEARINGS 

1.C.C. Cases Assigned for Hearing 90 


STATE COMMISSION NEWS 


Truck, Bus Insurance Changes in N.Y. 92 
Three New York Track Relocations 92 


Probe of Bus Line Refused in New Jersey 93 
Fox Heads California Commission 93 


MARITIME BOARD NEWS 


Questions on Non-Vessel Owners’ Status 93 
U.S. Lines Asks Extended Services 93 
Winter Sailings on Atlantic 94 
Lykes Would Increase Route 13 Sailings 94 
Hearing Postponed on ‘Banana Space’ 94 
COURT NEWS 

C. & N. W. Strike Restrained by Order 94 
Utah Agency Plea in Rate Proceeding 95 
Hearing in Galveston ‘Hot Cargo’ Case 95 
A.T.A. Against Rail Subsidiary Rights 95 
Motor Act Prosecutions 96 
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Interstate Commerce 
Commission News 


Auto Transport by Independent Drivers 
Held by I.C.C. to Be Common Carriage 


Division 1 Says Proposed Service Appears Susceptible of Regulation 


As Driveaway Operations. Denies Applications of Five Companies on 


Finding Need for Proposed Service Has Not Been Established. 


In five proceedings involving ap- 
plications of automobile delivery 
companies for authority to transport 
automobiles, over irregular routes, by 
means of independent drivers not 
employed by the applicants, for ulti- 
mate consumers, and not for com- 
mercial dealers, jobbers, distributors, 
and manufacturers, from, to and be- 
tween US. points, the Commission, 
division 1, has found the operations 
to be those of common carriers by 
motor vehicle and has denied the 
applications on the ground that the 
applicants have failed to establish 
that public convenience and neces- 
sity require the proposed operations. 


A report and order were issued in MC- 
116023, AA Auto Delivery, Inc., (Brooklyn, 
N.Y.), Common Carrier Application, em- 
bracing common carrier applications in 
proceedings as follows: MC-116122, Bill 
Case Travel Inc., New York City (Cini- 
tially titled Wallace Prezant, doing busi- 
ness as Bill Case Travel Co.); MC-116126, 
National Car Travel, Inc., Bronx, N.Y., 
(initially titled Harmon Service Corp., 
doing business as National Car Travel); 
MC-116135, Nelson Rapid Service Corp.., 
New York City, and MC-116136, Aacon 
Auto Delivery, Inc., New York City 


Truck, Rail Opposition 


The applications were opposed, the 
division said, by Great Lakes Forwarding 
Corp., Fleet Carrier Corp., National Bus 
Traffic Association, Inc., National Auto- 
mobile Transporters Association, seven 
named truck lines, Eastern Territory 
railroads, the Pacific Southwest Railroad 
Association, and Class I railroads in 
Western Trunk Line Territory 

The applicants, holding no authority 
from the I.C.C., the division said, were 
“allegedly engaged in the service of pro- 
viding a driver to individual automobile 
transported usually from points in or 
owners who desire to have their cars 
near New York City to distant points, 
usually those in Florida.” Under the 
system used, the automobile owner either 
rejected or accepted the driver provided 
him, the division said. 

The applicants insisted, the division 
said, that they selected as drivers only 
persons who were bona fide travelers and 
not professional drivers or chauffeurs. 

It said they vigorously asserted that, 
because of the nature of their operations, 


they were not subject to I.C.C. regula- 
tion, or, if they were within the Com- 
mission’s jurisdiction at all, then such 
operations were exempt from regulation 
under section 203(b) (9) of the interstate 
commerce act 

“They maintain,” the division said, 
“that if their operations are found not 
to be exempt, public convenience and 
necessity requires the continuation of 
those operations.” 

The division said that although the 
applicants argued that they did not 
engage in providing a _ transportation 
service, the facts of record were to the 
contrary 

In discussing the applicants’ conten- 
tions, the division said that it was of 


DECISIONS 


no importance in the instant proceed- 
ings whether the persons employed by 
the applicants were hired as permanent 
or itinerant drivers. 

“In either case,” it said, “applicants 
are carriers by motor vehicle and the 
drivers are utilized substantially as any 
drivers used by a for-hire carrier in any 
driveaway service. 

“The evidence further discloses that 
at least some of the applicants will, at 
times, reduce their quoted rates when 
a potential customer indicates that lower 
rates are available from competitors 
This, together with the fact that their 
quoted rates appear from the evidence 
to be related to the distance the car will 
be driven, strongly tends to discredit 
the assertion that the cost of screening 
a driver determines the rate to be 
charged the automobile owner. 

“The services applicants hold out to 
the public, the service that customers 
expect from applicants, and applicants’ 
method of conducting their operations, 
all lead us to conclude that applicants 
are holding themselves out to the gen- 
eral public to engage in the interstate 
transportation of automobiles, are com- 
mon carriers by motor vehicle as defined 
in section 203(a) (14) of the act, and, for 
the reason that their automobile trans- 
portation activities are interstate opera- 
tions on public highways conducted by 
applicants as common carriers by motor 
vehicle, are subject to the certificate pro- 
visions of section 206 of the act.” 

The division said that in instances 







where, as in the instant cases, one p: 
held out a transportation service w! 
it accomplished under its own direct 
and control, whether by or through 
agents or employes, responsibility to 
public, including the shipper, for su 


service must be accepted by the part 


holding out and performing the sery 
and any understanding or misun 
standing to the contrary by those « 
cerned could be in no way determinat 
with respect to the identity of per 
actually conducting the considered tra 
port operations. 


The division said that, unfortunate! 


certain language in its report in Aut 
motive Shippers, Inc., Common Car: 
Application, 64 M.C.C. 475, might be 
ject to the interpretation that, in 
instant case, the applicants’ operati 
required no L.C.C. authority. Such 
interpretation, the division said, 
erroneous 


It said that whether the applicant 


in the instant cases were attempting 
undertake operations as brokers whi 


would require no broker’s licenses fror 


the Commission, “the operations, as 
tually conducted, and in concept, aré 
the circumstances described herein, f 


hire motor carrier operations by appli 


cants and subject to the certificate p: 
visions of the act.” 


Common Carriers or Brokers? 


“The passenger carriers direct our at 
tention to the possibility that applicant 


are common carriers of passengers 
motor vehicle or brokers of casual 
casional, or reciprocal passenger tra! 


portation and as such subject to eith 
the certificate or the licensing provisio! 


of the act,” the division said 


“Either conclusion, in our opiniot 
would be warranted only if we shoul 
be persuaded that the drivers (and an 
of their friends and family traveling wit! 
them) are essentially passengers moving 
in a service provided either by applicant 
or the individual owners in which tht 


fare for the passage takes the form 
the driving services of the driver 
“While the arrangements before us 

obviously an effort to wed a passens 
service transporting bona fide travel 
with a driveaway automobile transport 
tion service in an effort to avoid tl 
requirements of the interstate comme! 
act and, as such, may have regulat« 


ramifications which have not yet bee! 


brought to light, applicants’ service 
described herein appear to be suscepti! 
of adequate and fair regulation as « 
mon carrier driveaway operations wit 
out regard to any passenger transport 
tion aspects of the considered operatio 
“It should, therefore, be sufficient he 
for us to limit our consideration of t 
need for the proposed service to 
question of whether it has been sho 
that the present and future public c: 
venience and necessity require the p! 
posed driveaway services. Such limit 
tion is justified particularly in view 
the fact that there is no serious conte 
tion that existing passenger services | 
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idequate to meet the reasonable needs 

the traveling public.” 

rhe division said that motor-carrier 

testants possessed requisite authority 
onduct driveaway Operations from 
York City to points throughout the 


ed States and were willing to pro- 
service as requested. It concluded, 
further discussion, that no need 


tablished for the applicants’ 


peen e 
} @ 
MC-116023, the division found that 
otion of AA Auto Delivery, Inc., to 
one pi iss its application on the ground 


ice wi it failed to adduce any evidence at 
direct 


hearing on its application, “does not 
rough tute sufficient basis for dismissal.” 
ity to thi motion was overruled 
for su 
the pa a . 
1e ser\ i ‘ 
misun Barge-Competitive Rail Rate 
hose 
rminati. Approved; 1.C.C. Suggests 
f e] . 
A pt Next Move Up to Barge Lines 


In approving a reduced railroad 


rtunate| 


in Aut ate on tin plate and related items 
mn Carri from St. Louis, Mo., group origins 
ht be points in Texas, which was sus- 
oes pended by the Commission on pro- 
Such t of the Waterways Freight Bu- 
said eau in behalf of its barge line 

embers, the Commission, division 


applica 
mptings 
ers whi 
nses tror 


the rail respondents were 
forego “fully-com- 
solely to protect 


aid that 
t required to 


ensatory” rates 


ns, as npeting carriers. 
pt, are 
rein. fi If the barges are the low-cost carriers 
by appli fact, they should have no difficulty in 
icate D ntaining a propel differential under 
e rail rate the division said in a re- 
and order in I. and S. No. 6805, Tin 
kers? ite—St. Louis Group to Texas, em- 
ct our at ing fourth section application No 
applicant i070, Tin Plate from East St. Louis, II1., 
engers | i St. Louis, Mo 
asual, 0 [The division found lawful a proposed 
rer tral f f $9 a net ton, minimum 100,000 
to eit} ds n tin plate, terne plate and 
provisio! mill black plate (referred to collec- 
ely as tin plate), subject to the Ex 
opinio! te No. 196-A and interim Ex Parte 
we shoul 206 increases, or $10.02, from St. Louis 
(and al i East St. Louis and points in the same 


eling wit 
rs movins 
applicant 
Which the 


tching district, including Granite 
y, Ill, to Houston, Beaumont, Port 
ur, West Port Arthur, Dallas, Farm- 
Branch and Arlington, Tex. To per- 


e form the maintenance of higher rates at 
ver rmediate points, relief from the long- 
ore us hort-haul provisions of section 4 
passen the interstate commerce act was 
» travels nted by fourth section order No. 18980, 


ransport Plate From East St. Louis, Ill., and 
avoid tl! Louis, Mo., with conditions 
le division said that the rate was 


comme! 
regulat 
yet be 
service 
susceptil 
Nn as ¢ 
ions wilt 
ranspor' 


to become effective August 26, 1957, 
certain rail carriers and that it would 
ernate with rates in effect at the time, 
himum 40,000 pounds, of $17.20 to Dal- 
Farmers Branch and Arlington, 

t 3eaumont, Port Arthur and 
st Port Arthur, and $19.20 to Houston 
yn protest of the bureau, operation of 












yperatio - 2 

schedules was suspended until March 
cient hi and postponed voluntarily by the 
“ = pondents until August 26, the division 
en sho a . 
ublic c rhe present rail rate on this traffic, 
. the p luding the authorized increases was 
*h limit 80, minimum 100,000 pounds, main- 
n view ned under fourth section order No. 
is conte ‘43, as amended, the division said. 


vices Che justification for the proposed re- 








duction was, on the one hand, barge 
competition to the port cities, and, on 
the other, to both the ports and interior 
points, the existence of an all-rail rate 
of $10.02 on tin plate from the competi- 
tive origin point of Fairfield, Ala., it 
aid 

The interior point of Dallas and those 
of Arlington and Farmers Branch in the 
Dallas vicinity included to main- 
tain a rate parity between those point 
and the port cities, the division said, 
Granite City 
with a producer at Fairfield 


were 


thus enabling a shipper at 


to compete 





The total charges per ton for the 
transportation by barge from Granite 
City to Houston was shown as $8.3644 
the division said, adding that thus, the 
proposed rate ol! $10.02 would be abou 
$1.6556, or 19.8 per cent, in excess ol 
barge costs 

Consideri1 the results of cost studies 
4 vell rate comparisons of reco 
the division said, it was satisfied tl 
the roposed rate would be fully « 
pens ! 

Rate Held Necessary 

“Establishment of the proposed rate 
apparel! necessary if any tin plate 

to move from the vicinity of St. Louis 
to the Texa markets in competition 
with the shipments from Fairfield it 
aid. “The respondents are not required 
to fore fully-compensatory rates solely 
? 


Oo protect competing carriers If the 
low-cost fact, 
have no difficulty in main- 
differential under 





barges are the carriers in 


Inin a propel 


With respect to the fourth sectio1 
division said that inasmuch 
npetitive conditions which 
the publication of t 


appear to be present 


compelled 


posed rate did not 


at the intermediate points, there 
presented a special case justifying the 
fourth-section relief granted 

We find that the proposed rate is 
awful,” the division said The investi- 
ation and suspension proceeding will 
be discontinued. The applicants will be 
authorized to establish and maintain 
ove! heir proposed direct routes, rates 
not lower than the rate herein found 
lawful and to maintain higher rates at 
nt 


itermediate points; provided that the 


rates from or to such higher-rated inter- 
mediate points shail not be increased 
except as may be authorized by his 

lowest com 


Commission, nor exceed the 
bination of rates subject to the act 
noted tha 


Murphy concurred in the 


Spur Line Acquisition 


The Commission, division 4, by a re- 
port and certificate in Finance No. 20248 
Boston & Albany Railroad Co., et al 
Acquisition and Operation—Auburn, 
Mass., has approved an application of 
the B. & A. and the New York Central 
Railroad for authority for the B. & A 
to acquire and the N.Y.C. to operate a 


spur track which the Commission per- 
mitted to be abandoned by the Provi- 
dence Webster & Springfield Rail- 
road Co., extending in a southern direc- 
tion from Webster Junction on the B 
& A. for a distance of approximately 
0.6-mile, in the town of Auburn 


Worcester County, Mass. 

The division said that the Providence, 
Webster & Springfield had been per- 
mitted to abandon its entire line be- 
cause of the contemplated inundation of 


ICC News 


a large portion of its main line resulting 
from the construction of a flood-control 
project. The spur line connected with an 
existing line of the applicants and would 
the N.Y.C. to continue service 
concrete-mixin the division 


be used by 
to a plant, 


Sala 


Return Haul of Empty Mail 
Bags Not Subject to Its 
Regulation, Says Commission 


Transportation of facilities imme- 
diately essential to the transporta- 
tion of the mails, under a motor- 
for-hire with the 
U.S. Post Office Department, is not 
transportation subject to regulation 
under Part II of the interstate com- 
Commission, division 
1, has ruled in a report, accompanied 
by an order, in MC-C-2116, Baggett 
Transportation Co., Investigation of 
Operations 


carrier contract 


merce act, tne 


Specifically, the division found that, 
in the circumstances described in the 
report, the movement of empty mail 


bags by Baggett Transportation Co, pur- 
lant to an I with the Post 
Office Department, from Atlanta to Phil- 
New York, 


agreement 


adelphia and Poughkeepsie, 
N.Y., was incidental to and an integral 
part of the movement of mail and in 


the publi 


therefor 


interest and that no authority 
was required by either section 
section 209(a)(1) of the 
interstate commerce act. The proceeding 
Commissioner Hutch- 


206 (a) (1 or 


was aiscontinued 


inson, necessarily absent, did not partic- 
pate in the disposition of the proceed- 
ing 

The case was instituted by the division 
On its own motion and participated in by 


Inquiry and 


the Commission’s Bureau of 
the Post Office Department, 


Compliance 


and McLean Trucking Co 
An examiner had recommended that 
the proceeding be discontinued, the divi- 


ling tnat, 
bureau contended that 
tween the respondent and the depart- 
ment was not “a valid star-route con- 
tract” as the department did not comply 
with all the statutory provisions govern- 
award of such contracts; that 
the “empty container” doctrine enun- 
ciated in Karst Extension—Containers, 62 
M.C.C. 579, 584, did not apply to the 
return movement by respondent of emp- 


sion said, ad on exceptions, the 


an agreement be- 


ing the 


ty mail bags previously used in the out- 
bound transportation of mail by another 
carrie! that empty mail bags were 
freight and not mail as that term was 
defined by statute: that the return 
movement thereof was not “part and 


outbound 


that the 


transportation 
described trans- 





portation of empty mail bags by respond- 
ent was subject to the certificate or 
permit requirements of the act 


Contentions and Findings 
Respondent is a 
holds certificates and 


ing the 


and 
authoriz- 
transportation of general and 
specified commodities from and to a 
number of points not involved herein,” 
the division said. Pursuant to an alleged 
star-route contract entered into with the 


motor carrier 


permits 
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department, respondent transports mail 
and mail equipment from Atlanta to 
Philadelphia, New York City, and Pough- 
keepsie, a service not authorized by any 
authority it holds from this Commission. 
Mail in bags moves from Philadelphia, 
New York City, and Poughkeepsie to 
Atlanta by carriers other than respond- 
ent. At Atlanta, the mail is removed 
from the bags and the empty bags are 
returned to the designated origins by 
respondent, for compensation. Such 
transportation has been performed under 
the assumption that the return move- 
ment of empty mail bags does not re- 
quire specific authority from this Com- 
mission. 

“As seen, the bureau contends, first, 
that there is no valid star-route contract 
in existence between respondent and the 
department. On this record, this issue 
cannot be categorically decided; but, for 
the reasons which follow, we consider 
the issue as immaterial. It cannot be 
questioned that there is some type of 
contract between the parties, either oral 
or written, star-route or otherwise. Un- 
less the form of the contract is designed 
to thwart the purposes of the certificate 
and permit requirements of the act or is 
a subterfuge, its form, for the purpose 
of this proceeding, does not matter, and 
there is no suggestion that such is the 
intent behind, or purpose of, the con- 
tract. 

“Tt is clear that the expeditious trans- 
portation and delivery of the mail, with 
which the department is charged, is in 
the public interest, and to foster such 
transportation, this Commission has long 
held the view that the motor carrier 
act should not be construed as requir- 
ing motor carriers of passengers to Ob- 
tain specific authority to transport mail 
along with passengers. 

“The expeditious transportation and 
delivery of mail requires, however, that 
the accessorial facilities with which such 
delivery is immediately effected to be 
constantly available and regulation of 
that phase of the department’s activities 
by this Commission would not, in our 
opinion, be in the public interest. Com- 
pare Dennis Common Carrier Applica- 
tion, 63 M.C.C. 66. 

“It is therefore Our conclusion that 
where, as here, a motor carrier for-hire 
contracts with the department for the 
transportation of the facilities immedi- 
ately essential to the transportation of 
the mails, that transportation is not 
subject to regulation under Part II of 
the interstate commerce act. Respond- 
ent is admonished, however that our 
conclusion herein is premised solely upon 
the facts of the instant case and is not 
to be construed as being applicable to 
situations or commodities other than are 
here present.” 


Water Rights Transferred 


By a report and order in Finance No. 
20234, Hoffman Towboat Co.—Certificate 
Transfer—Warren Fred Hoffman, the 
Commission, division 4, has approved the 
transfer to Warren Fred Hoffman, an 
individual, of the certificate dated De- 
cember 7, 1958, issued in W-974, Sub. 1, 
to L. L. Hoffman, deceased, who form- 
erly conducted business as Hoffman Tow- 
boat Co. The certificate authorizes trans- 
portation as a common carrier by non- 
self-propelled vessels with the use of 


separate towing vessels of commodities 
generally and by towing vessels in the 
performance of general towage between 
ports and points on Yaquina Bay, Ore., 
and its tributaries. 


Carrier Gets ‘Automotive’ 
Parts Authority in Lieu 
Of Automobile Parts Rights 


Modification of an outstanding 
motor carrier consolidated certifi- 
cate of Newsom Trucking Co., Inc., 
of Columbus, Ind., so as to authorize 
the carrier to transport truck parts, 
accessories, and accessory parts, has 
been approved by the Commission, 
division 1. 

It said Newsom was now authorized 
to haul “automobile parts, automobile 
accessories, and automobile accessory 
parts,” which did not include the right 
to carry truck parts, truck accessories, 
and truck accessory parts. In order to 
grant the right to transport the latter 
commodities, the word “automotive” was 
to be substituted in lieu of the term 
“automobile” in an amended certificate, 
the division said. 

The action was by a report and order 
on further hearing in MC-69901, Newsom 
Trucking Co., Inc., Common Carrier 
Application, embracing MC-69901, Sub. 
4, Newsom Trucking Co., Inc., Exten- 
sion—North Vernon, Ind., MC-69901, 
Sub. 5, Newsom Trucking Co., Inc., Ex- 
tension—Special Commodities; and (not 
on further hearing) MC-C-1916, Adkins 
Transfer Co., Inc., et al. v. Newsom 
Trucking Co., Inc. 


Specifically, the division found, in 
MC-69901, that on July 1, 1935, Paul R. 
Newsom was and that he and his suc- 
cessors continuously had engaged in 
bona fide operations as a motor common 
carrier of automotive parts, accessories, 
and accessory parts between certain de- 
scribed points; in MC-69901, Subs 4 and 
5, that present and future public con- 
venience and necessity required opera- 
tion by Newsom Truck Co., Inc., of auto- 
motive parts, accessories, and accessory 
parts between the specified points and 
in MC-69901, that the aforementioned 
amended certificate should be issued. 


Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Sub- 
scribers—when notifying publisher of 
change of address, should give old as 
well as new address; please include 
city postal delivery zone. 


Copyright 1958 by The Traffic Service Cor- 

ion. Name registered U.S. Patent 
Office. No part may be reproduced without 
written permission. Subscription rate: $24 
a year. Single copies 50 cents. Entered as 
Second Class Matter January 1, 1913 at the 
Post Office at Washington, D.C., Under the 

Act of March 3, 1879. 
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The complaint in MC-C-1916 was 
missed. 


Carrier Asks Interpretation 


“By petition filed May 14, 1954, in 
title proceeding,” the division s 
“Newsom Trucking Co., Inc., . . . s¢ 
interpretation or modification of its « 
solidated certificate of public convenie 
and necessity, MC-69901, dated April 2 
1953, to. include authority to trans; 
truck parts, truck accessories and tr 
accessory parts under the authority ths 
in to transport automobile parts, au 
mobile accessories, and automobile . 
cessory parts. In effect, petitioner seck 
clarification or modification of its 


thority now held in its consolidated cer- 


tificate to include truck parts, accessorie: 
and accessory parts, such authority hav- 
ing originally been granted in three 
separate proceedings, MC-69901, MC- 
69901, Sub. 4, and MC-69901, Sub. 5 

“In the prior report on further con- 
sideration in MC-69901, MC-69901, Sub 
4, and MC-69901, Sub. 5, hereinafter re- 
ferred to as the application proceeding 
decided May 20, 1957, 71 M.C.C. 663, the 
entire Commission found (1) that the 
authority to transport automobile part 
automobile accessories, and automobil 
accessory parts does not include the 
right to transport truck parts, truck 
accessories, and truck accessory parts 
(2) that the evidence presented did no 
warrant the granting of any additiona 
authority; and (3) that the petitio 
should be denied. 

“Thereafter, on August 29, 1957, upor 
consideration of the record, of a petitio: 
by applicant for reconsideration or fi 
further hearing, and of a joint rep); 
by Federal Express, Inc., Commercia 
Motor Freight, Inc., of Indiana an 
Southern Transportatioon Co., Inc 
hereinafter called Federal, Commercia! 
and Southern, respectively, interveners 
the Commission reopened the proceed- 
ing in MC-69901 for oral hearing an 
the proceedings in MC-69901, Sub. 4 
and MC-69901, Sub. 5, for further hear- 
ing and denied the petition in all othe: 
respects. 

Allegations of Complaint 

“By complaint filed December 20, 1955 

as amended, complainant, Commercial! 


Federal, and Southern, and Ellis Truck- 


Inc., hereinafter called Elli 
alleged that defendant (petitione 
above) is and has been engaged in the 
transportation of certain commodities 
as herein set forth, in 


ing Co., 


apolis, Ind., on the one hand, and, 0! 
the other, Chicago, Ill., Detroit, Mic! 
and Cleveland, O., in daily regular- 
route service beyond the scope of 
present operating authority and in vio- 
lation cf the provisions of the interstat¢ 
commerce act.” 

The division said that at present th: 


traffic of Arvin Industries Inc., and Cum- 
produced approx!- 
mately 85 per cent of Newsom Trucking 


mins Engine Co., 
Co.’s gross revenue. 
In the prior report, the division said 
it was determined that modification « 
Newsom's existing certificate could on)) 
be made on a definite showing that 
“miscarriage of justice” had occurre 
and that on the basis of the evidenc« 


then presented the Commission could 


only speculate as to whether the shi 
ments listed by applicant in its “gran 
father” proceeding included truck pai 
accessories and accessory parts, otl 
than one specified shipment. 

“On. further hearing, however,” t 


interstate com- 
merce, between Columbus and/or Indian- 
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Acrylonitr 
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ision said, “the evidence clearly es- 
lishes that since the inception of its 
rations and continuously thereafter, 
itioner and its predecessors have 
nsported numerous automobile parts, 
essories and accessory parts which 
iid be used on trucks and which, in 
t, were delivered to truck manufactur- 
that Arvin has consistently classi- 
i its entire line of products as auto- 
bile parts although it has made sub- 
tantial shipments by petitioner to truck 
unufacturers; and that the petitioner 
i Arvin in support of the subsequent 
ension proceedings founded their ac- 
therein on the continuing assump- 
that such authority encompassed 
right to transport, a full line of auto- 
tive parts and accessories. 
In light of this additional evidence, 
conclude that the petitioner should 
ive been granted authority to transport 
itomotive parts and accessories rather 
ian in the form granted; that peti- 
yner or its predecessor has transported 
truck parts, accessories and accessory 
irts continuously since the critical 
grandfather date’; and that petitioner’s 
ertificate should be modified in ac- 
dance with our findings herein. Since 
the evidence shows that the petitioner 
entitled to transport automotive parts, 
cessories, and accessory parts, there 
no merit in exceptants’ attempt to ex- 
lude diesel truck parts or accessories. 
With regard to the complaint pro- 
eding, the evidence indicates that pe- 
tioner at no time exhibited any delib- 
erate intention to operate beyond its 
ithority. While we cannot condone the 
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Commission Reports 


hm An asterisk before the docket number 
means thot the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


PECUEUEOEOEEOCCENEORORDOORROEOEES seneeeeeeees 


Acrylonitrile 


Fourth Section Application No. 33482, 
Acrylonitrile From Texas City, Tex., to 
Chicago, Ill. By division 2. Authority 
enied, effective November 11, to es- 

lish and maintain over proposed di- 

and circuitous all-rail routes, a 
juced rate of 48.5 cents per 100 pounds, 
ject to Ex Parte Nos. 196 and 206 gen- 
| increases, making the rate 57 cents, 
acrylonitrile, in tank-car loads, sub- 

to Rule 35 of the current western 
sification, from Texas City, and from 
ermediate points from which the rate 

m Texas City is observed as maximum, 

Chicago, without observing the long- 

d-short haul provision of section 4 of 

e interstate commerce act. The pro- 

sed rate was permitted to become ef- 
tive May 5, 1957, and temporary re- 

was granted pending hearing, the 
vision said. The rate was established, 
said, to enable a producer at Texas City 
market its product (used in the manu- 
cture of synthetic rubber and plastic 
aterials) in the Chicago area on a com- 

‘titive basis with producers of a like 
mmodity at other origins, particularly 
‘ew Orleans, La., and Calvert, Ky., which 

id the advantage of depressed rates 

wer than the rate previously in effect 
om Texas City. The division said that, 

1 the record, it was unable to determine 
‘iat the proposed rate would be reason- 


f 


transportation of certain unauthorized 
articles and admonish petitioner to 
avoid any future violations, we do not 
consider the violations here to be of 
such a nature as to warrant the issuance 
of a cease and desist order herein. For 
reasons set out in the examiner’s re- 
port, we are also satisfied that petitioner 
is not providing a regular-route service 
contrary to the terms and conditions of 
its certificate. We therefore conclude 
that the complaint in No. MC-C-1916 
should be dismissed.” 


Birmingham Trackage Rights 


The Commission, division 4, by a sec- 
ond supplemental report and order in 
Finance No. 19022, Federal Barge Lines, 
Inc. Trackage Rights, has approved con- 
tinuation by the Federal Barge Lines of 
trackage rights acquired under a con- 
tract negotiated in 1954, over lines of 
railroad of the Birmingham Southern 
Railroad Co., extending 1.98 miles from 
Ensley Junction near Fairfield to the 
Ensley community in Birmingham, Ala., 
and over certain yard and connecting 
tracks, at a monthly rental of $1,325. 
The approval was made subject to con- 
ditions for employe protection the same 
as prescribed in Chicago & N.W. Ry Co., 
Merger, 261 I.C.C. 672. The division said 
the parties desired to supersede the 1954 
contract by entering into two separate 
agreements, one to apply solely to track- 
age rights, and the other to certain 
services to be furnished the barge line 
by the railroad 


ably compensatory. It said, among other 
things, that a cost estimate submitted 
was apparently based on movements of 
commodities other than acrylonitrile. It 
said that although actual movement by 
barge was not necessary as a basis for 
reduction in all-rail rates, potential com- 
petition was not acceptable as such a 
basis unless it “threatens to assume the 
form of reality in the near future rather 
than an uncertain contingency.” the 
claim of market competition was theo- 
retical and did not constitute a special 
case warranting section 4 relief, the divi- 
sion said 


Import Sugar 


TIT. and S. M-10377, 
Florida Ports to Points in Florida. By 
division 2. Schedules ordered canceled 
on or before September 29, on not less 
than one day’s notice; without prejudice 
to the establishment of rates on the 
same level as the rail rates on import 
sugar, from the Port of Palm Beach, 
Fla., to 32 points in Florida. The divi- 
sion said that by schedules filed to be- 
come effective October 18, 1957, parties 
to tariffs of the Southern Motor Carriers 
Rate Conference, proposed to establish 
reduced commodity rates ranging from 
23 cents a 100 pounds to 43 cents, in 
lieu of the present rates, minimum 20,- 
000 pounds, and ranging from 43 to 74 
cents. On protest of the conference, 
operation of the schedules was suspended 
to and including May 17, and postponed 
to and including August 19. Tamiami 
Trail Tours, Inc., was the principal pro- 
ponent, the division said, adding that 
at the hearing respondents stated that 
it was their intention to increase the 
suspended motor rates to the exact rail 
level, which was increased pursuant to 


Import Sugar 
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Ex Parte No. 206. The division said that 
it appeared that the proposed rates, in- 
creased to the level of the rail rates, 
would be reasonably compensatory for 
application by Tamiami. 


Iron and Steel Articles 


I. and S. M-10605, Iron or Steel— 
Geneva, Utah, to Ore. and Wash. By 
division 2. Modified procedure followed. 
Proceeding discontinued on finding just 
and reasonable reduced truckload com- 
modity rates of 112 and 121 cents a 100 
pounds, minimum 40,000 pounds, on iron 
or steel articles, from Geneva, Utah, to 
Portland, Ore., and Seattle, Wash., re- 
spectively. The rates were filed to become 
effective December 17, 1957, by parties 
to a tariff of the Pacific Inland Tariff 
Bureau, Inc., as to which Garrett 
Freight Lines, Inc., submitted evidence. 
On protest of rail carriers, operation of 
the schedules was suspended to and in- 
cluding July 16 and postponed to and 
including September 14. The bureau 
presently maintains Class 35 rates to 
the respective destinations, of 173 and 
194 cents, minimum 30,000 pounds. The 
division said that the present rates were 
not moving this traffic and that it was 
apparent that if the respondents were 
to participate their rates must ap- 
proximate those of the rail lines. Com- 
missioner Murphy dissented in part. 
He concurred in approval of the rate to 
Portland but said he did not believe the 
rate to Seattle, a joint rate in which 
Garrett and Inland Motor Freight par- 
ticipated, had been justified, as only one 
respondent appeared. Where a joint rate 
was proposed, he said, it would seem 
incumbent under the requirments of the 
act for both involved carriers to under- 
take the burden of justifying the rate by 
submitting evidence to show that the 
proposed rate would be compensatory for 
the separate operation of each carrier. 


Aluminum 


I. and S. M-10549, Aluminum—River- 
dale, Ia., to Robertson, Mo. By division 3. 
Modified procedure followed. Proceeding 
discontinued on finding just and reason- 
able proposed reduced rates of 51 cents 
and 46 cents per 100 pounds, minima 
40,000 and 50,000 pounds, respectively, on 
aluminum articles, from Riverdale, Ia., 
to Robertson, Mo. The rates were pub- 
lished to become effective December 4, 
1957, by the Central States Motor Freight 
Bureau at the request of Southwest 
Freight Lines, Inc., but on protest of the 
bureau operation of the schedules was 
suspended to and including July 3 and 
subsequently voluntarily postponed until 
January 4, 1959. The present rate of the 
respondent and the bureau is 57 cents, 
minimum 30,000 pounds. The division 
said that the proposed rates were pub- 
lished on a parity with applicable rail 
rates and were restricted to apply only 
when the traffic was loaded by the con- 
signor and unloaded by the consignee. 
It said the evidence was convincing that 
the proposed rates would be reasonably 
compensatory for Southwest Freight 
Lines, Inc., only, and on the record, it 
could not find that they would consti- 
tute a destructive competitive practice. 
Commissioner Tuggle, concurring in part, 
said he would not limit approval of the 
proposed rates to Southwest Freight 
Lines, Inc., only. 
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Railroad Abandonments 


CUDOUREDOTCCRTECEOCRECEESREDEUERGEEREOEREREORCRCECEOHCCECOECOETOCEOSOERERRCOREROEE 


Tylerdale-B. & O. 


The Commission, division 4, by a re- 
port and certificate in Finance No. 20228, 
Tylerdale Connecting Railroad Co. et al. 
—Abandonment, Etc. (Portion) —Sugar 
Creek Branch, has permitted the Tyler- 
dale to abandon, and the Baltimore & 
Ohio to abandon operation of, a portion 
of a line of railroad known as the form- 
er’s Sugar Creek branch and as the lat- 
ter’s Pittsburgh division, extending 
about 0.85-mile from valuation station 
35/35 south of Sugar Creek branch 
junction (near Tylerdale), south to the 
terminus thereof at valuation station 
80/16, Lincoln Hill, all in Washington 
County, Pa. It was apparent that the 
line had served the purpose for which 
it was intended, and that there was no 
prospect of future public need for its 
retention in service, the division stated. 
Its continued operation would impose an 
undue and unnecessary burden on in- 
terstate commerce, the division con- 
cluded. The certificate is effective 30 days 
after August 13. 


Texas & New Orleans 


The Commission, division 4, by a re- 
port and certificate in Finance No. 19829, 
Texas & New Orleans Railroad Co. 
Abandonment (Portion)—Cameron Sub- 
division, has authorized the applicant 
to abandon a portion of its Cameron sub- 
division extending from Giddings to 
Cameron, approximately 50 miles, to- 
gether with 2.46 miles of sidetrack, in Lee 
and Milam counties, Tex. The authority 
was made subject to conditions for pro- 
tection of employes the same as were pre- 
scribed in Chicago, B. & Q. R. Co., Aban- 
donment, 257 I.C.C. 700. The division said 
that only a few shippers would be in- 
convenienced by the abandonment of the 
line, while its rehabilitation and con- 
tinued operation would impose an undue 
and unnecessary burden on the applicant 
and on interstate commerce. Applicant 
proposed, if permitted to abandon the 
line, to continue interchanging traffic 
to and from points north of Cameron 
with the Santa Fe at Cameron, and to 
move the interchange point on traffic to 
and from points south of Cameron to 
Caldwell, the division said. It also pro- 
posed to shift bridge traffic now moving 
over the line to its alternate route be- 
tween Waco and Giddings via Bremond 
and Hearne, the division added. It said 
applicant estimated that the shifting of 
its bridge traffic would result in a net 
savings of 23,000 car miles. The alter- 
nate route was in better condition than 
the line to be abandoned and the ap- 
plicant did not anticipate any loss of 
bridge traffic through its use, it said, add- 
ing that bridge traffic had been handled 
over the alternate route on Sundays for 
many years, and the route was used ex- 
clusively for the two-months’ period dur- 
ing which the washout was repaired. It 
had also been used for practically all 
large movements of traffic since that 
time, the division said. 

By a report and certificate in Finance 
No. 20152, Texas & New Orleans Railroad 
Co.— Abandonment, Etc. — Clesne-Gary 
Branch, Etc., the Commission, division 4, 
has permitted the T. & N. O. to abandon 
its branch line of railroad extending 


about 1.72 miles between Clesne & Gary, 
and to abandon operation of, and all 
right, title and interest in, the line of 
railroad of the Erath Sugar Co., Ltd., ex- 
tending from a point five miles north of 
Erath to Boston, thence east two miles, 
totaling 13.6 miles, including 1.6 miles of 
auxiliary trackage, all in Vermilion Par- 
ish, La. It was apparent, the division said, 
that there was no further need for the 
branch line nor the operation over the 
tracks of the sugar company by the ap- 
plicant, and that continued operation 
thereof would impose an undue and un- 
necessary burden on interstate commerce. 
The division said that abandonment of 
operation of the line by the applicant 
was authorized in 1937 and since that 
date the line had been used only by the 
sugar company for hauling sugarcane. It 
was no longer needed for this purpose, 
the division said. The sugar company’s 
trackage would continue to be operated 
by that company, the division added. 
The certificate permitting abandonment 
is effective 30 days after August 13. 


Leelanau—C. & O. 


Hearing Examiner Paul C. Albus, by 
a proposed report in Finance No. 19804, 
Leelanau Transit Co., et al.—Abandon- 
ment—Northport Branch, has recom- 
mended that the Commission, division 
4, permit the Leelanau to abandon, and 
the Chesapeake & Ohio to abandon 
operation of, a line of railroad extending 
from a connection with the C. & O. 
line at Hatch’s Crossing, in Elmwood 
Township, north to the end of the line 
at Northport, about 24.04 miles, as well 
as abandonment by the C. & O. of a 
portion of its branch line, and the oper- 
ation thereof, extending from a point 
in Elmwood Township, about 1.9 miles 
north of Traverse City, north to Hatch’s 
Crossing, about 3.62 miles, all of the 
involved trackage is in Leelanau County, 
Mich. The same conditions for employe 
protection as were prescribed in Chicago, 
B. & Q. R. Co. Abandonment, 257 I.C.C 
700, should be imposed, the examiner 
said. He concluded that the present vol- 
ume of traffic over the line could not 
sustain profitable operations, and that 
profitable future operations were not 
indicated. Large expenditures for de- 
ferred maintenance and rehabilitation 
would be required, which, under the 
circumstances, would be unwarranted, 
he said. Although some inconvenience 
would be experienced by users of the 
service at Suttons Bay and Northport, 
the traffic available for rail shipment 
over the line was insufficient to require 
its continued operation, the examiner 
said. 


Rock Island 


The Commission, division 4, by a re- 
port and certificate in Finance No. 19802, 
Chicago, Rock Island & Pacific Rail- 
road Co —Abandonment (Portions) - 
Alva and Geary Branches, embracing 
Finance No. 19835, Chicago, Rock Island 
& Pacific Railroad Co. Operation, and 
Finance No. 20018, Chicago, Rock Island 
& Pacific Railroad Co. Trackage Rights, 
has permitted the Rock Island to aband- 
on a portion of its Alva branch between 
Homestead and an intersection with a 
line of the St. Louis-San Francisco Rail- 
way at or near Augusta, about 32.34 
miles, and a portion of its Geargy branch 
between Okeene Junction and Warren, 
about 15.03 miles, all in Alfalfa, Major 
and Blaine counties, Okla., subject to 
the same conditions for employe pro- 


TRAFFIC W< 


tection as prescribed in Chicago, B 
Q. R. Co. Abandonment, 257 I.C.C 

In Finance No. 19835, the division 
thorized the Rock Island to Operate « 
an existing connection between its 
branch and the Frisco line at or 1 
Augusta, extending 0.14-mile 
Finance 20018, it approved the acq 
tion by the Rock Island of track 
rights over the Frisco’s line between 
intersection with the former’s line 
Enid, Okla., about 38 miles, subject 
conditions for employe protection 
ilar to those prescribed in Chicag 
N.W. Ry. Co. Merger, 261 I.C.C. ¢ 
With respect to the abandonment 
division said that continued opera 
of the lines would.impose an unne 
sary and undue burden on interst 
commerce. The trackage rights w 
enable the Rock Island to continue 
service “more efficiently and economi 
ally” to the communities on the porti 
of the branch lines remaining in opera 
tion, the division stated. The purpos 
of the application in Finance 19835 

to obtain authority for the indefinit 
continuance by the Rock Island of 
present temporary Operation over 
connecting track, which was constructe 
in conjunction with operations over the 
Frisco pursuant to a detour arrangeme! 
under temporary authority of 
order No. 88, so as to continue service 
to the portions of the  considere 
branches to be retained in operatior 
the division stated, adding that “inas 
much as the track already has bee! 
built, it is doubtful that we at this tim 
may appropriately authorize the « 
struction thereof.” 


service 
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Commission Motor Reports 





Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission 


SUORZESTEOEELEOOTORREEREDEUROEEEDEREOEERUEEEOOREOROREROOEERORERREOEEROROROEES 


* MC-20783, Sub. 33, Tompkins Motor 
Lines, Inc., Nashville, Tenn., Extensi 
Citrus Products. Certificate denie 
Citrus products requiring mechanical re 
frigeration but not frozen, from points 
in Florida to Atlanta, Ga., and Chat 
tanooga and Nashville, Tenn. 
MC-108158, Sub. 45, Mid-Continent 
Freight Lines, Inc., Chicago, Ill., Exten- 
sion—Glass. Certificate granted. Glass 
containers, from Sand Springs, Okla., t 
points in Mo., and IIll., over irregula 
routes, subject to the condition tha 
this authority and applicant’s existil 
regular route authority on glass cor 
tainers from Sand Springs to specific 
points in Mo., and Ill, shall not | 
severable by sale or otherwise 
* MC-117087, Norris Kitson, Charlotte 
town, Prince Edward Island, Canada 
Common Carrier. Certificate granté 
(1) Canned seafoods and fresh frozer 
hams, from the port of entry on |t 
international boundary between t 
United States and Canada at or nea 
Calais, Me., to New York, N.Y., and (2 
canned lobster and canned lobster paste 
from the same origin to Boston, Mass 
with restriction, over irregular route 
MC-117004, Delphis Desroches, Mont 
real, Canada, Common Carrier. Certi 
cate granted.. Horses, other than or< 
nary, and supplies and equipment 


connection therewith, in seasonal ope! 
between ports of entry on tf 


tions, 
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national boundary between the U.S 

i Canada at or near Champlain, Trout 

ver and Rouses Point, N.Y., on the 
hand, and, on the other, points in 
York, over irregular routes. 


MC-106051 Sub. 16, Old Colony 


ransportation Co., Inc., New Bedford, 
Mass., Extension—Food Products. Cer- 
ate granted Food products, in 
cles equipped with mechanical re- 


eration, 


from Boston, Southboro, and 
Bedford, Mass., to points in Broome, 


atoga, Warren and Washington coun- 

N.Y., over irregular routes 
MC-42487 Sub 338, Consolidated 
Freightways, Inc., Portland, Ore., Ex- 
n—Alternate Route—Wells, Nev., 
racing MC-42487, Sub. 339, Same, 
Route—Reno, Nev 


ension—Alternate 
t denied. In the title proceed- 


tinicate 


general 


commodities, with excep- 

over a specified route, between Los 
eles, Calif., and Wells, Nev., as an 
rnate route. In the embraced pro- 


iin general commodities, with ex- 


eptions, over a specified route, between 
Angeles, Calif., and Reno, Nev., as 
iternate route 
MC-42329, Sub. 133, Hayes Freight 
Lines, Inc., Springfield, Ill, Extension 


exas. Certificate granted. (1) Asbestos 
cement conduit or asbestos cement pipe, 
und (2) asbestes couplings and rubber 
washers when moving at the same time 
yn the same vehicle with conduit or 

e, from the plant site of Keasbey- 
Mattison Co., at or near St. Louis, Mo., 


ints in Texas over irregular routes 


mmissioner Hutchinson noted a dis- 
MC-70267, Sub. 9, Eli E. Wagner, 
York, Pa., Extension—Roofing. Certifi- 
te granted and dual operations ap- 
ved. (1) Roofing and building paper, 


prepared roofing, roofing, cement, roofing 
felt, asphalt paint, asphalt and materials 
used in the installation of such commodi- 
ties, from York, Pa., to points in a spec- 
New York, and (2) empty 
containers or other such incidental fa- 
cilities, on return, over irregular routes 
MC-21455, Sub. 5, Gene Mitchell, West 
Liberty, Ia., Extension—Malt Beverages 
1) Malt beverages, from South Bend, 
to Muscatine, Ia., and empty malt 
beverage containers On return: (2) ani- 
mal and poultry feed, from Iowa City, 


hed area ol 


verside and West Liberty, Ia., to 
ints in Wisconsin, and (3) feed in- 

gredients, from points in Wisconsin to 
a City, Riverside and West Liberty, 
over irregular routes 
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Uncontested Finance Cases 


PI rit itil iii iii ii iii 


ler approved in F.D. No. 20284, Missouri 
Railroad Co., Equipment Trust Cer- 
ate authorizing the Missouri Pacific 
road to assume obligation and liability 
larantor, in respect of not exceeding 
),000 of Missouri Pacific Railroad equip- 
nt-trust certificates, Series K, bearing 
dends at the rate of 444 per cent per 
im, to be issued by the New York Trust 
trustee, and sold at 98.57 per cent 
ncipal and accrued dividends in con- 
hn with the procurement of certain 
quipment 


‘ 
pri 
t 
ved in F.D. No. 20283, Great 
Railway Co., Equipment Trust 
authorizing the Great Northern 
assume Obligation and liability 
uarantor, in respect of not exceeding 
610,000 of Great Northern Railway second 
upment trust of 1958, 4 per cent equip- 
nt-trust certificates, to be issued by The 
St National City Bank of New York, as 
tee, and sold at 99.08 per cent of prin- 
al and accrued dividends in connection 
th the procurement of certain new equip- 
ent. Commissioner Arpaia not participat- 


Order 
thern 

iNncates 
liiway t 


appr 
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MC-F-6514 Ringle Truck Lines In 
Purchase Porti Melvin Trucking Cc 
Purcl e by Ri é Truck Lines, In f 
Fowler, Ind., of certa operating rights of 
Melvin Trucking ( of Peoria, Ill j 
acquisition by Glen | le of contr f 
the operatir h the purchase 
approved a sutnor subject t con- 

diti 
* . 
MC-F-6324, McDuffee Motor Freight, Inc 
Control—Sutton Transfer, Inc embracing 
MC-13062, Sub. 6, Sutton Transfer, In« Ex- 
ension : tucky Point In the title cas 
icq ulsi McDuffee Motor Freight, In 
Lebanol f ntrol of Sutton Transfer 
In Lexingto1 Ky through purchase 
+ ¥ ; + Ye y W ( M D : 
rou K iisi approved ar - 
t rizet I € tle proceedil certifi € 
( the transporta 
‘ Y with excep 
rta S n Kentuck r 


ORDERS 


Truck Rates in Connection 
With Puerto Rico Service 
Of Ship Line Not Suspended 


The Commission, division 2, acting 
aS an appellate division, voted Au- 
gust 21 not to suspend tariff sched- 


ules of Bernard Baron, Inc., and 
Pride ransportation Co. naming 
new motor common carrier commod- 


ity rates, effective August 22, on 
freight, all kinds, minimum 24,000 
pounds, originating at or destined to 
points outside the continental United 
States, moving on vehicles equipped 
with demountable trailer bodies, not 
owned by carriers, between terminals 
in New York City and numerous 
points in New Jersey and New York 
and steamship piers at Port Newark, 
N.J. 

The rates were published for use in 
connection with the US.-Puerto Rico 
service of Pan-Atlantic Steamship Corp 
handled through its Port Newark termi- 
nal, according to a protest filed by Al- 
coa Steamship Co., Inc., and Bull-Insu- 


lar Line, Inc., asking suspension of the 
rates 
Division 2 stated that the rates were 


proposed to apply also for pickup or de- 
livery service between the respondents’ 
terminal in Brooklyn and cOnsignor’s or 
consignee’s place of business in Brooklyn 
and certain specified points in New York 
only on shipments transported between 
the respondents’ terminals in New York 
and steamship terminals at Port New- 
ark 

In a notice announcing its action, the 
division stated that the I.C.C. Board of 
Suspension had concluded not to suspend 
the protested schedules, and that the 
division’s action followed the filing of 
an appeal for reconsideration of the 
Board's action by Alcoa and Bull-In- 
sular It further stated that neither 
its action nor that of the board consti- 
tuted approval of the protested schedules. 
In their protest and petition for sus- 









ICC News 


Alcoa and 


proposed 


pension, 
that the 


pecause Lney 


Bull-Insular said 
were unlawful 
result in unjust 
discrimination” and would be noncom- 
They that “the gambit 

proposed by these motor carriers 
would constitute a flagrant 


administrative 


rates 
would 
pensatory said 
here 
abuse of the 


process” in that it 


amounts to an attempted evasion” of 
an earlier determination by the Com- 
mission in a case involving a similar 


proposal 
By way of background, the protestants 
Corp. 
so-called 
ea-land” service last February between 
North Atlantic ports, including Port 


Steamship 


stated that Waterman 
Puerto Rico instituted a 


Newark, and Puerto Rico, transporting 
freight in demountable trailer bodies. 
After labor trouble was encountered, the 
ervice was suspended, and, on settle- 
ment of the labor difficulties, the service 
was resumed by Pan-Atlantic instead of 


Waterman, both 
McLean Industrie 
aid 

The rates pro} 


being subsidiaries of 
Inc., the protestants 


osed by the respondents 
connection with Waterman’s 


service were suspended by the Commis- 


ise in 


sion, and thereafter canceled by the 
carriers, the protestants continued (T.W.., 
April 5, pp. 18 and 8S, and April 19, p 


79). They added that “although the 


testants 


pro- 
suspension 
proceedings ‘be assigned for oral hearing 

at the earliest possible dates,’ and 
although respondents knew that suspen- 


irged that these 


sion of the sea-land service was only 
temporary, they nevertheless chose to 
cancel the suspended rates.” The pro- 
testants further contended that the re- 


spondents’ action in canceling their rates 
issued in connection with Waterman’s 
service “can only mean that they hoped 
by this means to circumvent the Com- 
mission’s suspension procedures 


Reply of Respondents 

In a reply to the protestants’ request 
for suspension, the respondents contend- 
ed that the proposed tariffs should be 
permitted to become effective as filed 
They added that they saw “no necessity 
for even an investigation of these rates, 
but if the Commission does institute an 
investigation to determine the lawfulness 
of the rates involved, proponents (re- 
spondents) will cooperate with the Com- 
mission and other parties-in-interest to- 
wards early completion of any such 
investigation.” They concluded that “all 
of the issues rhised by protestants have 
been shown to be without merit.” 

After making their reply, the respond- 
ents filed with the Board of Suspension 
two reports intended to show that the 
rates proposed by each respondent were 
compensatory 

The considered rates were contained in 
Pride’s tariff MF-I.C.C. No. 24, and in 
Baron’s tariff MF-I.C.C. No. 101 


Water Exemption Rescinded 


By an order in W-249, Rew Spatz 
Exemption Section 303(e), the Commis- 
sion, division 1, has rescinded an order of 
December 15, 1941, by which Rew Spatz, 
of Yankton, S.D., was exempted from the 
provisions of Part III of the interstate 
commerce in so far as he engaged in 
operations as a contract carrier by barge 
of rough lumber, in lengths of 10 feet or 
less, and logs or blocks, in 28-inch lengths, 
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ICC News 


from islands in and mainland territory 
adjacent to the Missouri River to Yank- 
ton, S.D The division said that no serv- 
ice had been performed under the order 
since 1942 and that the present where- 
abouts of the holder of the exemption was 
unknown and that the operation formerly 
performed under the exemption had been 
completely abandoned. 


1.C.C. Broadens Its Inquiry 
Into Truck and Rail Rates 
On Meats, West to East 


The Commission, division 2, by an 
amended order in No. 32405, Fresh 
Meats—Western Trunk Line, South- 
western and Central Territories to 
Eastern Trunk Line and New Eng- 
land Territories, has broadened its 
order of investigation in the pro- 
ceeding (T.W., July 12, p. 16), to in- 
clude additional territory, and also 
certain local and proportional truck 
rates to Chicago and the Mississippi 
River crossings or to points where 
used as a factor in a combination rate 
to the destination territory. 


The original order of investigation 
was entered in response to a petition of 
eastern meat packers and livestock 
producers situated throughout the coun- 
try, and covered truckload rates on fresh 
meats from areas in the midwest and 
southwest to eastern and New England 
areas as part of the I.C.C.’s investigation 
in two other proceedings involving rail 
and truck rates on fresh meats from the 
midwest and southwest to the east (T.W., 
April 12, p. 19, and April 19, p. 85). 

The other two proceedings are: I. and 
S. M-11010, Fresh Meats—Central and 
Southwest to East, and No 32356, Fresh 
Meats—Midwest to East. 

At the L.C.C., it was said that requests 
for broadening of the investigation in 
No. 32405 were heard at a prehearing 
conference held in Washington on July 
28. It was brought out at the conference, 
among other things, it was stated, that 
a large amount of meat traffic moved by 
truck over the river crossings. 


The investigation was broadened by 
the IL.C.C. division to include all motor 
carrier tariff schedules, except those con- 
taining rates already under suspension 
in I. and S. M-11010, so as now to 
embrace an origin area of 16 states in 
the midwest and southwest, an eastern 
destination area including 13 states and 
the District of Columbia, and the local 
and proportional rates. The territorial 
scope of the rail rates under investiga- 
tion was also enlarged. 


Specifically the instant order broadened 
the order of investigation so as to 
include all the tariff schedules of all 
common and contract motor carriers, 
other than those publishing rates already 
under suspension in I. and 8S. M-11010 
(T.W., March 29, p. 180), from all origins 
in Central, Southwestern, and Western 
Trunk Line Territories embracing Ar- 
kansas, Illinois, Indiana, Iowa, Kansas, 
the portion of Louisiana in Southwestern 
Territory, Michigan, Minnesota, Missouri, 
Nebraska, Ohio, Oklahoma, North Da- 
kota, South Dakota, Texas, and Wiscon- 





Parte MC-40, Qualifications and Maxi- 


sin, to destinations in the east embracing 
Connecticut, Delaware, District of Colum- 


bia, Maryland, Massachusetts, Maine, 
New Hampshire, New Jersey, New York, 
Pennsylvania, Rhode Island, Vermont, 
Virginia, and West Virginia, also the 
local and proportional rates from the 
aforementioned origins, except those in 
Indiana, Michigan, and Ohio, to Chicago 
and the Mississippi River crossings, or 
such local and proportional rates from 
all of the named origins “to any other 
point where used as a factor in a com- 
bination rate to the destination territory 
here involved.” 

It was further ordered that the inves- 
tigation would also include the lawful- 
ness of all the rates, charges, rules, regu- 
lations, and practices contained in 
schedules of rail carriers, published from 
the aforementioned origins in Central, 
Southwestern, and Western Trunk Line 
territories which were not included in 
No. 32356, to destinations in the afore- 
mentioned eastern areas, “which are 
joint through rates, or combinations of 
local or proportional rates.” 

The proceedings were assigned for 
hearing at a time and place later to be 
fixed. 


1.C.C. to Reconsider Rail 
Carload Credit Regulations 


Acting on a petition of southern rail- 
roads, the Commission, by an order in 
Ex Parte No. 73, Regulations for Pay- 
ment of Rates and Charges, has re- 
opened the proceeding for further hear- 
ing at a time and place to be hereafter 
fixed “for the purpose of determining 
whether the time should be extended 
within which freight charges on carload 
traffic may be paid.” 

In their petition, the southern rail- 
roads asked the Commission to extend 
to shippers or receivers of carload freight 
the same periods for the payment of 
charges on less-carload freight. Peti- 
tioners specifically asked authorization 
to extend the credit periods to 96 hours 
and 120 hours in lieu of 48 hours and 96 
hours presently authorized (T.W., April 
5, p. 88). 

Replying to the petition,’Official Terri- 
tory railroads objected to the relief 
sought. They said that instead of at- 
tempting to meet the credit periods of 
the motor carriers—one of the reasons 
advanced by the southern carriers—they 
should attempt to have the Commission 
shorten the motor credit periods (T.W., 
May 10, p. 85). 

The instant order was on consideration 
of the record in the proceedings, the pe- 
tition of the southern railroads, petition 
of Quaker Oats Co., in supprt of the re- 
quest, petition of Associated Industries of 
New York State, Inc., for leave to inter- 
vene and a petition of the same organi- 
zation in support of the railroad peti- 
tion, and replies of the Official Territory 
railroads, National Industrial Traffic 
League and Ceco Steel Products Corp. 

The Commission said that a petition of 
intervention was not required in this 
type of proceeding and that the petition 
of Associated Industries of New York 
State, Inc., in support of the request for 
modification of the outstanding order 
was properly filed. 


Safety Rules Changed 


The Commission, by an order in Ex 
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mum Hours of Service of Employes of 
Motor Carriers and Safety of Operat on 
and Equipment, has vacated and et 
aside paragraphs (b) and (e) of section 
193.95 of its motor carrier safety regv.a- 
tions, effective September 1. Those ; 
tions relate to spare bulbs, spare fus« 
and hand tools. The Commission ha 
previously issued a notice of propo:e 
rule making stating its intention of 
eliminating those requirements. 


1.C.C. Says It Can‘t Rule 


On ‘Conex’ Container Rates 


The entire Commission, by an orde: 
in No. 32459, Petition for a Declaratory 
Order With Respect to Rates Applicable 
on Metal Cargo Containers, has denied 
a petition filed by the Weyerhaeuser 
Steamship Co. seeking a determinatio: 
of the applicable rating and rates o1 
empty metal cargo containers, on ths 
ground that the Commisison is without 
jurisdiction to make such a determina- 
tion. 

In its petition, Weyerhaeuser asked for 
a declaratory order to terminate a con- 
troversy between it and the federal gov- 
ernment with respect to rates applicable 
to the transportation of metal container; 
known as “Conex Containers” (T.W 
June 28, p. 134). 

It said that the government had de- 
ducted $4,130 as arbitrary offsets fron 
the payment of current freight bills o1 
shipments of other articles on the pre- 
mise that a rating lower than the ors 
applied by Weyerhaeuser was applicable 
on the containers. It further contendec 
that the government was following 
“dictatorial tariff interpretations” in its 
actions. 

For several years, Weyerhaeuser stated 
in its petition, it had been transporting 
for the government shipments of thi 
empty containers, which were described 
as “vans, lift or other than lift,” and 
carriers’ shipping vans, lift or other than 
lift, from the east coast, including Nor- 
folk, Va., to the west coast, including 
Oakland, Calif. 

“The shipments were charged On the 
basis of rates published in item 1330 
twenty-fifth revised page 152 and suc- 
ceeding issues of Agent Harry S. Brown 
L.C.C. No. 1,” Weyerhaeuser stated 
“There are various rates in item 1330 
The highest rate applied on articles rated 
1% times first class, L.C.L., in the west- 
ern classification. This was the basis ol 
which the ‘Conex Containers’ were 
charged, because item 9585 of the West- 
ern Classification, Agent Dumas’ I.C.C 
No. 33 and item 21250 of the reissus 
Agent Dumas’ No. 34, published a 1 
times first class less-carload rating o1 
Vans, lift or other than lift, S.U., loose 
or in packages, under the heading, ‘Car- 
riers, shipping.’ 

“The United States General Account- 
ing Office has now taken the positior 
that ‘Conex Containers’ are not prop- 
erly rated as vans, lift or other than lift 
On April 26, 1957, a claim for overpay- 
ment was addressed to the assistan’ 
treasurer of Weyerhaeuser. . .” 


Grain Rate Cuts Effective 


The Commission, by special permis- 
sion No. 78514 of August 21, approve® 
a joint application filed on behalf of « |} 
railroads serving North Dakota, Sou' ! 
Dakota, Iowa, Minnesota and Wiscons | 
to advance from September 15 to Aug! 
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% the effective date of reduced rates on 
n, Oats and soybeans in Western 
Trunk Line Territory. 
An announcement on behalf of the 
lroads said that the new rates, be- 
ning effective on the earlier date, 
iid apply to the crop “now being 
rvested.” They said that the new rates 
raged approximately 80 per cent of 
former rates “and will apply from 
intry origins in the states named to 
minal markets such as Minneapolis, 
Sioux City, Omaha, Kansas City and 
icagO 
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Suspended Tariffs 





Designation of a tariff below does not 
mean thet all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension 
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I. and S. No. 6998, Forwarder Volume 
Rates—Providence, R.1., to West, from 
August 25 to and including March 24, 
hedules published in supplements Nos. 
16, 17 and 18 to tariff I1.C.C.-F.F. No. 100 

American Freight Forwarding Corp., 
hiladelphia, Pa., proposing new freight 

rwarder commodity rates on various 

mmodities, minima 16,000, 20,000, and 

3000 pounds, from Providence, R.I., to 
hicago, Ill., and Detroit, Mich. 

I. and 8S. No. 6999, Class Rates— 
Knickerbocker Despatch, Inc., from Au- 
























27, and later, to and including 
March 26, schedules published on fourth 
evised page 207-B, original page 207- 





BBB, original page 207-HH, and original 
we 207-HHHH in I.C.C. FF No. 5, of 
Knickerbocker Despatch, Inc., New York, 











N.Y., proposing new freight forwarder 
rates between rate groups Boston, 
Mass., and Providence, R.I. and rate 





ups Binghamton, Corning, Elmira and 
dicott, N.Y 
1. and S. No. 7000, Forwarder Volume 
Rates—Between East Coast and Texas, 
m September 1, to and _ including 
ch 31, schedules published in tariff 
36, I.C.C.-FF No. 80, and supplement 
No. 1 thereto, issued by T. J. Foxx, agent 
v York, N. Y., proposing to establish, 
freight forwarder service, new any- 
ntity and volume commodity rates on 
ious articles, truckload minima rang- 
from 20,000 to 40,000 pounds, from 
to points in Delaware, New Jersey, 
York, and Pennsylvania, on the one 
d, and, on the other, points in Texas. 


!. and 8S. No. 7001, Petroleum—Texas 
ind Louisiana to Chicago, Ill, from 
August 29 to and including March 28, 

edules published in supplements 69, 

ind 73 to joint tariff I1.C.C. 4254 of 
thwestern Freight Bureau, agent, and 

C. A-4200 of Western Trunk Line 

nmittee, agent, proposing to establish 
educed  trailer-on-flat-car commodity 

es On petroleum or petroleum prod- 
, also lighter fluid and road oil, to 
icago, Ill.. minimum 26,000 pounds 

m Texas points, and minimum 28,000 

inds from West Lake Charles, La. 

!. and 8S. M-11665, Batteries, Dry Cell 

Freeport, IL, to Boston, Mass., from 

gust 22, to and including March 21, 

edules published on sixth and seventh 

ised pages Nos. 387-B to MF-I.C.C. 
A-114 of The Eastern Central Motor 
triers Association, Inc., agent, Akron 
proposing reduced motor common 




















































carrier commodity rates, minimum 32,000 
pounds, on batteries, electric, dry cell, 
not spent, from Freeport, Ill., to Boston, 
Mass. 

I. and S. M-11667, Coffee and Nuts— 
New Jersey, New York and Pennsylvania, 
from August 25 to and including March 
24, schedules published in supplement No. 
47 to MF-I.C.C. No. 29 of G. F. Morgan, 
Sr., Agent, Washington, D.C., proposing 
reduced motor common carrier rates on 
roasted coffee; coffee extract; coffee sub- 
stitutes, cereal, vegetable or chicory; and 
nuts, edible, N.O.I., or salted peanuts, 
black walnuts and hickory nuts, between 
points in New Jersey, New York and 
Pennsylvania. 

I, and 8. M-11668, Pallets—Canajo- 
harie, N.Y., to Brooklyn and Jersey City, 
from August 25 to and including March 
24, schedules published on original page 
132 to MF-I.C.C. No. 239, The Emery 
Transportation Co., Chicago, proposing 
to provide that on canned goods, minima 


23,000 and 30,000 pounds, from Cana- 
joharie, N.Y., to Brooklyn, N.Y., and 
Jersey City, N.J., the rates include the 


return of shipper’s pallets, platforms or 
skids, to Canajoharie 

I. and S. M-11669, Jalousie Glass— 
Providence, R.I., to New York, from Au- 
gust 25 to and including March 24, 
schedules published in supplement No. 
1 to MF-IL.C.C. No. 6 of P. S. Dubrey 
Trucking Co., Inc., Shrewsbury, Mass., 
proposing new local and joint motor 
common carrier commodity rates on jal- 
ousie glass, in boxes having density of 
20 pounds or over per cubic foot, mini- 
mum 30,000 pounds, from Providence, 
R.I., to points in New York. 

I. and S. M-11670, Paper Bound Books 
—Buffalo, N.Y., to Middle Atlantic Ter- 
ritory, from August 25 to and including 
March 24, schedules published in sup- 
plement No. 40 to MF-ILC.C. No. A-840, 
issued by the Middle Atlantic Confer- 
ence, agent, Washington, D.C., proposing 
to establish, in lieu of presently effective 
class 70 rates, new, reduced less-than- 
truckload commodity rates, minima 
graduated as follows: Less than 2,000 
pounds; 2,000 pounds but less than 6,000 
pounds, and 6,000 pounds or more, on 
books, flexible, paper bound covered, 
value of each not to exceed 39 cents, 
from Buffalo, N.Y., and points grouped 
therewith, to points in Delaware, District 
of Columbia, Maryland, New Jersey, 
Pennsylvania and Virginia. 

I. and S. M-11671, Cable, Electric— 
Baltimore, Md., to Gloucester City, N.J., 
from August 25 to and including March 
24, schedules published in supplement 
No. 29 to MF-I.C.C. No. A-877, Middle 
Atlantic Conference, agent, Washington, 
D.C., proposing a reduced motor com- 
mon carrier commodity on electric cable, 
minimum 20,000 pounds, from Baltimore, 
Md., and points grouped therewith, to 
Gloucester City, N.J. 

I. and S. M-11672, Chemicals—Niagara 
Falls, N.Y., to Newark, N.J., from Au- 
gust 25 to and including March 24, sched- 
ules published in supplement No. 40 to 
tariff MF-I.C.C. No. A-840 of Middle At- 
lantic Conference, agent, Washington, 
D.C., proposing a motor common car- 
rier commodity rate of 67 cents, mini- 
mum 23,000 pounds, on chemicals from 
Niagara Falls, N.Y., to Newark, N.J. 

I, and S. M-11673, Canned Goods— 
Charlotte, Mich., to IIL, Ind., Mo., and O., 
from August 25 to and including March 
27, schedules published on various re- 
vised pages to tariff MF-I.C.C. No. 8 of 
Craig Trucking, Inc., Albany, Ind., pro- 
posing reduced motor common carrier 
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commodity rates on canned goods, min- 
imum 34,000 pounds, from Charlotte, 
Mich., to points in Ill, Ind., Mo., and 
Ohio. 

I. and S. M-11674, Sugar—Colorado to 
Texas and Arkansas, from August 26, 
to and including March 25, schedules 
published in supplement No. 1 to MF- 
I.C.C. No. 294 issued by J. D. Hughett, 
agent, Dallas Tex., proposing to es- 
tablish a new or reduced motor com- 
mon carrier truckload commodity rate 
of 78 cents, minimum weight 36,000 
pounds, on beet or cane sugar, other than 
raw, from nine origins in Colorado to 13 
destinations in Texas; also Texarkana, 
Ark. 

I. and S. M-11675, Green Coffee—New 
York to Chicago and Barrington, from 
August 25 and later, to and including 
March 24, schedules published in supple- 
ments 14 and 15 to schedule MF-I.C.C. 
No. 215 and supplements 8 and 9 to 
schedule MF-I.C.C. No. 224 of the 
Emery Transportation Co., Chicago, IIl., 
proposing new motor contract carrier 
rates on green coffee from New York, 
N.Y., to Barrington and Chicago, IIl. 

I. and S. M-11676, Can Ends—Chicago, 
Ill., to Marion, O., from August 27 to 
and including March 26, schedules pub- 
lished in supplement No. 59 to tariff 
MF-I.C.C. No. 870 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing a new motor com- 
mon carrier commodity rate on iron or 
steel can ends, minimum 34,000 pounds, 
from Chicago, Ill., to Marion, O. 

I. and S. M-11677, Sugar—Louisiana to 
Nashville, Tenn., from August 27 to and 
including March 26, schedules published 
in supplement No. 10 to MF-I.C.C. No. 
959 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., pro- 
posing to establish a reduced motor com- 
mon carrier commodity rate on refined 


sugar, minimum 35,000 pounds, from 
yramercy, New Orleans, and Reserve, 
La., to Nashville, Tenn. 


I. and S. M-11678, Sheet Iron or Steel 
—Middletown, O., to Louisville, Ky., 
from August 27 to and including March 
26, schedules published in supplement 
No. 52 to MF-I.C.C. No. 850 by Central 
States Motor Freight Bureau, Inc., agent, 
of Chicago, Ill., proposing to establish 
a reduced motor common carrier com- 
modity rate on sheet iron or steel, coiled 
or flat, minimum 32,000 pounds, from 
Middletown, O., to Louisville. Ky. 

I. and 8, M-11679, Cleaning Compounds 
—French Lick to Chicago, from August 
27 to and including March 26, schedules 
published in supplement No. 5 to MF- 
I.C.C. No. 17 of Jasper & Chicago Motor 
Express, Inc., Jasper, Ind., proposing a 
new motor common carrier commodity 
rate on cleaning compounds, minimum 
28,000 pounds, from French Lick, Ind., 
to Chicago, Ill., in lieu of a higher class 
rate. 

I. and S. M-11680, Iron and Steel— 
Minnequa, Colo., to Wichita, Kan., from 
August 29, to and including March 28, 
schedules published on second revised 
page 56-J-2 to tariff MF-I.C.C. No. 9 of 
Wheelock Bros., Inc., Kansas City, Mo., 
proposing to establish a reduced motor 
common carrier commodity rate on cer- 
tain iron and steel articles, minimum 
weight 60,000 pounds, from Minnequa, 
Colo., to Wichita, Aan. 

I. and S. M-11681, Distribution Rates— 
Joliet, Kankakee and Rockford, IIL, from 
August 26, and later, to and including 
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March 25, schedules published in sup- 
plements Nos. 2, 3 and 4 to MF-I.C.C. 
No. 890 and in tariff MF-I.C:C. No. 898 
and supplement No. 1 thereto, of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing new motor com- 
mon carrier distribution rates on freight, 
all kinds, at Joliet, Kankakee and Rock- 
ford, Ill. 


I. and S. M-11682, Roofing—Chicago, 
Iil., to Wisconsin, by division 2, on ap- 
peal, from August 24 to and including 
March 23, schedules naming motor con- 
tract carrier commodity rates on roofing 
and roofing materials, minimum 30,000 
pounds, from Chicago, Ill., to Beaver 
Dam, Oshkosh, Sheboygan and Sturgeon 
Bay, Wis., as set forth in supplement 2 
to MF-I.C.C. 12 of Fullerton Motor Truck 
Service, Inc 

I, and S. M-11683, Minimum Charge— 
Distribution Rates From Cleveland, from 
August 26, and later, to and including 
March 25, schedules published in sup- 
plements Nos. 2, 3 and 4 to MF’-I.C.C. 
No. 890 and tariff MF-I.C.C. No. 898 
and supplement No. 1 thereto, of Central 
States Motor Freight Bureau, Inc., agent, 
proposing to establish a reduced motor 
common carrier minimum charge in 
connection with distribution rates from 
Cleveland, O., to points in Ohio. 


I, and S, M-11684, Pulpboard—Ohio to 
Morris, IIL, from September 1 to and in- 
cluding March 31, schedules published on 
original page No. 89 to MF-I.C.C. No. 
13 of Arbet Truck Lines, Inc., Chicago, 
Ill., proposing to establish new motor 
common carrier commodity rates on 
pulpboard, N.O.I., not corrugated nor 
indented, in bundles, rolls or skids, mini- 
mum 70,000 pounds, from Cincinnati and 
Middletown, O., to Morris, Il. 


I. and S. M-11685, Split Pickup Ar- 
rangements at Boston, from August 28 
to and including March 27, schedules 
published in supplement No. 18 to MF- 
I.C.C. No. 32 of E. J. Scannell, Inc., 
Somerville, Mass., proposing to estab- 
lish a new motor common carrier provi- 
sion permitting two pick ups without 
charge, in addition to the original pick 
up, on frozen fish and vegetables, at 
Boston, Mass. 


I. and S. M-11686, Crude Rubber— 
From New York Harbor Points to Pro- 
vidence, R.I., from August 28 to and 
including March 27, schedules published 
on third and fourth revised pages No. 
417 to MF-I.C.C. No. A-176 of the New 
England Motor Rate Bureau, Inc., agent, 
Boston, Mass., proposing to establish re- 
duced motor common carrier commodity 
rates on crude rubber, in bales, mini- 
mum 30,000 pounds, from New York 
harbor points to Providence, R.I. 


I. and S. M-11687, Seeds—Twin Cities, 
Minn., to Cincinnati, O., from August 28 
to and including March 27, schedules 
published in supplement 109 to Middle- 
west Motor Freight Bureau, agent, tariff 
MF-I.C.C. 272, proposing to establish a 
new motor common carrier commodity 
rate on seeds, minimum 20,000 pounds, 
from Twin Cities, Minn., to Cincinnati, O. 


I. and S. M-11688, Zinc Ingots and 
Slabs—Texas to California, from August 
30 to and including March 29, schedules 
published on sixth revised page 640 to 
MF-I.C.C. No. 97 of Rocky Mountain 
Motor Tariff Bureau, Inc., agent, Denver, 
Colo., proposing to reduce the present 
motor common carrier commodity rate 


on zinc ingots or slabs, minimum 80,000 
pounds, from Amarillo, Dumas and 
Machovex, ‘Tex., to Los Angeles and 
Kaiser, Calif. and points taking the 
same rates. 


I. and S. M-11689, Silicate Soda— 
Utica, IIL, to Mich., and Wis,, from Au- 
gust 31 to and including March 30, 
schedules published in supplement No. 8 
to tariff MF-ILC.C. No. 7 of Kampo 
Transit, Inc., Neenah, Wis., proposing 
reduced motor common carrier commod- 
ity rates on liquid silicate of soda, in 
tank vehicles, minimum 40,000 pounds, 
from Utica, Ill., to points in Michigan 
and Wisconsin. 


I. and S. M-11690, Anhydrous Am- 
monia—Etter, Tex., to Colorado and 
Kansas, from August 29 to and including 
March 28, schedules published in sup- 
plement No. 3 to MF-I.C.C. No. 29 of 
T. Clarence Bridge and Henry W. Bridge, 
doing business as Bridge Brothers, 
Lamar, Colo., proposing to establish re- 
duced motor common carrier commodity 
rates on anhydrous ammonia, in bulk, 
in tank vehicles, minimum 28,000 pounds, 
from Etter, Tex., to points in Colorado 
and Kansas. 


I. and S. M-11691, Compounds, Etc.— 
Wisconsin to Official Territory, from Au- 
gust 29, and later, to and including 
March 28, schedules published on the 
fifth, sixth and seventh revised pages 
No. 414-B to MF-I.C.C. No. A-114 of 
Eastern Central Motor Carriers Associa- 
tion, Inc., agent, Akron, O., proposing 
to establish reduced motor common Ccar- 
rier commodity rates on buffing and 
polishing compounds, etc., minimum 
30,000 pounds, from Racine and Wax- 
dale, Wis., to points in Official Territory 


I. and S. M-11692, Wines and Brandies 
—California to Ill, Ind. and Ky., from 
August 29 to and including March 28, 
schedules published in supplement No 
1 to MF-I.C.C. No. 15 of Liquid Trans- 
port Inc., Indianapolis, Ind., proposing 
to establish new motor contract carrier 
actual rates on wines or brandies, in 
bulk, in tank trucks, minimum 40,000 
pounds, from points in California to 
Chicago, Ill., Indianapolis, Ind., Louis- 
ville and Covington, Ky. 


I. and S. M-11693, Knit Goods—Win- 
ston Salem, N.C., to Baltimore, from 
August 29, and later, to and including 
March 28, schedules published in supple- 
ments 15 and 19 to MF-I.C.C. 952 of 
Southern Motor Carriers Rate Confer- 
ence, agent, proposing to establish re- 
duced motor common carrier commodity 
rates, any-quantity, on knit goods, and 
underwear, made wholly of cotton, from 
Winston Salem, N.C., to destinations in 
Maryland, other than Baltimore, taking 
Baltimore, Md., basis. 


I. and S. M-11695, Automobile Gears or 
Parts—Bristol, Conn., to Willow Run, 
Mich., from August 29 and later, to and 
including March 28, schedules published 
on twenty-first and twenty-second re- 
vised pages 381 to Eastern Central Motor 
Carriers Association, Inc., agent, MF- 
I.C.C. No. A-114, proposing to establish 
a new motor common carrier commodity 
rate, minimum 30,000 pounds, on iron or 
steel engine, driving gear or steering gear 
parts, N.O.I., from Bristol, Conn., to 
Willow Run, Mich. 


I. and S. M-11696, Auto Wheels, Pipe— 
Philadelphia to Norfolk and Richmond, 
from August 28 to and including March 
27, schedules published’ in supplement 
No. 37 to MF-I.C.C. No. 506 of Motor 
Carriers Traffic Association, Greensboro, 
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N.C., proposing to establish new m¢ 
common carrier commodity rates 
automobile wheels other than alumir 
and parts, minimum 50,000 pounds, f: 
Philadelphia, Pa., and points taking t 
basis, to Norfolk, Va. 

I. and 8S. M-11697, Foodstuffs and 
Shoes—New England and Official Terr 
from August 29 to and including Ma 
28, schedules published in supplem 
No. 82 to MF-I.C.C. No. 32 of G. F. M 
gan, Sr., agent, Washington, D.C., | 
posing to establish reduced motor c 
mon carrier commodity rates on food 
stuffs, canned, preserved or prepa! 
minimum 36,000 pounds, from Bridgeto: 
and Seabrook, N.J., to Baltimore, Md 
and new commodity rates on boots an 
shoes, less-than-truckloads, from poi 
in Pennsylvania, Maryland and Virginia 
to Boston, Mass., and Providence, R.! 

I, and S. M-11698, Sugar—From Colo- 
rado and Wyoming to Ashley, Ill., f: 
August 30 to and including March 29 
schedules published on fourth and fift 
revised pages 679 to MF-I.C.C. No. 103 
Rocky Mountain Motor Tariff Bureau 
Inc., agent, Denver, Colo., proposing 
establish new motor common carri 
commodity rates on beet or cane sugé 
in packages, minimum 30,000 pound 
from points in Colorado and Wyomins 
to Ashley, Il. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


B® Reproduced below are notices issved by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
ere issued by the Commission's Secretory 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
te the division. 


SERGUPEOAERCEEEEAOERERNEAREROOEDCROROEESORR RRO EC CREDEDEREEROROROROREOEE 


The Commission, division 2, acting a 
an appellate division, voted August 2) 
not to suspend protested schedules nam- 
ing a new rail export commodity rat 
On waste materials consisting of su 
articles as bags, carpets, old mattresse 
cotton gin cleanings, hosiery scrap 
knit goods, in machine press bales, mil 
mum 30,000 pounds, from Charlott 
N.C., as set forth in supplement 3 
1.C.C. S-2, of Southern Freight Associa 
tion, agent, to become effective Aug 
25. 

The Commission, division 2, acting a 
an appellate division, voted August 2 
not to suspend protested schedules em- 
bodying a proposal of Southern-Pla: 
Express, Inc., to cancel its participatic 
in rules requiring carriers parties to tl 
involved publications to perform the 
own pickup and delivery in equipmer 
owned, controlled and operated by tl 
carriers, in cOnnection with volume 
truckload traffic to, from and betwer 
points in the southwest, as set forth 
supplements 63, 39 and 1 to MF-I.C 
224, 268 and 293, respectively, of J 
Hughett, agent, to become effective Aug 
ust 27, and later. 

Division 2, acting as an appellat 
division, voted August 26 not to suspen 
protested schedules naming motor com- 
mon carrier commodity rates on automo 
bile parts, minima 22,000 and 32,00 
pounds, between points in Central Te1 
tory, as set forth in supplements 99 ar 
59 to MF-I.C.C. 865 and 870, respective 
of Central States Motor Freight Bure 
to become effective August 27. 
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Commission Orders 





SUEEOEEEEEEOERUREOEEGOEOECUROR EDO OROEDODCCRORAOROCERRRCEROE OGRE OR OREORETS 


Sale Co. Vv. 
directing 


No, 32444, Marvel 
ier of June 4, 


I, C. R.R. Co 
modified pro- 


ture, vacated and set aside; and proceed- 
assigned for oral hearing at a time and 
e to be fixed Complainant's state- 
t submitted under modified procedure 


the 
examiner 


be resubmitted in evidence at 
to be set before a hearing 


ect to objection and ruling thereon by 
miner 
. * * 
& &£ 6949, Phosphate Rock—Fla. to 


Petition of 





Atlantic Coast Line and 
yard Airline Rys. for vacation of sus- 
ion order, denied 

* * + 
MC-94, S s Motor Freight, Inc Au- 
y tot port salt in blocks, bags, and 
f from the site of the International 


























Co., Inc on Avery Island, La. to Gal- 
ym, Lufkin, and Houston, Tex., with no 
usportation for compensation on return 
ept as otherwise authorized, revoked 
irrier’s request 
. . . 
4t the request of the applicants, the Com- 
on, Tempor: Authorities Board, has 
red orders revoking specified operating 
ts in the following proceedings 
MC-205, Worm Transport, permit issued 
Lu 31, 1950 
MC-111639, Barnett Truck Leasing, cer- 
ficate issued Au 22, 1952 
MC-15211 Loudon Moving Service, cer- 
ficate issued Feb. 17, 1953 


MC-115258, H. C. Denson, certificate issued 








May 10, 1957 
. . * 

MC-30226 Sub. 2, Howe Trucking Co., 
Order of Jan. 3, instituting a proceed- 
inde ection 212(c) of the interstate 

nmerce t, vacated and set aside as of 

7 > > . 
Pending completion of a proposed survey 
accordance with Public Law 85-163 re- 
fining contract carriers, an “interim per- 
has been issued in MC-34977, Sub. 4 

V Olpe 
. . * 
MC-39966, Sut William Edward Leary 

‘ ion—Willimantik Conn Proceeding 


further hearing at a time and 





pened f 
e to be fixed 
. . * 
MC-77424, Sub. 7, Wenham Transportation, 
Extension—Wickliffe, O. Proceeding re- 
ned for oral argument on a consolidated 
rd with MC-31600 Sub 415, P B 
Mutrie Motor Transportation, Inc., Exten- 
Benzyl Chloride, in bulk 
. . . 
MC-107496 Sub 109, Ruan Transport 
I Order of July 1, which reopened 
tter for oral hearing at a time and place 
e fixed, vacated and set aside 


. . . 
MC-111135, Sub. 1, Chapin & Chapin, Inc 
ension—O. Petition of Heavy and Spe- 
ed Carriers Section of the Local Car- 
e National Conference for reopening 
nsideration and rehearing, denied 


13769, Sub. 4, Joseph W. Martin, Jr., 
10n Carrier Application. Proceeding re- 
ed for reconsideration on present 


> > . 

Sub. 1 
Anderson, 
Trans-Carribean 

ler of Mar. 28, 
tificate, vacated 
dismissed 

mply with 


act 


MC-114346 


Gordon 


Joseph J. Clark and 
Temporary Trustees 
Motor Transport, Inc. 
1956, granting applicant 
and set aside. Applica- 
because applicant has failed 
provisions of section 217 of 


7 > . 

MC-115162, Sub. 37, Walter Poole, Exten- 
Mobile, Ala. Authority to recommend 
ppropriate order and make a report in 

is matter, conferred on Joint Board 14 

order of May 16, vacated and matter re- 


red to Examiner Mack Myers for the 
mmendation of an appropriate report 
order thereon, accompanied by reasons 
erefor 
” > o 
MC-115468, S. B. Van Dalsem, Certificate 
ed Aug. 20, 1956 revoked effective 45 
from Aug. 1 
7 * . 
MC-116980, Arizona Sales Co. Contract 


irrier Application. Order of Apr. 23, va- 
ted and set aside, and proceeding re- 
ened for further consideration on present 
ord 

> > >. 


MC-117359 TA, Pannell Truck Lines. .Or- 
r of June 25 conditionally approving tem- 





porary authority 
of Aug. 19 


application, reinstated as 


. * * 

MC-117359 Sub l TA, 
Lines. Order of June 25, 
proving temporary 


-annell Truck 
conditionally ap- 
authority application, re- 


instated as of Aug. 19 
* * « 
MC-C-2042, Stiltz, Inc., Investigation and 
Revocation of Certificate. Respondent’s pe- 


tition for reconsideration, 


* * * 


denied 
Because of the failure or refusal 
with previous orders of the Commission's 
temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 


to comply 








act or Commission’s rules and regulations 
the board has issued orders in the follow- 
ing proceedings directing the respondents 
to comply with the act and the rules and 
regulations, within 30 days of the date of 
the order: and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authorities 

MC-C-2401, DuFrane Moving Co., Inc., rev- 
ocation of certificate, Aug. 21 

MC-C-2410, Curley Trucking Co., Aug. 21 

. * 

I. & S. M-9643, Feeds—Nashville, Tenn. t 

Louisville Ky proceeding reopened for 


further 


fixed 


hearing at a time and place to be 


. 
I. & S. M-10951, Iron and 
Ill. and O. Order of Mar. 5 
suspended the operation of 
less-than-truck-load rates on 


steel 
insofar as it 
the proposed 
articles of 


"a, to 




















iron or steel manufacture, from Pittsburgh 
Pa. to Chicago, Ill. of 118 cents, on ship- 
ments on less than 5,000 pounds, and 103 
cents, on shipments of 5,000 pounds and 
over, in item 670-L, of supplement 110 to 
MFICC 79, of Motor Carriers Tariff Bureau 
Inc., vacated and set aside forthwith, but 
that this proceeding of investigation as to 
the rates suspended in said hedules as 
designated in order of Mar. 5, shall con- 
tinue in full force and effect 
* * 

MC-F-6149, Ryder System, Inx Control 
Loo-Max Freight Lines nc Applicants 
petition requesting that Commission's order 
of June 19, to the extent it stayed effective- 
ness Of examiner’s recommended order be 
vacated and set aside, denied 

> . o 

MC-F-6409, Cement Distributors, In 
Control and Merger—Okey’s Trucking, In¢ 
Protestants’ petition for reconsideration of 
report and order of Mar. 13, denied, and 
order of Mar. 13, shall be effective as of 
Aug. 15 

MC-F-6676, Dixie Highway Express, In 
Control and Merger—Mohawk Motor Lines 








Inc.; Fi nce 2014 Dixie Highway Express 
Inc Securities and Assumption of Obliga- 
tion. Period within which petitions may be 
fixed, extended to expire Sept. 27. Effective 
date of order of July 24, postponed to 
Oct 

MC-116637, Sub. 1, William C. Robinson 
Applicant directed to answer to the Com- 
mission and show cause, if any, within 30 


days from Aug. 21 in a writing verified 
under oath, why the order directing that 
authority be issued to applicant, on com- 
pliance with requirements set forth therein 
should not be vacated and set aside and the 
application dismissed 
7 > - 
No. 32458, Dowell, Inc. v. C. B. & Q., et 


al Order of June 19, insofar as it directed 
that this proceeding be handled under modi- 


fied procedure vacated Complaint dis- 
missed at complainant’s request 
> - > 
Finance 19599, Texas & New Orleans R.R 
Co Abandonment of Operation Texas 
State R.R., ti Applicant’s petition for 
reconsideration and oral argument, denied 
* & * 


Finance 20196, Chicago & North Western 
Ry Co Trackage Rights (Modification) 
Minneapolis & St. Louis Ry. Co. (Supple- 
mental) Report of July 17 modified by 
substituting a new 


sentence in lieu of sec- 
ond complete sentence contained on page 
two of report 
* . o 
Finance 20280, Emery Transportation Co 


Notes Applicant authorized to issue to 


Continental Illinois National Bank and 
Trust Co. of Chicago, 4 per cent secured 
long-term installment promissory notes in 
a total principal amount not exceeding 
$1,334,993 on terms and conditions 

> > 7 
At the request of the applicants, the 
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Commission, Temporary Authorities Board, 













has issued an order revoking specified op- 
erating rights in the following proceed- 
ings 

MC-18487 Charles I Harrison, Beverly, 
N.J cer icate i 1ied Feb. 7 1941 

MC-27956 and Sub County Transporta- 
tion Co Inc New Haven Conn., cer- 
tificates Feb. 4, 1948, and May. 28, 
1947, re l 

MC-11253 ub. 1, Herbert H. Bussard, 
Hagerstown, Md., certificate issued June 22, 
1955 

MC-52898, Sub. 2 TA, Leon Hahn Order 
of June ) vacated Petition to amend 
application ranted Applicant authorized 
to operate temporar when conditions have 
been met 

. * 

MC-87966, Sut 7, Eleveld Chicago Furni- 
ture Service, In Affidavit of R. A. Schnei- 
der which wi received as Exhibit 25 
stricken from record Order of June 3, re- 
opening proceeding for further hearing for 


purpose of affording 
tunity t cross 


vacated 


protestants an 


-examine R. A 


oppor- 
Schneider, 





* * 

The Commi ior Commissioner Goff, 
has reopened for oral hearing at a time 
and place to be fixed, a number of motor 
carrier application cases. In each case, the 
applicant was required to make available 
for cross-examination those witneses who 
signed verified statements in support of the 
application, failin which, the statements 
would be subject to a motion to strike. 
Applicants als were permitted to call 
other witnesses in support of their ap- 
plications The proceedings are as follows 

MC-88845, Sub Parcel Delivery Service, 


Inc 

MC-92983, Sut 300 
MC-113681, Sut 14 
livery, In« 
MC-114194, Sub. 10 
Inc 


Eldon 
Bakery 


Miller, Inc 


Products De- 


Kreider Truck Service, 





MC-117478, Dick D. Sperry 
‘ . x 

Reports and orders having been entered 
directing that operating authority be issued 
the applicants, and the applicants having 
failed or refused to comply with the Com- 
mission’s rules and regulations pertaining 
to insurance and rate publications, the ap- 
plicants are ordered by division 1 to show 





cause why the orders should not be vacated 
and set aside and the applications dismissed 
i the following 

MC-109749 Sub 7 Dahl Truck Lines, 
Sioux City, Ia 

MC-1 51 John P Storer Trucking, 
Highland, O 


MC-113396, Sub. 3 TA, Nadeau Transport 








Ltd. Authority described in order of Apr. 4 
revoked effective 4 
* « . 

MC-115544 ck Jordan, In Order of 
Feb. 13, 1956 ated. Application dismissed 
because of applicant’s failure to comply 
with provisions of section 218 of the inter- 
state commerce act and rules and regula- 





tions prescribed by Commission thereunder 


* * * 
MC-C-2224, Larson Transfer Co.—Revoca- 
tion of Permit Orders of May 6 and July 


17 vacated, and proceeding instituted under 
section 204(« discontinued because carrier 
has requested revocation of permit 


* % - 


MC-C-2259, Cain & Lake—Revocation of 
Permit. Order of May 28 vacated, and pro- 
ceeding instituted under section 204(c) dis- 


continued because carrier has requested rev- 
ocation of 


permit 


MC-C-2280, Hugh J. Davern—Revocation 
of Permit. Order of June 12 vacated, and 
proceeding instituted under section 204(c) 








because 
permit 


* . * 


discontinued 
revocation of 


carrier has requested 


MC-C-2309, Tri-County Oil Co—Revoca- 
tion of Permit. Order of June 12 vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier has re- 
quested revocation of permit 

* * . 
Because of the failure or refusal to 
comply with previous orders of the Com- 


mission’s Temporary Authorities Board with 
respect to notification to the Commission 
as to compliance with the interstate com- 


merce act or Commission’s rules and regula- 
tions, the board has issued orders in the 
following proceedings directing the _ re- 
spondents to comply with the act and the 


rules and regulations, within 45 days of the 








a 
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date of the orders, and thereafter main- 
tain compliance, or to show cause within 
10 days after the expiration of that time 
why its operating authority should not be 
revoked, or to request oral hearing for 
such a purpose, failing which, considera- 
tion will be given to revocation of au- 
thorities: 

MC-C-2376, Alexander Carlucci—Revoca- 
tion of Permit, Aug. 21. 

MC-C-2378, Western Refrigerator Truck 
Line—Revocation of Certificate, Aug. 21. 

>. = “ 

MC-FC-61150, Petroleum Transit Corp. of 
Va., Transferee, and Petroleum Transit Co., 
Inc., Transferor. Order of May 8 vacated. 
Transfer to transferee of certain operating 
rights authorized subject to conditions. 

C2 . . 


No. 32187, U.S. of America v. Pennsylvania 
R.R. Co. Request for oral argument, de- 
nied. 

* > . 

No. 32494, Packinghouse Products and 
Meats to West Coast (Second Supplemental). 
Investigation instituted into and concern- 
ing the lawfulness of the rates, charges, 
rules, regulations, and practices contained 
in William A. Landau, agent, MFICC 27; on 
third revised page 18, second revised page 
19, and third revised page 21, all rates 
bearing the “teardrop” reduction symbol, or 
as the same may be amended or reissued, 
with a view to making such findings and 
orders in the premises as the facts and 
circumstances shall warrant. Matter as- 


signed for hearing at a time and place to 
be fixed. 


7 > 

MC-2229, Sub. 91, Red Ball Motor Freight, 
Inc.; MC-52657, Sub. 522, Arco Auto Carriers, 
Inc.; MC-103051, Sub. 48, Walker Hauling 
Co., Inc. Applications dismissed at ap- 
plicants’ requests. 

* * o 

MC-7450, Abram Jerome Novick. Ap- 
plicant’s petition for reformation of cer- 
tificate, assigned for handling under no 
hearing procedure, and petitioner's verified 
statement shall be filed on or before Sept. 
18. Houff Transfer, Inc. may file verified 
statement in opposition to petition on or 
before Oct. 8, and petitioner may file veri- 
fied statement in rebuttal on or before 
Oct. 19. : 

* - * 

MC-96505, Sub. 27, Contract Steel Carriers, 
Inc., Conversion Proceeding. Effective date 
of recommended order stayed pending fur- 
ther order of the Commission. 

* > > 


MC-106437, Sub. 5, Julius Crolle, Exten- 
sion—Wearing Apparel. Applicant’s petition 
for reconsideration, denied. 

* > * 


MC-108068, Sub. 26, U.S.A.C. Transport, 
Inc., Extension—Antennae. Rule 1.101(e) 
of general rules of practice waived and 
petition of General Electric Co. for recon- 
sideration filed Applicant's petition for 
reconsideration, denied. 

= > > 

MC-116780, Duncan McRae, Common Car- 
rier Application. Proceeding reopened for 
further hearing at a time and place to be 
fixed. 


= ” . 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on 
or before 40 days from August 13 to cancel 
the suspended schedules on not less than 
one day’s notice, and discontinuing the 
proceedings in the following: 

I. & S. M-11118, Assembling and Distribu- 
tion—Pa. and N.J 

I. & S. M-11184, Bakery Goods—Cincinnati 
to Chicago. 

= > > 

MC-F-6893, Dakota Express, Inc.—Merger 
—Dakota Film Service, Inc. Merger of op- 
erating rights and property of Dakota Film 
Service, Inc., into Dakota Express, Inc., for 
ownership, management, and operation, and 
acquisition by Henry J. Schuette of control 
of the operating rights and property through 
the merger, approved and authorized on 
terms and conditions 

» - s 

MC-F-6905, New York Central Transport 
Co.—Purchase (Portion)—Truck Transport 
Co. Application under section 5 of interstate 
commerce act, dismissed. Hearing assigned 
September 22, at Chicago, Ill., canceled. 
Applicants’ petition for reconsideration of 
order of June 18, denying application for 
temporary authority, denied. 

> > > 
No. 32151, United States of America v. 


Cc. & O. Ry. Co. Request for oral argument 
denied. 


I. & 8S. 6903, Synthetic Resin—New York 
Area. Respondent’s petition for vacation of 
suspension order of June 5 denied. 

7 * . 


MC-31600, Sub. 444 TA, P. B. Mutrie Motor 
Transportation, Inc. Temporary authority 
granted by order of Mar. 24, as extended, 
revoked because a certificate was issued in 
MC-31600, Sub. 433, which also embraces 
MC-31600, Sub. 443, granting permanent au- 
thority to conduct operations authorized 
herein. 

> . . 

MC-31600, Sub. 446 TA, P. B. Mutrie 
Motor Transportation, Inc. Temporary au- 
thority granted by order of Apr. 11 revoked 
because a certificate was issued in MC-31600, 
Sub. 433 granting permanent authority to 
conduct operations authorized herein. 

> = * 

MC-88756, Sub. 3, R. V. Estell Conversion 
Proceeding; MC-88757, Sub. 8, Forrest H. 
McClure Conversion Proceeding. R. H. Mc- 
Clure and R. V. Estell, a partnership, dba 
Empire Transport, of Boise, Ida., substituted 
as moving parties. 

7 > 7: 

MC-96766, Turnpike Express, Inc. Ap- 
plicant’s petition for a clarifying order 
which would permit it to perform a greater 
interstate operation by virtue of its au- 
thority filed under the second proviso of 
section 206(a)(1) of interstate commerce act 
than it has been empowered to perform by 
state of Pa. under its intrastate certificate 
denied. 

>. - > 

MC-109677, Sub. 17 TA, Fort Edward Ex- 
press Co., Inc. Temporary authority 
granted by order of May 26 revoked because 
a certificate was issued in MC-109677, Sub 
14, granting permanent authority to con- 
duct operations authorized herein. 

7 > 


MC-115217, Sub. 1, Anthony DeGrosa Con- 
tract Carrie, Extension—Middletown, N.Y 
Applicant’s petition for reconsideration de- 
nied for reason that permit in MC-115217 
authorizes service only to or from Delford 
Rubber Co. at Unionville, N.Y., and does 
not permit service for another company 
subsequently occupying same plant site. 

> > 


MC-116544, Sub. 1, Wilson Bros. Truck 
Line, Inc., Extension—Fla. Petition of cer- 
tain Class I rail carriers in Southern 
Freight Association, Western Truck Line, 
and Southwestern Territories for reconsid- 
eration and modification by entire Com- 
mission or report of May 1 denied. 

7. > > 


Because of the failure or refusal to comply 
with previous orders of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission's rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and 
regulations, within 30 days of the date of 
the orders, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authorities: 

MC-C-2411, S & S Trucking—Revocation 
of Certificate, Aug. 26. 

MC-C-2412, W. C. Geisman, Inc.—Revoca- 
tion of Certificate, Aug. 26. 

MC-C-2413, J. R. Cheatham—Revocation of 
Certificate, Aug. 26. 

MC-C-2414, Choctaw Transport, Inc.—Rev- 
ocation of Certificate, Aug. 26. 

2 > . 

I. & S. M-11441, Pipe Fittings and Hangers 
Columbia, Pa. to Phila., Pa. Suspension or- 
der of June 23 vacated and proceeding dis- 
continued forthwith. This order was dated 
Aug. 15. 


* > 7 


I. & S. M-11446, Fire Brick—O. to Mich. & 
Pa. Petition of Transamerican Freight Lines 
for vacation, in part, of order of suspen- 
sion, denied. 

> - > 


MC-F-6842, Asphalt Carriers, Inc.—Pur- 
chase (Portion)—Weimar Storage Co.,; Inc 
Report of June 13 modified and corrected 
solely in respect of discussion in regard to 
past operations of vendor. 

. = - 


No. 32190, Columbus Freight Bureau, Div. 
Associated Freight Bureau, Inc., et al. v 
Central of Georgia Ry. Co., et al.; No. 32242, 
American Sugar Refining Co. v. Same; No 
32242, Sub. 1, Henderson Sugar Refinery, Inc., 
v. Same; No. 32242, Sub. 2, Tom Huston 
Peanut Co., Inc. v. Gulf, Mobile and Ohio 
R.R. Co., et al.; No. 32283, Colonial Sugars 
Co. v. Central of Georgia Ry. Co., et al. 
Request for oral argument, denied. 

> > a 


I. & 8S. 6234, Routing Akron, Canton & 
Youngstown RR. On Overhead Traffic. 


TRAFFIC Wc 


Order of Dec. 12, 1957, vacated and 
aside. Proceeding reopened for further hx 
ing on the issue of the lawfulness of 
routes via Spencer, O., and the Akron, C 
ton & Youngstown R.R. on traffic mov 
on class and commodity rates from w 
ern trunk line and transcontinental t« 
tories to eastern trunkline destinations « 
the New York, Chicago & St. Louis |! 
From East St. Louis or Peoria, Ill. to 8} 
cer. In view of the reopening of the procs 
ing, no action taken on the petition of 
Akron, Canton & Youngstown R.R. Co 

a supplemental order compelling the rr 
spondent to comply with the decisions her: 
in, . . " 

I. & S. 6952, Plastics—Class Rates—N; 
York, Ill., and N.J. Petition of Blue Rib 
Express, Inc. for vacation in part, of 
pension order denied. 


I. & 8S. 6976, Fine Coal—Mines in Ala., K 
Tenn., & Va. to Savannah, Ga. Suspen 


order of July 21, vacated and set aside anc 


proceeding discontinued, forthwith 
> > > 


MC-78062, Sub. 33 TA, Beatty Motor Ex- 


press, Inc. (Supplemental) Order of Aus 


amended to change the commodity descrip- 


tion, by deleting therefrom ‘foodstuffs 
canned, preserved, or prepared’’. 
+ > . 


I. & S. M-11181, Meats, Packinghouse 
Products; Midwest to Coast. Protestants 
petition for issuance of subpoena duce 
tecum directing that certain respondents ap 
pear at hearing and bring with them certair 
documents and have appropriate witnesse 
available for examination thereon, denied 

* > > 

I. & S. M-11519, Cigars, Etc.—Louisvill 
Ky. to Grand Rapids, Mich. Petition of Cle 
mans Truck Line, Inc. for vacation of sus 
pension order, denied. 

> * > 

MC-FC-60898, South Branch Motor Freight 
Transferee and E. H. McDonald, Transferor 
Applicants’ petition for reconsideration « 
order of Apr. 9, by eliminating conditl 
that the retained operating rights of trans 
feror should be amended to exclude au 
thority to serve Baltimore, Md., denied 


CEREEHEREEOHEEECEERUROEROUOOEEOEOETESEOSOEREERECRUROSCOESECED ESE ORER REGENTS 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 7) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a boord 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


CEUEEEEREEEOEREDECEROROREREOROUCSEETODEREORSCEOESESERORT EERE ERD RORERORONEED 


MC-F-6518, J and L Lines, Inc.—Purcha 
—Jefferson Freight Lines, Inc., and Lamber 
Transfer Co., Inc. Order of July 25 staye 
pending disposition of petition of M 
O'Boyle & Son, Inc., for reconsideration 

7 > > 

MC-FC-61095, V. C. Trucking Service, I 
Transferee, and Skyway, Inc., Transferor 
Order of July 23 stayed pending dispositk 
of petition of P. B. Mutrie Motor Tran 
portation, Inc., for reconsideration 

>. > > 

No. 32327, American Louisiana Pipe Li: 
Co. v. T. & N. O., et al. Order of Ju 
25 stayed pending disposition of petiti 
of Texas & New Orleans R.R. Co., for 
consideration 

* > > 

No. 31919, Remington Block Corp. v. I 

high Valey R.R. Co., et al.; No. 31920, R 


Anderson vy. Washington & Old Dominio! 


R.R., et al.; No. 32202, Hepner Brothers 
Pennsylvania R.R. Co., et al. Order of J 
7 stayed pending disposition of complainants 
petition for reconsideration. 

o > > 

MC-C-2021, Buckeye Express, Inc.—Inves 

tigation of Operations Order of May 2 
stayed pending disposition of petition 
Buckeye Express, Inc., and others, for re 
consideration. 

> > > 


MC-C-2111, M. I. O’Boyle & Son Inc., * 
Miller Motor Line of North Carolina, In« 


Order of May 26 stayed pending dispositio! 


of defendant's petition for reconsideratio! 


MC-FC-61370, Checker Storage, Transfe 
and Checker Storage, Transferor. Order 
July 11 stayed pending disposition of pé 
tion of Aero Mayflower Transit Co., Inc., 
reconsideration. 
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Modified Procedure Cases 





p> Published under this heading are digests 
of Commission orders assigning cases for 
handling uncer modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


TT PUEOEREORUSEERERERCSOROERRSERROSTEUEUEEEREDROEOREEOREORDRRROROROROD 


September 26—I. & 
Chicago, Ill., to 
September 26—I 


S. 6978, Iron 
Evansville, Ind 
& 8S. 6979, Camera Equip- 


or Steel— 


ent—Mo. to Md., N.Y., and Pa 
October 3—No. 32496, Winn-Dixie Stores, 
Inc. v. F. E. C. (J. Turner Butler and 


William A. Hallowes, Trustees), et al 


October 3—I. & S. M-11388, Styrene—Pauls- 
boro, N.J. to points in Pa 

October 3—I. & S. M-11392, Asbestos Fibre— 
Black Lake, Quebec to T. L. Terr 


October 3—I. & S. M-11394, Transit Privi- 
leges on Iron and Steel Articles at Detrqjt. 


October 3—I. & S. M-11585, Lead or Zinc 
Foil from St. Louis, Mo. to Portsmouth, 
Va 

October 3—I & S§S M-11587, Assembling 


Rates from Points in Pa. to Allentown, 


Pa 
October 3—I. & S. M-11588, Foodstuffs and 
Pyrophyllite Pa. to New York 
October 3—I. & S. M-11590, Meats—Wichita, 
Kan. to Kansas City, Mo 


APPLICATIONS 
AND PETITIONS 


Commuter Groups Contend 
New Section 13a of I.C. 
Act Is Unconstitutional 


The constitutionality of section 
l3a of the interstate commerce act, 
irticularly paragraph 1, is ques- 


ned in a protest against a notice 
filed under that section by the New 
‘ork Central Railroad to the effect 
that the railroad intends to aban- 
n on September 13 its ferry service 
tween Weehawken, NJ., and New 
rk City (T.W., Aug. 16, p. 78). 


Section 13a was written into the inter- 
ite commerce act by the “transporta- 
n act of 1958,” Public Law 85-625, ap- 
oved on August 12. The following day, 
e N.Y.C. gave notice of its intention 
abandon the ferry service. Under 
tion 13a, a railroad may give notice 
of its intention to discontinue or change 
operation. On its own motion, or on 
tests, the Commission may delay the 
tion for four months pending an in- 
stigation. The Central’s notice was 
cocketed at the Commission as Finance 
20291 
The protest was filed by William A. 
berts, a member of the law firm of 
oberts & McInnis, on behalf of Rock- 
nd County, N.Y., Bergen County, N.J., 
e New Jersey municipalities of Bergen- 
‘ld, Bogota, Dumont, Harrington Park, 
aworth and Norwood, and the town- 
up of Teaneck, and the Citizens United 
ransit Committee. 


In his protest, Mr. Roberts said that 


he wanted to enter an appearance for 
Roberts & McInnis and himself, on be- 
half of the communities, as counsel be- 
fore the Commission in connection with 
the matter. He requested that “I receive 
the earliest possible notice of any filing 
with the I.C.C. or any action by the 
I.C.C. in connection therewith or in gen- 
eral connection with the administration 
of the transportation act of 1958.” 


Position of the Parties 


It was further stated in the protest: 

“It is the position of the parties whom 
we represent that section 13a, and par- 
ticularly paragraph (1) thereof, is un- 
constitutional as an invalid delegation 
of legislative power and for other rea- 
sons. However, we do intend to file 
immediately with the Commission a 
complaint of the proposed action of the 
New York Central, and a petition to 
the Commission to (1) enter upon an 
investigation of the proposed discon- 
tinuance or change; (2) to issue and 
serve upon the New York Central Rail- 
road Co. an order requiring the con- 
tinuation of the operation of the service 
sought to be discontinued; and (3) to 
issue a rule to show cause why the 
continuation of such service, in whole or 
in part, is not required by the present 
and future public convenience and nec- 
essity and why the continuation of such 
service without discontinuance or 
change, in whole or in part, would con- 
stitute an unjust and undue burden 
upon the interstate operations of the 
New York Central or upon interstate 
commerce. 

“The municipal communities and as- 
sociations which we represent have 
urged the establishment in the states 
of New York and New Jersey of ex- 
ecutive agencies to receive and consider 
notices issued under the provisions of 
the new section 13a. They have also 
adopted resolutions urging the Interstate 
Commerce Commission to establish by 
order and administrative rule a board 
or agency which would be currently in- 
formed on the requirements of service of 
railroad carriers and staffed with per- 
sonnel capable of immediate considera- 
tion of the requirements of the public, 
as well as the necessities of the carriers 
In the event that the Commission under- 
takes the preparation or promulgation 
of any administrative rules governing 
or implementing Section 13a, the under- 
signed, on a behalf of the communities, 
associations and individuals represented, 
respectfully urges that they be per- 
mitted to participate in and contribute 
to the adoption of any such rules.’ 


Yazoo River Service Plea 


By an application in W-1116, the Vicks- 
burg Towing Co., of Vicksburg, Miss., has 
asked the Commission for a certificate 
covering a new operation as a common 
carrier of all commodities, including 
floating objects, between ports, points 
and places on the Yazoo River, on the 
one hand, and ports, points and places 
on the Mississippi River and its tribu- 
taries and the Intracoastal canal and its 
tributaries, on the other, and between 
ports, points and places on the Yazoo 
River, (a) by non-self-propelled vessels 
with the use of separate towing vessels 
and (b) in general towage. 

Applicant said that it knew of no com- 
mon or contract water carrier which was 
now giving service to or from points on 
the Yazoo River. It said that it had 


ICC News 
o * . o e a * . * s e +. a 
received numerous written requests from 


shippers asking that the proposed service 
be instituted 


Lejeune Railroad Proposes 
To Operate Marine Corps 


Line in North Carolina 


In an application filed with the 


Commission in Finance No. 20310 
authority is sought for the Camp 


Lejeune Railroad Co. to lease and 
operate a government-owned rail- 
road line serving Camp Lejeune, 
N.C., for the Camp Lejeune Railroad 
Co. to issue 1,000 shares of stock, 
and for the Southern Railway Co. 
to acquire control of the Camp Le- 
jeune Railroad Co. by purchase of 
stock proposed to be issued. 

Noting that simliar applications were 
denied by the Commission in Camp Le- 


jeune Railroad Co. et al., Securities and 


Operations, Etc., 295 I1.C.C. 313, the ap- 


plicants said that the denial was “under 


very different circumstances from those 
now prevailing.” 
The government-owned line, referred 


to as the “Marine Corps Railroad,” ex- 
tends from Havelock, where it connects 
with the line of railroad operated by the 
Atlantic & East Carolina Railway Co., 
through Camp Lejeune, to a point of 
connection with the Atlantic Coast Line 
Railroad Co., at or in the vicinity of 
Jacksonville, a distance of approximately 
35.6 miles 


The Marine Corps now operates this 
entire line of railroad but desires to 
get out of the railroad business and to 
that end 


has negotiated a contract with 
the Camp Lejeune Railroad Co. for the 
yperation of the property, the applicants 
Say 

In the cited proceeding, 295 I.C.C. 313, 
the Southern was allowed to acquire 
control of the Atlantic & East Carolina, 
but was denied authority to acquire con- 
trol of the Camp Lejeune Railroad Co., 
and the lat was not permitted to 
operate the government-owned line 

In one part of the instant application, 
under section 20a of the interstate com- 
merce act, the Lejeune railroad seeks 
authority to isSue 1,000 shares of capital 
stock without par value, which the 
Southern proposes to buy at $25 a share 
Under section 1(18) of the act, the Le- 
jeune seeks authority to operate the Ma- 
rine Corps line and, under section 5(2), 
the Southern requests authority to ac- 
quire control of the Lejeune, which, the 
applicants say, was organized for the 
purpose of operating the Marine Corps 
railroad as a common carrier 


ter 


Terms of Agreement 

The applicants said that the terms of 
the agreement extended to August 31, 
1964, subject to options under which the 
Lejeune might extend the lease to Jan- 
uary 1, 1995 

“The agreement is terminable by the 
Secretary of the Navy during the exist- 
ence of any national emergency declared 
by the President, or when the Secretary 
shall determine that such action is for 
the best interest of the government, and 
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by the contracting officer in the event of 
default,” applicant said 

“Lejeune may terminate the agree- 
ment in the event Camp Lejeune is de- 
activated or closed. The agreement fur- 
ther provides that if as a result of oper- 
ation in any calender year subsequent 
to August 31, 1964, gross revenues do not 
equal rental and operating expenses for 
any such year, such rental shall be 
subject to adjustment and if the parties 
cannot agree, Lejeune shall have the 
right to terminate the agreement on 30 
day’s notice.” 

Applicants said further that no pas- 
senger service would be provided, except 
for troop-train movements, and that the 
Lejeune would pay rental of $10 per 
loaded freight car on which it received 
‘oad-haul revenue. 


1.C.C. Refuses to Halt 
Proposals to Discontinue 
Hudson Ferry Services 


The Commission announced late 
August 26 that it had decided not to 
investigate a proposal of the New 
York Central Railroad and a joint 
proposal of the Erie Railroad and 
the New York, Susquehanna & West- 
ern Railroad, to discontinue ferry 
services across the Hudson River. 

The Commission had previously au- 
thorized abandonment of those ferry 
operations, but the New Jersey state 
commission obtained injunctions against 
the I.C.C.’s orders, and the cases are now 
pending on appeal before the Supreme 
Court of the United States in No. 41, 
New York Central Railroad v. Board 
Board of Public Utility Commissioners 
of New Jersey; No. 47, Erie Railroad Co 
v. Same, and No. 50, New York Susque- 
hanna & Western Railroad Co. v. Same 
(T.W., May 17, p. 117) 

In separate notices issued August 26, 
the Commission said it had concluded 
not to investigate either of the proposed 
discontinuances, or otherwise to require 
that such services be continued in whole 
or in part. 

Issuance of the notices was the Com- 
mission’s first administrative actions 
under the amendment to the interstate 
commerce act made by the “transporta- 
tion act of 1958” (Public Law 85-625). 

Under section 13a(1), written into 
the interstate commerce act by the 
transportation act of 1958, the railroads 
filed notices with the Commission of their 
intentions to discontinue ferry services 
across the Hudson River. 

N.Y.C, Notice 

In Finance No. 20291, New York Cen- 
tral Railroad Co.—Discontinuance of 
Service—Weehawken Ferry, in which one 
of the Commission’s notices was issued, 
the agency said that various letters and 
telegrams had been received requesting 
suspension of the proposed discontinu- 
ance. Under the new law the Commis- 
sion may suspend a notice of intention 
to discontinue services for a period of 
four months. 

However, the Commission said that, on 
consideration of the matters involved, in- 
cluding consideration of the records in 
Finance No. 18781, New York Central 


Railroad Co., Ferry Abandonment, 295 
I.C.C. 385 and 519, and also No. 32359, 
Fares and Charges via Weehawken Ferry, 
it had concluded not to enter into an 
investigation, as it was empowered to do 
under the new section added to the act. 
In Finance No. 18781 the Commission had 
authorized the abandonment. 

Joint Proposal Notice 

The Commission's notice with respect 
to the joint proposal was issued in Fi- 
nance No. 20295, Erie Railroad Co. and 
New York, Susquehanna & Western Rail- 
road Co.—Discontinuance of Service 
Chambers Street Ferry. The joint notice 
of intention filed by those two railroads 
announced discontinuance of operation 
by the Erie of a passenger ferry line 
between Jersey City and New York City, 
and discontinuance of service by the 
N. Y. S. & W. over the ferry line, effec- 
tive September 14. 

In its notice concerning the joint pro- 
posal, the Commission said that on con- 
sideration of the matter, including con- 
sideration of the record in Finance No. 
12947, Erie Railroad Co. Ferry Abandon- 
ment, 295 I.C.C, 549 and 599, it had con- 
cluded not to enter into an investiga- 
tion. In that proceeding, the Commission 
had authorized the Erie to abandon the 
ferry operation 


Rock Island Party to More 
Joint Rates With Truckers 


The Commission has been asked to 
grant necessary fourth-section relief in 
connection with joint motor-rail rates 
between western points in which the 
Chicago, Rock Island & Pacific Rail- 
road and interested motor carriers will 
participate 

By fourth section application No 
34908, the Rocky Mountain Motor Tariff 
Bureau asked, on the ground of motor 
truck competition, that relief be granted 
in connection with rates on property of 
various kinds in trailers and transported 
over joint motor-rail or _ rail-motor 
routes, in part on railroad flat cars, 
between Denver, on the one hand, and, 
on the other, points in Illinois and Wis- 
consin named in an exhibit which ac- 
companied the application, “via Chicago, 
Ill., interchange point.” 

Previously, it had been announced by 
the Middlewest Motor Freight Bureau 
that joint rates between points on the 
Rock Island and points served by Con- 
solidated Freightways, Inc., in 12 mid- 
western states, had been published to 
become effective September 12 (T.W.., 
Aug. 23, p. 28). 
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Finance Applications 


FOCEEOUEOEENOUEORCEDERERECEUEREEECSOEROCEOORESR CERO EEROEEEOEGROREROROERROREEERS 


Finance No. 20311, Consolidated Freight- 
ways, Inc., of Menlo Park, Calif., asks au- 
thority to issue shares of common stock in 
an amount to be determined, with a par 
value of $2.50 a share, in connection with 
its proposed acquisition of the stock of 
J. A. Clark Draying Co., Ltd. 

. os a 

MC-F-6984, Earl Bray, Inc., of Cushing, 
Okla., asks authority to acquire control of 
Wright Motor Lines, Inc., of Rocky Ford, 
Colo., through ownership of capital stock 
or otherwise, and temporarily to operate 

* > 7. 

MC-F-6985, Somerset Bus Co., Inc., of 
Mountainside, N.J., asks authority to lease 
and operate the motor carrier property of 
Green Flyer, Inc., of Hillside, N.J 


o . > 


MC-F-6986, Spector Freight System, Inc., 
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of Chicago, asks authority to acquire sdait or pipe c 
outstanding stock of Great American Tr: bestos coupli 
port, Inc., and Freightways Equipment Cx ving at the 
both of Detroit, and to merge the operat icle with 1! 
rights and properties of Great Amer y lis, Mo., to 
and the properties of Freightways into 8; : Ga and 
tor, and temporarily to operate incidental 
a © MC-23976, Si 
MC-F-6987, Consolidated Freightways, | ice, Inc., 1 
of Menlo Park, Calif., asks authority t f explosiy 
quire all of the capital stock of J. A. ¢ | es 1) betw 
Draying Co., Ltd., of San Francisco, C Calil 
and to operate temporarily im, anda 
> > Cm Ore o 
MC-F-6988, J. K. Wyatt. of Gates intermediat 
N.C., asks authority to purchase the ope Modoc Ce 
ing rights of Armstrong Freight Lines, I matt Lake 
of Sunbury N.C., and temporarily t& id x 7 co 
te Mi a a 
— a. ice, In 
MC-F-6989, F & W Express, Inc., of M r of general 
phis, Tenn., asks authority to purchass r 1 and B exp 
tain operating rights of Inter City Truck a we no 
Co., of Johnson City, Tenn yeen Redn 
. . * Highway!) 
MC-F-6990. Clark Tank Lines Co., of ints. 
Lake City, Utah, asks authority to pur C-20010, © 
certain operating rights of Interstate M r Commo! 
Lines, Inc., also Salt Lake City es, With ex 
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Motor Rights Applications ; his 


> Information from digests of applications rat 
of motor carriers of property for operating 
rights, including deviation rovte proposals rity 
as made public by the Commission, appeors MC 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. In cases where hearing has been 
assigned, notice of intention to oppose an 
application at such hearing must be served . 
on the applicant or its representative ot MC 
least 10 days prior to date of hearing an weaned stiol 
Applications for authority to purchase oper- < iomeneey 
ating rights, merge properties or franchises 
ocquire control, lease, or to operate tem- 
pororily are digested elsewhere under the 
caption “Finance Applications.” 
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AUGUST 27 


MC-730, Sub. 124, Pacific Intermounta ite of 
Express C< Inc Oakland, Calif. Comm ant f Oli 
carrier, of general commodities, includi ; r Joliet 
Class A and B explosives and commodities nection W 
requiring special equipment, serving the route op 
intercontinental ballistics missiles testi: St. Loui 
sites near Cheyenne, Wyo., access theret Alternate 
and supply point therefor, and points witht Mi 6517. & 
50 miles of Cheyenne, as off-route point th Amb 
in connection with applicant’s authorize 
regular-route operations to and from Ch 
enne es 

MC-1759, Sub. 11, Froehlich Transporta Cit 
tion Co Inc Stamford, Conn. Comn pine 
carrier over irregular routes of baker MC-41849 
goods, fresh or frozen, (1) from Norwalk I i M 
Conn., to points in Westchester Count 
N.Y and New York N.Y to Pittsfic mp tru 
Mass., and points within 25 miles of Pitt ts in St 
field; and (2) from Norwalk to point Mi 
Albany, Broome, Chenango, Columbia, Dé er 
ware Dutchess, Fulton, Greene Mc ti 
gomery Nassau, Oneida, Orange, Otse MC-424! ‘ 
Putnam Rensselaer, Rockland Sarato Inc k 
Schenectady, Schoharie, Suffolk, Sulliva 
Ulster Warren, Washington and Wwe 
chester counties, N.Y., and New York, N ence nl 
and stale bakery goods and empty < t , I 
tainers on return 


general ' 
an aiter 


and 
MC-4405, Sub. 306, Dealers Transit, It inder or 
Chicago, Ill. Common carrier, over irregu is 
routes, of trucks, in initial movements ed in <¢ 
truckaway and driveaway service, from t wit 


site of the K-W Dart Truck Co., Kans 
City, Mo., to points in the US 
MC-11185, Sub. 110, J-T Transport <¢ 


ted to tl 


Washingt 


MC -42963 
Inc., Kansas City, Mo Contract carr — St 
over irregular routes, of aircraft assembli r irrecula 
requiring special handling and equipme ul refriger: 
from Columbus, O., to Grand Prairie, T* pecial eq 
MC-15289, Sub. 4, Blue Arrow Expr equipment, 
Inc., New York, N.Y. Contract carrier, ov th that cc 
irregular routes, of floor coverings and ma points in 
terial and supplies used in the manufacture i incident 
of floor coverings, between New London MC-52709 
Conn., on the one hand, and, on the otl Denver 
New York, N.Y., and points in New York egular ro 
and New Jersey within 70 miles of Colum luding Ch 
bus Circle, New York City er except 
MC-17683, Sub. 20, Davis Transport, In les of Che 
Keene, N.H. Common carrier, over irregula connecw 
routes; of cement, in bulk and in bags ane Swe 
palletized or otherwise; cement products eyenne. N 
and empty containers or pallets, betwe Oe Saeve | 
Glens Falls, N.Y., on the one hand, a! “Ss, appiict 
on the other, points in Conn., R.1., Ma MC-60012. 
Vt., N.H., and Me. y Inc., | 
MC-20783, Sub 34, Tompkins Motor Li! Kens ee 
Inc., Springfield, Ill. Common carrier, 0\ ° , cue 


on itie 
irregular routes, of asbestos cement co - imodities 
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it or pipe containing asbestos fiber and 
bestos couplings and rubber washers when 











































































nt ¢ ing at the same time and on the same 

pera e with the conduit or pipe, from 5B5t 

Amer Mx to points in Tenn N.C 8.C.., 

ito S Ga and Fla and empty containers 
cidental facilities on return 

397 Sut 9, Bend-Portland Truck 

AVS In Portiand, Ore Common car- 

Wy to f explosives and other dangerous arti- 

A. ¢ s l between Portland, Ore and Al- 

°. Cc Calll r a described route and 

and between Bend, Ore and 

Ore over U.S. Highway 20 ervin 

rate ermediate points and off-route points 

e Of M e < it , those in 

ne I Lake, Descl erson, Crook 

» te Har intie 
{ Te Su 10 and Truck 
In Portiand, Ore. Common car 


Class 
send Ore 


general commodities, includin 


and B explosives, between 





ister Ore over U.S. Highway 20, and 
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commodities will move in bulk, in tank 
vehicles 

MC-110525, Sub. 366, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, of chemicals, isocya- 
nates and liquid plastic materials, in bulk, 
in tank vehicles, from Natrium, W.Va., to 
Chicago, Ill.; Gary, Hammond and La Porte, 
Ind.; Keokuk, Ia.; Baltimore, Md.; Detroit, 
Mich.: St. Louis, Mo.; Franklin, N.J., and 
Marietta, O 

MC-112020, Sub. 49, Commercial Oil Trans- 
port, Fort Worth, Tex Common carrier, 
over irregular routes, of (1) paints, resins, 
varnishes and lacquers, in bulk, in tank 
vehicles, from points in the commercial 
zone of Kansas City, Mo., to points in Mont., 
Neb., N.D., S.D., Wyo., Ia., Mich., Minn., Wis., 
Ill., Ind., O., Ark., Ky., Tenn., Miss., Colo., 
Kan., La., Okla., and Tex., and (2) linseed 
oil and soybean oil, in bulk, in tank vehi- 
cles, from points in O., Minn., Ill., and Ia., 
to points in the Kansas City commercial 
zone 

MC-113843, Sub. 30, Refrigerated Food Ex- 
press, Inc., Boston, Mass. Common Carrier, 
over irregular routes, of meat, meat prod- 
ucts and meat by-products, from Erie, Pa., 
to Bridgeport and Hartford, Conn., and New 
York, N.Y 

MC-113908, Sub. 39, Erickson Transport 
Corp., Springfield, Mo. Common carrier, over 
irrezular routes, of milk, milk products and 
dairy products as may be transported in 
bulk, in tank vehicles, between points in 
N.D., S.D., Minn., Wis., Ill., Ia., Neb., Kan., 
Mo., Okla., Tex., Ark., Ind., Ky., Tenn., and 


Fla 
MC-114021, Sub. 5, Midwest Transfer Com- 
pany of Illinois, Chicago, Ill Common 


carrier, over irregular routes, of building, 
roofing and insulating materials, as more 
fully described in the application, from 
St. Louis, Mo., to points in N.D., S.D., Neb., 
Mont., Wyo., Colo., N.M., Tex., Miss., and 
La 

MC-114250, Sub. 2, Eugene Luisi, dba 
Luisi Truck Lines, Yakima, Wash. Contract 
carrier, over irregular routes, of (1) cannery 
supplies and materials, (a) from points in 
Benton, Cowlitz, Yakima and Walla Walla 
counties, Wash., to points in Umatilla and 
Malheur counties, Ore.; (b) from points in 
the specified counties of Washington, to 
points in Nez Perce, Payette, Gem and 
Canyon counties, Ida., and (c) from points 
in Multnomah County, Ore., to points in 
Nez Perce, Payette, Gem and Canyon coun- 
ties, and (2) fruits and vegetables, fresh, 
processed or manufactured, from points in 
Umatilla County, to points in Yakima, King, 
Pierce and Spokane counties, Wash., and, 
on return, empty containers or other such 
incidental facilities (not specified). 

MC-115869, Sub. 1, Hendrie & Co., Ltd., 
Toronto, Canada. Common carrier, over 
irregular routes, of timber and lumber, be- 
tween ports of entry on the U.S.-Canada 
border at or near Buffalo and Niagara Falls, 
N.Y., on the one hand, and, on the other, 
points in Niagara, Orleans, Monroe, Erie 
and Genesee counties, N.Y., restricted to 
shipments either originating at or destined 
to points in Canada 

MC-116077, Sub. 50, Robertson Tank Lines, 
Inc., Houston, Tex. Common carrier, over 
irregular routes, of petroleum and petro- 
leum products, in bulk, in tank vehicles 
from points in Jefferson County, Tex., to 
points in Okla., Mo., Ill., Wis., Minn., Ia., 
Kan., Neb., S.D., N.D., Mont., Wyo., Colo., 
Utah, and N.M. 

MC-116565, Sub 4, Orville Stevenson, 
Grants Pass, Ore. Common carrier, over ir- 
regular routes, of lumber, from points in 
Douglas and Lane counties, Ore., to points 
in Calif. and Nev 

MC-116632, Sub. 3, Mohalland Bros., Inc., 
Princeton, Me. Common carrier, over ir- 
regular routes, of lumber, (a) between 
points in Washington and Hancock coun- 
ties, Me., on the one hand, and, on the 
other, ports of entry on the U.S.-Canada 
border at or near Calais and Bar Harbor, 
Me., and (b) between points in Washington 
and Hancock counties, on the one hand, 
and, on the other, points in N.H., Mass., 
R.I., Conn., N.Y., N.J., and Pa. 

MC-116808, Sub. 2, Nyle Mallory and 
Gerald Mallory, dba Mallory Trucking Line, 
Burley, Ida Common carrier, over irregu- 
lar routes, of fertilizer, in sacks, in bulk, 
from North Salt Lake City, Utah, to points 
in Cassia and Minidoka counties, Ida., 
except Burley, Oakley, Paul and Rupert, 
Ida 

MC-116955, Sub. 2, Steel Haulers, Inc., 
Prairie Village, Kan. Contract or common 
carrier, over irregular routes of scrap metals, 
loose or in compressed bails or bundles, (a) 
from points in Kan., Minn., Neb., Okla., Ark., 
Tex., Mo., La., Ia., S.D., and N.D., to St. 
Louis and Kansas City, Mo., and Tulsa, 


Okla., and the commercial zones of each, 
and (b) from points in La., Okla., and 
Ark., to Houston, Tex., and, on return, 
empty containers or other such incidental 
facilities (mot specified). Note: A proceed- 
ing has been instituted to determine ap- 
plicant’s status 

MC-117273, Sub. 1, C. & R. Transport 
Corp., Portland, Ore. Contract carrier, over 
irregular routes, of milled lumber, from 
Longview, Wash., to points in California 
Note: Applicant says the rights applied for 
are those it originally intended to apply 
for under its application MC-117273; through 
error applicant set forth Clark County from 
which the milled lumber was to be trans- 
ported, instead of Cowlitz County, therefore, 
this application is filed only with respect 
to the southbound movement from one mill 
at Longview. 

MC-117349, Sub. 2, Vincent J. Braio, dba 
J. Braio Trans., Worcester, Mass. Common 
carrier, over irregular routes, of fish meal, 
in bags, from Amagansett, N.Y., to Worces- 
ter, Mass., and Manchester, N.H., and, on 
return, empty bags or other such incidental 
facilities (not specified). 

MC-117417, Chinook Motor Freight, Inc., 
Yakima, Wash. Contract carrier, over ir- 
regular routes, of (1) wood chips, from 
points in Ore., and Ida., to Wallula and 
Attalia, Wash., and (2) paper and paper 
products, from Wallula and Attalia, to points 
in Ore., and Ida., and, on return, empty 
containers or other such incidental facili- 
ties (not specified). 

MC-117421, Coast Refrigerated Transport 
Co., Eugene, Ore Contract carrier, over 
irregular routes, of (1) frozen foods, be- 
tween Eugene, Ore., and points in Wash- 
ington; (2) eggs (packaged) and empty 
containers therefor, between points in Ore- 
gon west of the summit of the Cascade 
Mountains, on the one hand, and, on the 
other, points in Washington west of that 
summit, and (3) flour (packaged), from 
Spokane, Wash., to Eugene, and, on re- 
turn, empty containers used in transporting 
flour. 

MC-117422, Merchants Transport, Inc., 
Portiand, Ore. Contract carrier, over ir- 
regular routes, of (1) merchandise dealt in 
by wholesale, retail, chain and general gro- 
cery and food business houses, from points 
in California, to Eugene and Portland, Ore., 
and (2) dairy products, from points in 
Douglas, Coos and Curry counties, Ore 
to points in California. Note: C. C. Horger, 
president of Merchants, is also owner-opera- 
tor of common carrier certificate in MC- 
113212, C. C. Horger, dba Oregon Freight 
Lines, with authority to transport general 
and specified commodities from, to and be- 
tween specified points in Ore., and Wash 

MC-117469, Robert J. Melchisedeck, Spo- 
kane, Wash. Contract carrier, over irregular 
routes, of merchandise dealt in by retail 
department stores, between Spokane, Wash., 
and Coeur d'Alene, Ida., and points within 
25 miles thereof 

MC-117473, C. E. Arndt, Higginsville, Mo 
Common carrier, over irregular routes, of 
fertilizer and fertilizer compounds, dry, in 
bulk and in bage, from East St. Louis, IIl., 
and the commercial zone thereof, to points 
in Missouri, and damaged, rejected and 
returned shipments, on return. Note: Ap- 
plicant says the proposed operations will 
be year-round with seasonal peaks each 
spring and fall 

MC-117483, Al Plumley, Island City, Ore 
Common carrier, over irregular routes, of 
wood chips, from points in Union and 
Wallowa counties, Ore., to points in Nez 
Perce County, Ida., and Walla Walla County 
Wash 

MC-117486, Snow Trucking Co., Dedham, 
Mass. Contract carrier, over irregular routes, 
of chemicals, solvents, vegetable oils, naval 
stores and empty pails, from Alliston, Mass., 
to Biddeford, South Portland, Portland, 
Westbrook, Auburn, Winthrop and Lewis- 
ton, Me.; Manchester, Milford and Ports- 
mouth, N.H.; Manchester, Hartford, West 
Hartford, New Britain, Waterbury, Ansonia, 
New Haven, West Haven, Middletown, Mystic, 
New London, Norwich, Norwichtown and 
Williamantic, Conn., and Providence, East 
Providence and Cranstown, R.I., and, on 
return, empty containers or other such 
incidental facilities (not specified). 


MC-117486, Sub. 1, Snow Trucking Co., 
Dedham, Mass. Contract carrier, over ir- 
regular routes, of perchlorethylene (chemi- 
cal), in bulk, in tank vehicles, from Niagara 
Falls, N.Y., to Boston, Mass. 


MC-117488, Louie G. Pinkley, dba Pinkley's 
“66"" Service, St. Louis, Mo. Common Car- 
rier, over irregular routes, of wrecked, dam- 
aged, disabled or repossessed motor vehicles 
and trailers, by tow truck or wrecker and 
replacement vehicles, to the point of wreck 
or disablement, between points in Mo., Ill., 
and Ark. 


MC-117519, Glen Trout, Ottawa, Kan. Con- 
tract carrier, over irregular routes, of ex- 
panded shale aggregate, from Ottawa, Kan., 
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to points in a described area of Miss 
and, on return, empty containers or ot 
such incidental facilities. 

MC-117522, Harry Thomas Beer, Tac 
Wash Common carrier, over  tirres 
routes, of new and used house trai 
designed to be drawn by passenger a 
mobiles, between points in Wash., Ore 
Calif Note Applicant says that < 
sionally he proposes to pick up house t 
ters on return, and that the above 
scribed commodities will be transported 
tow truck 

MC-117523, Leslie J Whitten, db: 
Whitten, Kelso, Wash. Contract carrier é 
irregular routes, of wood shavings (ri 
quetes), also known as Presto-Ligs, betw 
points in Cowlitz County, Wash., and px 
in Multnomah, Columbia, Hood R 
Wasco, Tillamook, Clatsop and Washin 
counties, Ore 

MC-117529, Milton J. Hopkins III, 
Hoppie’s Service Station and Towing, B 
hart, Mo Common carrier, over irre; 
routes, of wrecked, damaged, and disabled 
motor vehicles, towaway, by wrecker vehik 
between points in Ark., Ill., Ia., Kan., K 
Mo., and Tenn 

MC-117531, Louis Brooks and Dan Br 
Brooklyn, N.Y. Contract carrier, over 
regular routes, of bakery supplies and ma 
terials, as are used in the production 
sale of bakery products, and rejected, rs 
turned and damaged shipments, betw 
Clifton, N.J., on the one hand, and, on 
other, points in Essex and Hudson count 
N.J.; Nassau, Suffolk, Westchester, Ora 
and Rockland counties, N.Y., and New Yi 
N.Y. Note: Applicant says the operati 
are to be limited to a transportation ser 
to be performed under a continuing « 
tract or contracts with Globe Products 
Inc., and/or its affiliates and subsidiari« 
Clifton 

MC-117538, Schwerman Trucking Compa: 
of New York, Inc., Milwaukee, Wis. Contra 
carrier, Over irregular routes, of cement 
from the plants of the Universal At! 
cement division of the United States Ste 
Corp. and the Lone Star Cement Co., locat 
in or near Hudson, N.Y., to point 
Conn Me Mass., N.H.. NJ., N.Y., P 
R.I., and Vt Note: Applicant says the pr 
posed operations are to be performed und 
continuing contracts with the companik 
mentioned 

MC-117545, J. L. Stroud, dba J. L. Str 
Transport, Marion, Ill Contract carrier 
over irregular routes, of petroleum an 
petroleum products, in bulk, in tank ve 
cles, from Illmo, Mo., and points within 
miles thereof, to points in Illinois on a! 
south of U.S. Highway 50 

MC-117573, Willard I. Knox, dba Willar 
I. Knox Produce, Thayer, Kan Contra 
carrier, Over irregular routes, of processe: 
mill feeds, in bulk, in minimum loads < 
not less than 20,000 pounds, from Coffey 
ville and Kansas City, Kan to points 
Mo., Okla., and Ark 

MC-2043, Sub. 7, George A. Cortier, dl 
Ace Van Lines, South Bend, Ind. Comn 
Carrier, Over irregular routes, of meats 
meat products, meat by-products, dair 
products and articles distributed by packin 
houses, from South Bend, Ind., to Allega 
Delton, Eaton Rapids, Hastings, Hillsd 
Jackson, Jonesville, Litchfield, Ostego, Pla 
well, Parma and Wayland, Mich (Handli 
without oral hearing requested.) 

MC-66562, Sub 1443, Railway Expr 
Agency, Inc., New York, N.Y. Common ca! 
rier, over regular routes, of general com 
modities, including Class A and B explosives 
moving in express service, between Dowagia 
and Decatur, Mich., over Michigan Highwa 
40, and return, serving no intermedi 
points, with the restrictions, among other 
that the service be limited to that auxili 
to or supplemental of express service a 
that shipments be limited to those movi 
on a through bill of lading or expr 
receipt covering, in addition to a moveme 
by said carrier, an immediately prior 
immediately subsequent movement by ! 
or air Note: Applicant says intercha! 
with rail express service will be made 
Dowagiac (Handling without oral heari 
requested.) 

MC-92983, Sub. 309, Eldon Miller, I: 
Iowa City, Ia. Common carrier, over irré 
lar routes, of paints, resins, varnishes a 
ingredients therefor, in bulk, in tank 
hicles, from points in the commerc! 
zone of Kansas City, Mo., to points in I 
Ind., and O (Handling without oral hear 
ing requested.) 

MC-110197, Sub. 17, Daniel S. Dracup 4 
Co., Inc., Celron, N.Y. Common carrier, ove! 
irregular routes, of driver-training devices 
and accessories therefor, between Jamestov 
N.Y., on the one hand, and, on the oth 
points in Fila., Ga., Ala., 8.C., N.C., Ten 
Ky., Va., W.Va., Mass., Conn., and RB 
(Handling without oral hearing requeste 

MC-117102, Sub. 1, Richard H. Flows 
dba R. H. Flowers Trucking Co., Savanna 
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Miss: c 
Or othe a ontract carrier, ov 
{ treated wooden ae irregular routes, Stock 
rT a can Port Wentw als, all kinds, be : Applicant asks m 
ac ; entworth, Ga Ss, be- of May 24 ant asks modificatio 
irres and, and points in Fla., N Cc and ae ae nici ee Ww 
> trai 1e other (Handling . , and S.C., on 7 . * . ICC N 
. ‘ Fing Le At 
ger a quested. ) ithout oral hearing me lance 20242, United Fre e Ss 
xu“ Pure reight Forw os 
Ore Devi Co A irchase — Northwester orwarders Cae ee o@ 
ric : f ies S y “ yr , 
aks eviation Route Notices Aug 1 _ ask recission. Forwarding eeee 
yuse : aris ~ ~ . considers 3 order 26 
1S€ Summarized below are on protest by U sideration of their reply of 64932, Sub. 239, Roge . 
above yvosed filed w ; notices of pro- tributing C Jniversal Carloading ply to railroad prote gers Cartage, Inc. Vi 
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iers of property a 4 .C. by motor car- MC * je etermination isOlidation for 
yperate over dev MC-55847, S 5 z 
abs ion routes nt . over devia- tors. Inc i, a 5, Burris Food Dist _MC-115491 Sub ei 
rrier led ¢ sts, if any, must be considers Applicant asks : stribu- Corp Exte od 6, Commercial! ‘ 
ings iled within 30 days fr eration and s reopening, re pr xtension—Ill > lal Carrier 
(bri ae ys om August 27 and waiver of modification of p - protestants ask recon Points Railroad 
5 betv MC-67646, Sub. 2 ae . of prac Rule 101(e) , permit consideration oa 
and px Motor Transit C < < eviation No 2), Hall’ actice of general rules MC-C-1 * Ms * 1 
: — o, Sunbury, P 7 8 . - MC-C-1941, Nat 
od R arrier, of gener: ' a Com: ‘_one ‘ * Michi , National , 
3 z ral c . non MC-87523. Su i Michigan P - : Videc ‘or 
fashin ptions, over a de i. ae with ex- portation —— oe Frank Cosgrove T leave co Pmaetort Inc Comubattis nari Ma 
iffalo and New York, oute, betwee Wax. ” . ne., E voegrove frans- CClV © petition JOr F —— 
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ing, B nd access routes, to New y tate thruway Sideration g o., Inc lL & Ss. M- * ‘ ° 
; et I f New fork . , . e : M-9735 , 
; irres irn, for operating 1 Rw City, and MC-92722. Sut Pe. to South oo Paper Articles—Mia 
. disablec no intermediate points e only, serv- Extension  meaat ” Robert R. Walker, I effective dat spondents ask modifi “vw Fis. 
or vehicle MC-107 ov . port C South Benc a nc., ti ¢ ate of order requ ation of 
Ka re =i 500 deviation No 1), FI port Co. asks recor a A Ind Dixie Trans- tion of suspended r. ler requiring cancell 
an., K ick Lines, Inc, Chicag , Burlington nsideration a period of 9 d matter from Sept i 
rrier of gener: licago, Ill Com MC-1148° ._ ¢ «8 f 90 days to Dec. 7. Sept. 8 for 
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bet Vl. ’ g av 78. thence — u : unty, Ore. P uxtension * ° 
| ’ ghway 78 : , e over ic., et al > ee lerce Freig I x 5 1164! 
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iction , . 7 : W ¢ af < M- ne lantic Steams! . oY 08 to > ane 
N 7 irn, for ope rating EL ng 63, and — d Pot ae Classification Rati pension aa Cc asks > cn ae 
ew Yor no interm - snce only, se Terr Perna om, t 7 WwW ene ae elaiana 
ntermediate point ily, serv- ! New Eng! to & Withir Iw > 
ha rati S Inc. asks cancel “ye Motor Rate . 1 MC-F-6544. Pittston C 
ner ion of suspension Be x au nc Departn ea On o.—Contr . ‘ 
uine ¢ eeeneeuceuees peeeeneeeeeneneeeeeneuscess No 32406 R - . * ion order atior mapas SESE of Justice a i: _ Brink's, 
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ICC News 


mission, Board of Suspension, into and 
concerning the lawfulness of rates on 
candy or confectionery, etc., from Phil- 
adelphia to New York City, as set forth 
in item No. 10 on page 16 of MF-L.C.C. 
No. 2 of Clinton C. Funk, Jr. 

No. 32499, Federal Chemical Co. v. New 

York Central Railroad Co. 

Alleges demurrage charges assessed by 
defendant for detention of cars of fer- 
tilizer at Kennard, Ind., between April 
5 and April 24, 1957, in violation of 
sections 1 and 6. Asks cease and desist 
order and waiver of charges. (J. Walter 
Harding, 646 Starks Building, Louisville, 
Ky.) 


MC-C-2403, Share Trucking Co.—Revo- 
cation of Permit 

Respondent directed by the Commis- 
sion, Temporary Authorities Board, to 
show cause why it should not be required 
to comply with the terms of its permit 
and resume operations, and why it 
should not comply with the terms of 
a Commission order requiring all con- 
tract carriers to respond to a question- 
naire, failure to comply with which to 
result in construing the show-cause 
order as instituting a proceeding to de- 
termine if respondent’s authority should 
be revoked or suspended. 


MC-C-2405, Dufrane Moving Co., Inc. 
Revocation of Certificate; MC-C- 
2411, Harry Schrieber and Louis 
Stoller, dba S & S Trucking—Revo- 
cation of Certificate; MC-C-2412, 
W. C. Geisman, Inc.—Revocation of 
Certificate; MC-C-2413, J. R. Cheat- 
ham—Revocation of Certificate; 
MC-C-2414, Choctaw Transport, Inc. 

Revocation of Certificate. 

Respondents ordered by the Commis- 
sion, Temporary Authorities Board, to 
show cause why they would not be re- 
quired to comply with section 215 of the 
interstate commerce act with respect to 
evidence of insurance of other security 
for the protection of the public, or 
indicate they desire an oral hearing, 
failure to comply with which to result 
in construing show-cause order as in- 
stitution of a proceeding to determine if 
authorities should be revoked or sus- 
pended. 


MC-C-2406, R. F. Hale, dba Hale Trans- 
fer and Storage—Revocation of Per- 
mit; MC-C-2407, Texas-Louisiana 
Express, Inc.—Revocation of Permit; 
MC-C-2408, Frank Ferraro, dba 
Frank Ferraro Trucking Co.—Revo- 
cation of Permit; MC-C-2409, Carl 
H. Schaffer—Revocation of Permit. 

Respondents ordered by the Commis- 
sion, Temporary Authorities Board, to 
show cause why they should not be re- 
quired to comply with the terms of their 
permits and resume operations, or in- 
dicate they desire oral hearing, failure 
to comply with which to result in con- 
struing show-cause order as institution 
of a proceeding to determine if au- 
thorities should be revoked or suspended. 


MC-C-2416, M. I. O’Boyle and Son, Inc., 
Washington, D.C. v. E. Brooke Mat- 
lack, Inc. 

Alleges defendant has transported and 
is transporting petroleum products, in 
bulk, in tank vehicles, from Philadelphia, 
Pa., and Paulsboro, N.J., to destinations 
in North Carolina without authority. Asks 


a cease and desist order. (Dale C. Dillon, 
1825 Jefferson Place, N.W., Washington 
6, D.C.) 
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Examiner Proposes Ruling 
By I.C.C. on Steel Rates, 
Illinois to lowa, by Truck 


By a recommended report in I. and 
S. M-11039 and First Supplement, 
Iron & Steel—Chicago to Iowa, and 
an embraced case, Examiner Albert 
E. Luttrell has proposed that the 
Commission require cancellation of 
the tariff schedules in the title case 
on finding the reduced commodity 
rates published therein not shown 
just and reasonable. 


In the embraced case, No. 32427, Iron 
and Steel Articles—Chicago and Joliet 
to Iowa, an I.C.C. investigation proceed- 
ing, the examiner recommended finding 
the competitive rates involved therein 
just and reasonable. He proposed dis- 
continuance of both proceedings 

The schedules involved in the title 
case, he said, were published to become 
effective last March 28 by American 
Transit Lines, Inc., which proposed new, 
reduced commodity rates on iron and 
steel articles, minimum 20,000 pounds, 
from Chicago and points taking Chicago 
rates to various Iowa destinations. 

On protest of the Middlewest Motor 
Freight Bureau, he said, operation of 
the schedules was suspended to October 
27. The examiner said a witness for the 
respondent stated it was not the latter’s 
purpose to justify the suspended rates. 
Thus, he continued, since the burden of 
proof rested on the respondent, the re- 
duced rates contained in its tariff would 
be required to be canceled. 

In the first supplement, he said, by 
schedules filed to become effective April 
14, Brady Motorfrate, Inc., published 
new reduced commodity rates on iron 
and steel articles, minimum 20,000 
pounds, from Chicago and points taking 
Chicago rates, to 104 Iowa destinations, 
on the same level as the rates suspended 
in I. and S. M-11039. On protest of the 
Middlewest Bureau and Laclede Steel 
Co., he said, the schedules were sus- 
pended to October 27. 


Cost, Rate Data Considered 


From cost data and rate comparisons 
present in the record, the examiner 
said, he found the proposed rates in I. 
and S. M-11039 and First Supplement 
not shown to be just and reasonable. 

The rates he recommended finding 
just and reasonable in No. 32427, he said, 
were published by Nelson Trucking Serv- 
ice, Inc., of Mediapolis, Ia., in its tariff 
MF-I.C.C. No. 13, On iron and steel ar- 
ticles, from Chicago and Joliet, Ill., to 
various Iowa destinations. It was these 
rates, the examiner said, which the re- 
spondent carriers in I. and S. M-11039 
and First Supplement were attempting 
to meet. 

In a comparison of present and pro- 


TRAFFIC Wor 


posed rates to representative Iov 
points, the examiner showed, amo! 
other illustrations, a present rate of 

cents per 100 pounds to Adams, Ia., 

maintained by American and Brady; 

cents as proposed by those carriers; 

cents as maintained by Nelson; 58 cent 
minimum 40,000 pounds, as maintain: 
by rail carriers, and 43 cents, if based 

rates prescribed by the Commission 

MC-C-1510, Iron and Steel Article 

Eastern Carriers, 68 M.C.C. 717. 

The considered rates in No. 32427 h: 
been in effect since 1952, and the bu 
den of proving them other than just 
and reasonable rested on the protestant 
the examiner said. Their evidence ha 
not met that burden, he said 

“No cost data was submitted to shi 
that these rates are not compensato 
and a difference in rates alone does not 
constitute unlawfulness,” the examine! 
said. “The limited shipments made | 
Nelson Trucking Service, Inc., in 195¢ 
and 1957 are sufficient proof that 
rates on iron and steel to not constitut 
a destructive competitive practice.” 

Any exceptions to the examiner's re- 
port must be filed with the I.C.C., withir 
30 days from August 26. 


Board Rejects ‘Discredited’ 
Theory in Asking Denial of 
Authority to Film Carrier 


A joint board has recommended 
denial by the Commission of inter- 
state motor-common-carrier autho! 
ity to a Denver truck line for trans- 
portation of motion picture films in 
Colorado, saying that the only theory 
on which such a grant of authority 
may be rationalized is the “dis- 
credited” theory, which it rejects 
that all traffic is interstate in cha! 
acter, and none is intrastate. 

By its recommended report in MC- 
116999, Ephraim Freightways, Inc., Com- 
mon Carrier Application, joint board No 
126, composed of John P. Thompson 
of Colorado, proposed denial of an ap- 
plication of Ephraim Freightways, In: 
for a certificate authorizing transporta- 
tion of “moving picture films and ar- 
ticles associated with the exhibition 
the advertising of moving picture film: 
between Denver and Grand Junctio! 
Colo., over two specified routes, servin 
named intermediate and off-route point 

Ephraim operated terminals in bot! 
Denver and Grand Junction, at the en 
of its lines, the board said, and add¢ 
that the company had no interstate ai 
thority of any kind, and had neve 
previously sought any. It said that a 
exhibit of record indicated thi 
Ephraim’s intrastate authority autho 
ized service to all points for which inte 
state authority was now sought, exce} 
for two points and a short route betwet 
Colorado Springs and Canon City n 
proposed 


Interstate or Intrastate? 


“There appears to have been some 
doubt in the minds of the applicant 
and the local I.C.C. enforcement offi- 
cials,” the board said, “as to wheth: 
the transportation was interstate or il 
trastate in character; in MC-112593, Su 
9, the I.C.C., in January, 1958, for t) 
first time granted interstate authori 
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+ Tov etween Colorado points to Sidney W. 
amor! ohnson, the protestant here, and the 
e of pplicant has now filed this application 
Ta., that if the transportation is needed 
ady ; terstate it may obtain like authority.” 
eae The board said that over “timely ob- 
ntain: tion” of the protestant, there had 
ased en incorporated into the instant rec- 
sion certain testimony taken in MC-C- 
rticle 717, Sidney W. Johnson, doing busi- 
ess as Southwestern Film Service, Taos, 
427 hi 1.M. v. Ephraim Freightways, Inc., Den- 
he bu Colo., a proceeding in which, it 
an just iid, the protestant complained to the 
estant 1c.c, that Ephraim was transporting 
ice ha e commodities now under considera- 
n over the considered route in inter- 
bn es ite commerce without requisite au- 
nsato ority 
ioes no In describing the distribution of films 
c<amine! Colorado, the board said that ordi- 
iade | arily no particular print of a film or 


in 195¢ cture was committed to any particular 


‘hat heater or for any particular date when 
nstituté was shipped to Denver from labora- 
” ries outside the state, and that deter- 
er’s re- mination as to which print should go 
withir to which theater on which date was 
, made at the Denver film exchange of- 

fice. The board said that emergencies 


night arise, however, in which the Den- 
ver exchange must borrow a print from 


ed’ 


in exchange outside the state to meet 
x1 of a commitment previously made to a 
Colorado exhibitor, and that in such 
rier ases the film might be routed directly 
from the out-of-state exchange to the 
nended Colorado exhibitor, and might by-pass 
inter- the Denver exchange. 
1utho! Must Trace Each Shipment 
' trans- rhe board said it concluded from the 
ilms in vidence that the transportation of films 
od from Denver film exchanges to points 
theory Colorado could not fairly be char- 
thority terized as being either entirely intra- 
» “dis- tate or interstate. It said that much 
rejects f the film arriving in Denver came 
ti ae m a Colorado point and was then 
n chal ndependently consigned to another 
int in that state, and that occasions 
in MC- id arise when a particular print ar- 
* Com- ved at a Colorado theater cn “an un- 
ard No iestionably interstate movement.” The 
ompson ard said that only by tracing a par- 
an ap- Jar shipment could it be deter- 
vs, In ned whether that shipment was in 
nsporta- nterstate or intrastate commerce. 
and ar- The board said that it “concludes ac- 
ition rdingly that ordinarily the transporta- 
e film : film to Colorado exhibiters from 
unctio! enver exchanges would require the car- 
servin er to have both interstate and intra- 
e point ite authority effectively to serve the 
in bot! ipping public.” It added that probably 
the en was true of the applicant also, but 
d adde it “the proof here does not support 
tate al ich a conclusion, nor indeed any con- 
d neve ision at all, as to any need of any 
that a lipper for the interstate service pro- 
‘d th: ed.” 
— Board’s Conclusion 
excel After finding that Ephraim Freight- 
betwer ays had not established a claim to 
‘ity no randfather rights” to transport the 
; nsidered commodities in the defined 
¢ ea, the board stated: 
“There is of course the theory that 
nm some 


ll traffic is interstate in character, and 
ne intrastate. Under this discredited 
1eory, it is argued that all manufacture 


ipplical 
ent off 












wheth: eing for ultimate consumption at some 
Bag tn lace unknown at the time of manu- 
“e- ; ucture, presumably largely outside the 

or t ite of manufacture, every complete in- 
suthori 






rruption in the movement to the ulti- 


mate consumer, for storage, for bulk 
breaking and ultimate local distribution, 
and all changes of ownership and control 


of the goods en route should be dis- 
regarded. 
“There is no answer to this theory 


except to say that it is nonsense; it 
simply does not conform to the actual 
practice, nor to the common understand- 
ing of merchants and carriers, as to 
what is local movement of traffic. In the 
state of evidence in this particular case 
this theory is the only one upon which 
a grant of authority might be ration- 


alized. The joint board rejects this 
theory.” 

The board recommended that the ap- 
plication be denied for failure of proof 


Any exceptions to its 
filed with the I.C.C 
August 25 


report must be 
within 30 days from 


Trackage Rights Exchange 
By T. P. & W.-C. & N. W. 
Meets Examiner’s Approval 


Examiner Robert Romero, by a pro- 
posed report in Finance No. 19922, 
Toledo, Peoria & Western Railroad 
Co. et al., Trackage Rights, Acquisi- 
tion, Etc., has recommended that the 
Commission approve a joint applica- 
tion of the T. P. & W. and the Chi- 
cago & North Western Railway for 
authority to exchange trackage 
rights with each other and to con- 
struct and operate over a connecting 
track, in the vicinity of Peoria, Il. 

The T. P. & W. proposes to operate 
under trackage rights over approximately 
5.9 miles of main track of the C. & N. W. 
extending through Sommer. The North 
Western proposes to operate under track- 
age rights over approximately four miles 
of main track of the T. P. & W. ex- 
tending from Sommer to a point west of 
Mapleton, and over 2.56 miles of track, 


partly completed, from Mapleton to 
Kingston Lake. The connecting track 
proposed to be constructed, about 519.8 


feet in length, would join the main lines 
of applicants at Sommer. 

In the alternative, the applicants asked 
for a finding that the proposed trackage 
rights exchange and the construction and 
operation of the connection track were 
within the exemptions of section 1(18) 
(22) of the interstate commerce act and 
therefore not under the Commission’s 
jurisdiction. The examiner said, however, 
that the question of the Commission’s 
jurisdiction in proceedings such as this 
one seemed well settled. He cited Ala- 
bama Ry. v. Jackson Ry., 271 U.S. 244 

Shipper Support 

He said that the Central Illinois Light 
Co., the Olin Mathieson Chemical Corp., 
the United Electric Coal Companies, the 
Truax Traer Coal Co., and Hollis Town- 
ship, Peoria County, Ill., intervened in 
support of the application, and that the 
Peoria & Pekin Union Railroad Co. and 
the Minneapolis & St. Louis Railway Co., 
intervened in opposition and the Key- 
stone Steel and Wire Co., intervened as 
its interest might appear. 

The principal purpose of the appli- 
cation, the examiner said, was to enable 
both applicants to serve directly an en- 
tire industrial area without duplication 
of existing tracks, and to permit direct 
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interchange of traffic between them in- 
stead of through the medium of the Pekin 
Union as was the case at present. 

After describing the industrial area, 
Examiner Romero discussed the indus- 
tries located there and those that pro- 
pose to locate within the area and their 
operation Included in his discussion 
was a description of the proposed opera- 
tion of an electric generating plant of 
the Illinois Light Co., referred to as the 
La Marsh plant 

He said officials of the power company 
were determined to obtain the services 
of both the C. & N. W. and T. P. & W. 
as well as the benefit of a rate of 63 
cents a ton on coal over the Toledo line 
from Fulton County, IIl., mines 

They were definitely opposed to the 
coal traffic moving over the Pekin Union 
because of the higher rate applicable 
over that route, he said, adding that if 
they were unable to attain their objec- 
tive, they proposed to make arrange- 
ments for the receipt of the coal by 
water or truck at a rate comparable to 
the 63-cent rail rate. 

Major Findings 

“The examiner said the facts 
ranted the following major findings 

“1. That this proceeding is within the 
Commission’s jurisdiction 

“2. That switching by the Pekin Union 
of traffic now interchanged between ap- 
plicants at Peoria, originating or ter- 
minating in the industrial area, is inade- 
quate, wasteful, and unnecessary trans- 
portation and results in undue delays 

“3. That industrial-area traffic could 
be handled more expeditiously and ef- 
ficiently and without undue delay 
through the Sommer interchange 

“4. That use of the Sommer connect- 
ing track and proposed trackage-rights 
operation would afford applicants an op- 
portunity to handle the La Marsh plant’s 


war- 


coal traffic. which they might otherwise 
lose to truck or water-carrier competi- 
tors 

5. That approval of the application 
with respect to the handling of traffic 
to or from the industrial area on ap- 
plicants’ lines would eliminate dupli- 


facilities 

“6. That switching by the Pekin Union 
of applicants’ bridge traffic, inter- 
changed at Peoria, is also wasteful and 
unnecessary transportation, except as 


cation of rail 


noted below 

“7. That igterchange between appli- 
cants at Sommer of bridge or overhead 
traffic arriving into Peoria on the North 


Western from the north for delivery to 


the Toledo for and eastbound move- 
ment, or in the reverse direction. re- 
quires a roundabout or indirect haul, 


which is unnecessary 
“8. That the 


and unwarranted 


Pekin Union provides a 


direct route for handling the traffic re- 
ferred to in No. 7 above 

“9. That Pekin Union is unable to 
provide as efficient and economical serv- 
ice, except in the instance noted, as 
that available to applicants over the 
Sommer interchange 

“10. That under the findings recom- 
mended herein no substantial traffic 
losses would be sustained by Pekin 
Union.” 

The proposed transaction would pro- 


vide adequate transportation service to 
the public, the examiner said, adding 
that the exclusion of other railroads in 
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the teritory involved would be 
public interest. 

“The transaction would not result in 
any increase of total fixed charges nor 
the guaranty or assumption of payment 
of dividends or fixed charges,” said the 
examiner. “It does not not appear that 
the interest of carrier employes would 
be adversely affected. However, author- 
ization and approval herein should be 
granted upon the same conditions for 
the protection of railway employes as 
those prescribed in Chicago & N. W. Ry. 
Co. Merger, 261 I.C.C. 672.’ 

A further condition recommended by 
the examiner is that applicants continue 
to interchange through the medium of 
the Pekin Union all bridge traffic moving 
into Peoria from the north over the North 
Western for an eastbound line-haul 
movement over the Toledo, or in the 
reverse direction. 


in the 


Examiner Proposes Finding 
Unlawful Control of Two 
Southern Motor Carriers 


A Commission hearing examiner 
has recommended that the LC.C. 
find that control and management 
of Huckabee Transport Corp., a 
Georgia corporation, of Columbia, 
S.C., in a common interest with 
Baggett Transportation Co., of Birm- 
ingham, Ala., has been effected in 
violation of section 5(4) of the inter- 
state commerce act. 


Hearing Examiner Irving J. Raley’s 
recommended report was issued in MC- 
F-6661, W. D. Sellers, Jr., and Edwin 
M. Sellers—Control—Huckabee Transport 
Corp. (Georgia Corporation), embracing 
an I.C.C. investigation proceeding, MC- 
F-6764, W. D. Sellers, Jr.. Edwin M. 
Sellers, Baggett Transportation Co., et 
al—tInvestigation of Control—Huckabee 
Transport Corp. (Georgia Corporation). 
Any exceptions to the examiner’s report 
must be filed within 30 days from August 
21. 


Examiner Raley also recommended 
that the Commission find, in MC-F-6764, 
that control and management of Hucka- 
bee in a common interest with Baggett 
continued until last February 25, when 
it was terminated by the exercise of 
temporary authority by W. D. Sellers, 
Jr., and Edwin M. Sellers, both of Birm- 
ingham, to control Huckabee through 
management. 

The examiner further proposed that 
the Commission find that W. D. Sellers, 
Jr., Edwin M. Sellers, J. Baker McCul- 
lagh, of Columbia, Transportation As- 
sociates, Inc., of Columbia, and Daniel 
H. Markstein, of Birmingham, partici- 
pated in effectuation of the control and 
management, and in its continuance, ex- 
cept that Messrs. McCullagh and Mark- 
stein terminated their participation in 
its continuance, Mr. McCullagh on or 
about March 4, 1957, and Mr. Markstein 
on or about July 23 of that year. 

It should be found, the examiner said, 
that Kirklyn Parler, of Birmingham, 
participated in continuance of the ef- 
fectuation of control and management, 
and that the evidence did not support 
a finding that Baggett Transportation 


Co. participated in the alleged viola- 
tions. 

In MC-F-6661, Examiner Raley pro- 
posed that the LC.C. should find that 
the applicants, W. D. Sellers, Jr., and 
Edwin M. Sellers, had failed to meet 
their burden of proof that the trans- 
action, as accomplished, would be consist- 
ent with the public interest, or that the 
terms and conditions under which it was 
accomplished were just and reasonable, 
and that the application, accordingly, 
should be denied. He said that Messrs. 
Sellers had sought authority to acquire 
control of Huckabee through purchase of 
all the outstanding capital stock of 
Transportation Associates, Inc. 


The examiner also proposed that, prior 
to termination of temporary authority 
under his recommended order, those re- 
spondents, who were found to have par- 
ticipated in the continuance of the al- 
leged unlawful control, should take such 
steps as might be necessary to dispose of 
all their interest, direct or indirect, in 
Huckabee Transport Corp., the Georgia 
corporation, and in any of its stock, to 
be effective with termination of tempo- 
rary authority, and to advise the Com- 
mission of the steps taken. 


In the recommended order, it was pro- 
vided, among other things, that the 
temporary authority granted in MC-F- 
6661, on February 25, as extended by 
orders of April 24 and July 23, would be 
terminated effective on the effective date 
of the LC.C.’s order in these cases. That 
order, the examiner said, in his recom- 
mended order, would be effective 30 days 
from the date of service of a notice stat- 
ing that the recommended order had be- 
come the order of the Commission, 
division 4. 


Proposed Reports Served 
In Conversion Proceedings 


The Commission has made public rec- 
ommended reports of its examiners in 
eight motor contract carrier “conversion” 
proceedings instituted as a result of 
the revised definition of contract car- 
riage written into the interstate com- 
merce act last year. It is proposed that 
certificate, in lieu of a contract carrier 
permit now held, be issued in one of the 
proceedings and that conversion ap- 
plications in the seven other cases be 
denied. Exceptions to the reports if 
any, must be filed with the Commission 
within a specified number of days. 


In MC-101093, Sub. 9, Harold Baker, 
Conversion Proceeding, Examiner B. E. 
Stillwell recommended the issuance of a 
certificate in lieu of a permit authorizing 
the transportation of (1) brick, clay tile, 
clay pipe and clay building materials 
from points in Stark and Tuscarawas 
counties, O., to Chicago, Ill., points in 
specified areas of Ky., Mich., Pa., and 
points in N.Y., Ind., and W.Va., and 
damaged, defective, rejected or returned 
shipments on return, (2) clay products, 
from Malvern, O., to points in a de- 
scribed area in Pennsylvania, with ex- 
ceptions, (3) pallets, used in the trans- 
portation of commodities described in 
(1) from the destination areas in that 
description to points in Stark and 
Tuscarawas counties, (4) sawed or split 
stone, from Sherrodsville, O., to points 
in Pa., N.Y., W.Va., and Ind., and those 
in the lower peninsula of Michigan, with 
exceptions, and those in a described 
part of Illinois, and empty pallets on re- 
turn, and (5) brick, from Stone Creek 
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and Newcomerstown, O., to points 
Maryland, points in that part of Pen 
Sylvania on and east of US. Highw 
15 and the District of Columbia, oy 
irregular routes. Exceptions are due wit 
in 20 days from August 21, the date 
service of the report. 


Docket numbers, identities of the a) - 
plicants and the motor contract carric; 
operating rights presently held in con- 
version proceedings in which examiners 
have recommended that the Commissio: 
find that the applicants’ operations ars 
those of contract carriage and that com- 
mon carrier authority should be denied 
are as follows: 

MC-113831, Sub. 1, Shoe Transport 
Inc., (Chelsea, Mass.) Conversion Pro- 
ceeding. By Examiner Frank R. Saltz- 
man. Such shoes and related items dealt 
in by shoe stores and supplies used in 
the conduct thereof, from Boston, Mass 
to Rochester and Buffalo, N.Y., Toledo 
O., and Detroit, Mich., over irregular 
routes. Exceptions due within 30 days 
from August 21. 


MC-112788, Sub. 1, Azzarelli Trucking 
and Excavating Co., (Kankakee, Il 
Conversion Proceeding. By Examine: 
James I. Carr. Stove parts, from Kan- 
kakee, Ill.. to Lewisburg, Tenn., Wis- 
consin Rapids, Wis., and Farmville, N.C 
and from Lebanon, O., to Kankakee, and 
empty crates on return. Exceptions due 
within 30 days from August 21. 

MC-114714, Sub. 2, C. E. Lechleitne: 
(Siren, Wis.) Conversion Proceeding. By 
Examiner Isadore Freidson. Fencing 
(wood slat and wire combined), during 
the season extending from June 1 to 
September 30, inclusive of each year 
from Siren, Wis., to points in Minn., Ia 
Neb., Ill... N.D., and S.D., over irregular 
routes 
from August 22. 


MC-89235, Sub. 1, Irvin L. Schaffer 
and Ambrose W. Schaffer (dba Schaffer 
Bros. Trucking Co., Norwalk, O.), Con- 
version Proceeding. By Examiner David 
Waters. Fertilizer and Poultry feed 
from Cleveland, O., to Fort Wayne, Ind 
and feed and grain from Bellevue, O 
to Detroit, Mich. and New Castle 
Sharon and East Springfield, Pa., over 
irregular routes. Exceptions due within 
30 days from August 22. 


MC-107769, Sub. 2, Harold J. Berken 
(West DePere, Wis.), Conversion Pro- 
ceeding. By Examiner Isadore Freidson 
Lime and lime products, from Green Ba) 
Billion and points within five miles of 
High Cliff, Knowles and Marblehead 
Wis., to points in the upper peninsula 
of Michigan, and malt beverages, 
containers, from Chicago, Ill., to points 
in a specified portion of Wisconsin and 
empty malt beverage containers on re- 
turn. Exceptions due within 30 days 
from August 21. 


MC-79604, Sub. 7. Ott Trimble (Ric! 
mond, Ind.), Conversion Proceeding. B 
Examiner James I. Carr. Malt beve: 
ages, in containers, from Cincinnati, a! 
Minster, O., Milwaukee, Wis., St. Lou 
Mo., and Newport, Ky., to Richmon 
Ind., and empty malt beverage co! 


tainers on return, and castings patterns 


and machine parts between Richmon 
on the one hand, and, on the othe 
Dayton, Cincinnati and Hamilton, (© 
Exceptions due within 30 days fr 
August 21. 


MC-72791, Sub. 1, Tyson Transfer C: 
Inc. (Manistee, Mich.); Conversion Pr: 
By Examiner James I. Cal 


ceeding. 


Exceptions due within 30 days | 


1 
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resh meat, eggs, poultry, products of 
od-processing and meat-packing 
ouses, including packinghouse  by- 
roducts and advertising matter inci- 
ental to the sale and distribution of 
roducts of meat-packing and food- 
rocessing houses, from Ludington, 
Mich. to Scottville, Filer City, Manistee, 
ast Lake, Norwalk, Onekama, Bear 
ake, Arcadia, Elberta and Frankfort, 
Mich. Exceptions due within 30 days 
om August 21. 


Competition Seen Not Barring 
Control of Water Carrier 
By Rail, Coal Interests 


Hearing Examiner Paul C. Albus 
has recommended that the Commis- 
sion, division 4, find that any com- 
petition which might exist between 
the St. Louis & Belleville Electric 
Railway Co., operator of a 10-mile 
line of railroad from Belleville to 
East St Louis, Ill.. and the Mid- 
America Transportation Co., a water 
carrier exempt from regulation un- 
der Part III of the interstate com- 
merce act, which Peabody Coal Co., 
wner of Belleville Electric proposes 
to control, “is not such a probable 
or potential competition as contem- 
plated by section 5(14) of the 


ac 


By his proposed report in Finance No. 
20098, Peabody Coal Co., et al.-—Con- 
trol—Mid-America Transportation Co., 
the examiner recommended dismissal of 
an application of Peabody Coal Co., and 
Belleville Electric for a determination 
of the aforementioned competitive ques- 
tion 


Section 5(14), in effect prohibits a 
railroad or other carrier or those con- 
trolling it from owning or controlling 


uny common carrier by water operated 
through the Panama Canal or elsewhere 
with which the carrier competes or may 
ompete for traffic or any vessel carry- 
ing freight or passengers on such water 
route or elsewhere with which the afore- 
mentioned railroad or other carrier 
ympetes or may compete for traffic. 


Belleville’s Stock Ownership 


The examiner said that, except for 
lirectors’ qualifying shares, all capital 
tock of Belleville Electric had been 
wned by Peabody Coal Co., since Jan- 
ary, 1956, and that Peabody and Belle- 
ille Electric had officers and directors 
common, 

He said the ports served or to be 
erved by Mid-America were along the 
Mississippi and Ohio rivers and their 
ributaries and that Mid-America’s op- 
rations did not and were not contem- 
lated to include transportation through 
he Panama Canal, or any transporta- 
ion that would subject it to regulation 
nder Part III of the act. 

“By an agreement dated April 15, 1957,” 
iid the examiner, “Peabody has agreed, 
ibject to any necessary prior approval 
f the Commission, to purchase all the 
sued and outstanding shares of capital 
tock of Mid-America for a considera- 
on of $100,000, plus $5,000 for each full 
x months’ period and portion thereof 
lapsed between March 1, 1957, and the 
losing date. With Mid-America a 


wholly owned subsidiary of Peabody, sub- 
stantial economies could be accom- 
plished. . . .” 

Under a “barge transportation agree- 
ment,” the examiner said, Mid-America 
agreed to provide transportation of a 
substantial portion of Peabody’s water- 
borne coal and to provide “further as- 
surance of the availability of the neces- 
sary transportation equipment and facil- 
ities for servicing Peabody’s expanding 
shipping requirements.” 

Examiner Albus said the transportation 
service presently provided or contem- 
plated by Mid-America did not, and was 
not intended to, compete with that pro- 
vided by Belleville Electric, but on the 
contrary, supplemented the services pro- 
vided by the latter. He said one of the 
principal purposes of the proposed acqui- 
sition was to insure efficient water trans- 
portation for coal moving westward over 
the Belleville Electric to East St. Louis, 
and that it would “therefore be advan- 
tageous to the applicants that Mid-Amer- 
ica be operated as successfully as pos- 
sible and no competition exists or would 
exist between Belleville Electric and Mid- 
America that would be in the railroad’s 
interest to stifle.” 

“Nor is there any substantial or real 
possibility of competition between Belle- 
ville Electric and Mid-America by virtue 
of Belleville Electric’s participation in 
joint rates or through rates with other 
railroads to or from points served or con- 
templated to be served by Mid-America,” 
said the examiner. 

He said it was the applicant’s intention 
to operate Mid-America as an entity en- 
tirely separate from Belleville Electric, 


ICC News 


“which will feed Mid-America’s traffic 
in a volume sufficient to permit that car- 
rier to provide the public with efficient 
and economical water transportation.” 


Added Water Transport 


“It is self-evident,” the examiner said, 
“that the acquisition of Mid-America by 
the applicants and its development and 
expansion will not exclude or prevent 
competition on the routes by water under 
consideration, but on the contrary will 


serve to augment and develop a new 
service on the water routes involved 


which will increase competition by pro- 
viding the public with additional water 
transportation.” 


After stating that competition was a 
question of fact to be determined by 
the circumstances in each case, the ex- 
aminer, continuing, said: 


“Whether or not there would be a 
normal, active competition between the 
rail line and the water line if operating 
independently of each other is the best 
practical test of competition. The act 
was not intended to prevent water lines 
competing with rail carriers, but, on 
the other hand, it contemplates en- 
couragement of such competition by 
divorcing the water line from the rail 
carrier when it is found that the rail 
line is using the water carrier to stifle 
competition, or is not operating it in 
the best interests of the public. Compare 
S. P. Co. Ownership of Oil Steamers, 
37 I.C.C. 528.” 





Examiner Defines Motor 
Line’s Right to Transport 
‘Canned Goods,’ ‘Groceries’ 


Examiner Isadore Freidson has 
recommended that the Commission 
find that transportation by Roy A. 
Leiphart Trucking, Inc., of Columbia, 
Pa., under its authority to transport 
“canned goods” and “groceries,” of 
commodities which do not qualify 
as canned goods or groceries, for any 
shipper within the territorial scope 
of its authority, is unauthorized. He 
said a question had been raised 
about the carriers right to transport 
certain nonedible commodities com- 
monly sold by food and grocery en- 
terprises. 

A petition filed by the carrier for modi- 
fication of its operating authority should 
be denied, the examiner said in his rec- 
ommended report issued in MC-110328, 
Roy A. Leiphart Trucking, Inc.—Petition 
for Interpretation, embracing MC-110328, 
Sub. 5, Same, Extension—Groceries. 

Examiner Freidson, in MC-110328, also 
found that the term “canned goods,” as 
used in the Leiphart firm’s operating 
authority, meant foods which had been 
processed and enclosed in hermetically 
sealed containers for the purpose of pres- 
ervation 

He further found that the term “gro- 
ceries,” as used in Leiphart’s certificate, 
meant articles for human consumption 
which were customarily served as food 


or which were used in the preparation of 
food, except fresh meats. 


The examiner said the application for 
authority in MC-110328, Sub. 5, was filed 
concurrently with the petition. In the 
Sub. 5 proceeding, he proposed that the 
I.C.C. find that public convenience and 
necessity did not require the Operation 
for which authority was sought, namely, 
common carrier truck transportation, 
over irregular routes, of merchandise 
dealt in by wholesale, retail, and chain 
grocery and food business houses, from 
Baltimore, Md., to Windsor, Lebanon, 
Lykens, Harrisburg, Lancaster, Reading, 
Shamokin, Sunbury, York, Hanover, Red 
Lion, and Hershey, Pa. He said the ap- 
plication should be denied. 

By its petition in the title application, 
filed April 3, the examiner said, the Leip- 
hart firm sought modification of a por- 
tion of a certificate issued in MC-7559, 
on June 3, 1947, to Charles John Smith, 
doing businesS as Charles J. Smith Motor 
Express Co., of York, Pa., and subse- 
quently acquired by Leiphart Trucking, 
and embraced in certificate MC-110328, 
dated March 17, 1954 

The pertinent portion of the acquired 
Smith certificate, the examiner said, re- 
lated to transportation, over irregular 
routes, of canned goods and groceries, 
from Baltimore, Md., and Dallastown, Pa.., 
to the aforementioned Pennsylvania 
points except Windsor, Pa 

Leiphart Trucking alleged, the exam- 
iner said, that its predecessor, Smith, 
since June, 1947, had regularly and con- 
tinuously transported canned goods and 
groceries, and, in so transporting, carried 
such merchandise as was commonly dealt 
in by wholesale, retail, and chain grocery 
and food business houses, this merchan- 
dise having included “all items usually 
dealt in by such organizations which 
would not be fit for human consumption, 
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but which would generally be sold and 
distributed by said organizations.” 


The examiner said it was further con- 
tended that Leiphart Trucking, on the 
granting of its certificate on March 17, 
1954, continued such service, on the as- 
sumption that its authority lawfully per- 
mitted it to transport such merchandise 
as was dealt in by the aforementioned 
types of mercantile business. 

‘Leading Case’ Cited 

He said that in the “leading case” of 
Heuer Truck Lines, Inc.—Revocation of 
Certificate, 66 M.C.C. 47, the L.C.C., di- 
vision 1, “took cognizance of the fact 
that the Commission for many years 
has used the term, ‘canned goods’ to 
describe foods which have been preserved 
and enclosed in hermetically sealed con- 
tainers for the purpose of preservation.” 
He added that the division also ac- 
quiesced in the position taken by the 
I.C.C. Bureau of Motor Carriers that 
the word “groceries” meant articles for 
human consumption which were cus- 
tomarily served as a food, or which were 
used in the preparation of food, except 
fresh meats. 

“Thus, it was observed,” the examiner 
continued, “that while such items as 
canned goods, coffee, flour, condiments, 
margarine, milk, and candy, among 
other items, fall within the term ‘gro- 
ceries,’ it does not include such items 
as soaps, cleaning compound, birdseed, 
dog food, toilet tissue, and many other 
nonedible commodities frequently offered 
for sale in grocery stores 

“The mere fact that a grocery store 
handles many commodities other than 
food and food products does not mean 
that such other items are to be classified 
as groceries, as applicant seems to think. 
The commodities embraced in ‘canned 
goods’ and ‘groceries’ clearly are more 
restricted, as indicated above 

Regarding the application for a cer- 
tificate in MC-110328, Sub. 5, the ex- 
aminer said that evidence of opposing 
motor carriers clearly established that 
there was an abundance of truck serv- 
ice available for transportation of the 
considered commodities in the defined 
area. He said the Joint Northwestern 
Motor Carrier Association, the Inter- 
state Common Carrier Council of Mary- 
land, Inc., and five motor carriers entered 
appearances in opposition at a hearing 
held in the two proceedings. 


Any exceptions to the examiner's re- 
port must be filed within 30 days from 
August 26. 


Motor Rights Modification 
Recommended by Examiner 


ixaminer Allan F. Burroughs, by a 
recommended report in MC-96531, Fusco 
Trucking Co., Inc.—Modification of 
Permit, has proposed that the Commis- 
sion grant a petition of Fusco Trucking 
Co., Inc., of New York City, and modify 
the carrier’s outstanding permit so as 
to delete the word “uncrated” from the 
commodity description “baby carriages, 
baby furniture and juvenile furniture, 
uncrated” as contained in the permit. 


Examiner Burroughs said that peti- 
tioner’s predecessor was issued a permit 
on November 22, 1950, which superseded 


a prior permit issued to him on October 
1, 1945. These permits authorized, in 
part, the transportation of baby carri- 
ages, baby furniture and juvenile fur- 
niture, uncrated, from and to specified 
points in New York, Pennsylvania and 
Connecticut. The examiner said that the 
permit in MC-96531 was the subject of 
a conversion proceeding in MC-96531, 
Sub. 2, in which there had been no final 
disposition. 

“Petitioner states,” Examiner Bor- 
roughs said, “that in 1957 it was advised 
by a representative of the Bureau of 
Motor Carriers that the transportation 
of juvenile and baby furniture in sealed 
cartons violates the provisions of its 
permit which authorizes the handling of 
such commodities only as uncrated ar- 
ticles and that the representtaive has 
taken the position that ‘uncrated’ means 
‘unpacked.’ 

‘Uncrated’ v. ‘Unpacked’ 

“The term ‘uncrated’ was not included 
in the commodity description contained 
in the original application filed by the 
predecessor but was inserted through a 
restrictive amendment to the applica- 
tion at the hearing on August 7, 1944, 
through a misunderstanding as to the 
meaning of the term on the part of the 
predecessor. Petitioner contends and it 
is clearly shown of record that at that 
time the predecessor understood that 
‘uncrated’ meant ‘not in a wooden crate’ 
and that since the receipt of the permit 
both the predecessor and itself have 
continued to operate as in the past in 
the belief that their operations complied 
with the provisions of the permit. 

The word ‘uncrated’ has for several 
years at least under the Commission’s 
interpretation been synonymous with the 
term ‘unpacked’ in that it contemplates 
the transportation of shipments without 
the use of containers of any descrip- 
tion, crates, cartons or otherwise. See 
Murrow’s Transfer, Inc., Extension- 
Crated Furniture, 61 M.C.C. 599. Peti- 
tioner agrees that the present definition 
of ‘uncrated’ precludes the transporta- 
tion of certain items of baby furniture 
now handled by it in cartons but con- 
tends that such an interpretation was 
not clearly understood at the time of the 
hearing, and that its permit should be 
modified to enable it to continue the 
same operations that its predecessor and 
itself have conducted over a long period 
of years extending back to the ‘grand- 
father’ date. 

“The Commission has on occasions rec- 
ognized the fact that some of the terms 
used in early years which seemed clear 
and unequivocal to interested parties 
at the time, subsequently have been 
given a different interpretation and it 
is proper in such cases to look behind 
the certificate or permit later issued to 
determine what service actually was in- 
tended to be authorized thereby. In the 
instant case, it is clear that petitioner 
through its predecessor has for approxi- 
mately 30 years handled baby carriages 
by wrapping them in paper and certain 
juvenile and baby furniture by placing 
them in cartons. Petitioner maintains 
that these operations were continued un- 
changed after the receipt of the permit 
in the belief that such operations came 
within the purview of the term ‘un- 
crated’ until it was advised to the con- 
trary by the Commission’s representa- 
tive. 

“In the examiner’s opinion, the record 
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amply justifies the conclusion that 
the time of the amendment to the a 
plication it was not intended to rest 
the carrier from handling baby and 
venile furniture in cartons and tl 
petitioner is entitled to an amended px 
mit to enable it to continue the ope: 
tions which have been performed fo: 
long period of years and at the time 
the original hearing in this matte: 

“The examiner finds that petitio: 
should be issued an amended pern 
substituting the commodity descriptio: 
‘baby and juvenile furniture, uncrated 
in cartons, and baby carriages, uncrated 
in lieu of the present commodity desc1 
tion ‘baby carriages, baby furniture, a 
juvenile furniture, uncrated’: that 
amended permit should be issued upor 
receipt from petitioner of a written ré 
quest for the coincidental cancellati 
of that portion of permit No. MC-96531 
dated November 22, 1950, authorizing the 
transportation of ‘baby carriages, baby 
furniture, and juvenile furniture, un- 
crated’; and that the petition in all othe: 
respects should be denied.” 


Exceptions to the report are due with- 
in 30 days from August 27, the date of 
service of the recommended report 


Examiner Proposes Peak 
Pay Limit for Former Owner 
Of N. Y. O. & W. Ry. Bonds 


Adolf Friedeberg, described as a 
former owner of $3 million of bonds 
of the New York, Ontario & Western 
Railway Co., and an active partici- 
pant in matters connected with that 
road’s reorganization plan, should 
receive a final allowance for com- 
pensation and expenses not to exceed 
$10,000, according to a Commission 
examiner 


By a proposed report in Finance N 
11662, New York, Ontario & Western 
Railway Co. Reorganization, Hearing 
Examiner John L. Bradford recom- 
mended that the I.C.C. fix that amount 
of maximum limit for Mr. Friedeberg 
and his counsel in connection with serv- 
ices and expenses under the reorganiza- 
tion 

Mr. Friedeberg was described by the 
examiner as part owner of a scraj 
business which had dealings with the 
debtor railway, and as a promoter of 
dieselization and a “piggyback” project 
for the road. 

“Applicant [Mr. Friedeberg] bega! 
purchasing debtor’s bonds in 1940,” said 
the examiner. “All purchases were mad 
at discounts ranging from 70 per cent 
to 90 per cent of their principal amou! 
At one time, his holdings amounted 
almost $3,000,000 principal amount of tl 
debtor’s first-mortgage bonds 


“At that time, he believed that re 
organization of the debtor could be a 
complished and he would thereby reali: 


a profit from his holdings. Also, he and 
his brother owned all of the capita! 


stock of a company engaged in the scra 
business which had dealings with tl 
debtor and he expected to realize 
profit from that operation. 


“In 1943, he employed the firm 
Kaye, Scholer, Fierman & Hayes 
represent him in the reorganization pr 
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hat eding and in other matters. About 
he a at time, he also employed an expert 
rest! railroad matters to make a compre- 
und nsive study of and report. on the 
d tl btor and its affairs 
ed pt . : —r 
oper Advocates Dieselization 
i for In 1945, applicant became convinced 
time of at the debtor could not be reorganized 
atter less a dieselization program could be 
titior fected and he thereupon bent his 
pert ergies to that end. Later it became 
ripti parent that the savings from the op- 
ated tions of diesels would not be sufficient 
ierate permit reorganization and thereupon 
loan licant nvestigated the feasibility of 
re. & o-called large scale ‘piggyback’ opera- 
a n for the lebtor Such operation, 
a ever, proved to be unfeasibie because 
een he yhysical conditions on the debtor's 
uM 
elation rhereafter, he became convinced that 
Aeag 9 debtor reorganization was impos- 
ae le and, in 1954, he began to dispose 
ss baby bonds, all of which were disposed 
= Ua rior to the hearing on his applica- 
ll othe: in February 1958 
During the time he was active in the 
l€ With- woceeding, he solicited traffic for the 
date of ebtor, contacted bankers in an effort 
rt raise money to dieselize the road, and 
ther respects endeavored to foster 
e debtor reorganization He was 
one of the organizers of the bond- 
ak olders committee formed in 1950, which 
iter took an active part in the pro- 
)wner eding 
onds Claims Total $56,000 
Applicant presented an exhibit for 
d as a the record showing the various items of 
f bonds expense for which reimbursement is 
Western aimed egregated under general hear- 
; as follows: Entertainment, travel, 
partici- eneral expenses, engineering and statis- 
ith that al work, legal, photostats, and extra 
should enographic help. The amounts claimed 


Tae ler each of 

r com- te $56.666.85 

) exceed Examiner Bradford said the 

mission aimed under the heading of 
ent totaled $3,003.34 


Among other 


these headings agegre- 


amounts 
entertain- 


things,” he 


ance N gS, continued, 
Western ney were expended for gifts, meals, 
Hearing @ ._..,. KS, travel lodging, etc. in connection 
recom- , =e solicitation of freight from 
amount ential shippers; the solicitation of 
Peers inds for dieselization of the debtor; 
ona ideration of the proposed ‘piggy- 


ick’ operation, or some other 
rganiza 


volved in the proceeding 


function 


While applicant’s records indicate that 


1 by the & e expenses were incurred in connection 
a sre the debtor’s proceeding, they do 
with th how the particular purpose of the 
mover 0! tertainment, the names of the parties 

Projer tertained, nor the resulting benefits, if 

to the debtor’s estate.” 

bega The examiner explained that “a very 
940," sal ibstantial but not identifiable portion 
cre mace the amount sought by applicant rep- 
per cel sented expenses incurred in the solici- 
ne ition of business for the debtor.” 

ater 


‘These and other expenses claimed 
nich were incurred in connection with 
he ordinary operation of the debtor,” 
he examiner said, “are not within the 
irview of section 77(c) (12) of the bank- 
iptey act, but are subject to the juris- 
ction of the court through its general 
ntrol of the operation of the debtor. 
& E. I. Ry. Co. Reorganization, 


int of tl 


that re 
ld be a 
by reali 
o, he an 
e capiti 
the scra hicago 
with tl 12 1.C.C. 491, 493. 


realize ‘Also a substantial but not ascertain- 
ble amount included in applicant’s claim 









firm epresents expenditures connected with 
Hayes iatters such as the ‘piggyback’ opera- 
ation pr ions which were of no benefit to the 





debtor’s estate 
compensable 
hand, the 


therefore are not 
On the other 
convincing that a 
substantial portion of the total amount 
claimed by applicant was expended on 
matters peculiar to the debtor’s reorgan- 


and 
therefrom. 
record is 


ization which were beneficial to its 
estate 
“Upon consideration of the evidence 


presented the Commission should include 
that it is unable to ascertain from the 
record the exact amount of applicant’s 
compensable expenses but it is consider- 


able, and it should approve an amount 
which it considers reasonable in the cir- 
cumstance See the Commission’s re- 


port in New York, S. & W. R. C 
Reorganization 261 1.C.C 859 
printed in full).” 


not 


Tentative Rulings Issued 


In Motor Finance Cases 


Bruce W. Card, by 
report in MC-F-6793, 
Lines, Inc.—Control—L. L 


Hearing Examiner 
a recommended 
Wright Motor 


Johnson Truck Lines, Inc., has proposed 
that the Commission deny an applica- 
tion by Wright Motor Lines, Inc., of 
Rocky Ford, Colo., for authority to 
acquire control of L. L. Johnson Truck 
Lines, Inc., of Independence, Kan., 


through the purchase of its capital stock 
Elden J. Miller, by 
report in MC-F-6752, 
Mavis Forwarding Co., Inc 

Martin Brothers Transport 


Hearing Examiner 
a recommended 
Dallas and 
Purchase 


Inc., has proposed that the Commission 
approve and authorize, subject to condi- 
tion, the purchase by Dallas and Mavis 
Forwarding Co., Inc., of South Bend 


Ind., of the operating rights and certain 
property of Martin Brothers Transport 
Inc., of Dallas, Tex., and the acquisition 
by Paul A. Mavis of Control of the op- 
erating rights and property through the 
purchase 

Hearing Examiner Joseph M. Zurlo, by 
a recommended report in MC-F-6651, Al- 


legheny Freight Lines, Inc.—Purchase 
(Portion)—Kenny Motor Express, Inc., 
has proposed that the Commission ap- 


prove and authorize, subject to condi- 
tions, the purchase by Allegheny Freight 


Lines, of Winchester, Va of certain 


operating rights of Kenny Motor Ex- 
press, Inc., of Pittsburgh, Pa., and ac- 
quisition by J. M. Grove and F. E. Sir- 
baugh of control of the operating rights 
through the purchase 

By a recommended report in MC-F- 
6790, Daily Motor Express, Inc.—Pur- 
chase (Portion)—Contractors Transit 
Inc., Hearing Examiner John F. Collins 


has proposed that the Commission deny 
an application of Daily Motor Express, 
Inc., of Carlisle, Pa., for authority to 
purchase a portion of the operating 
rights of Contractors Transit, Inc., and 
of Urie D. Lutz, Helen B. Lutz and D. E. 
Lutz to acquire control of the operating 
rights through the purchase 

Hearing Examiner Collins, by a rec- 
ommended report in MC-F-6768, Chip- 
pewa Motor Freight, Inc.—Purchase 
William F. Metza, doing business as 
Bert H. Jones Transfer, has proposed 
that the Commission approve and au- 
thorize, with conditions, the purchase by 
Chippewa Motor Freight, Inc., of Eau 
Claire, Wis., of the operating rights and 
certain property of William F. Metza, 
doing business as Bert H. Jones Trans- 
fer, of Bloomer, Wis., and the acquisi- 
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tion by Frank 

control of the rights 

through the purchase 
Approval and authorization, with con- 


Babbitt, of Bloomer, of 


and property 


ditions, of the purchase by Neptune 
Storage, Inc., of New Rochelle, N.Y., of 
the operating rights and property of 
E. H. Warren Co., of Detroit, Mich., 
and acquisition by David, Henry and 


Richard Kirschenbaum, and Doris Gold- 
tein, all of New 
of the rights and 
purchase, i 


report in 


Rochelle, of 
property 
proposed in a 


MC-F-6564., 


control 
through the 
recommended 
Neptune Storage, 


Inc.—Purchase—E. H. Warren Co., by 
Hearing Examiner Francis A. Clifford. 

By a recommended report in MC-F- 
6508, Lewis Cartage, Ltd—Purchase— 
(Portion P. J. Garvey Carting and 
Storage In embracing MC-116600, 


Lewis Cartage, Ltd—Common Carrier 
Application, Hearing Examiner Joseph 
M. Zurlo has proposed that the Commis- 
sion deny both applications. In the title 
proceeding is Cartage, of Toronto, 
Canada isked authority to purchase 
certain operating rights of P. J. Garvey 
Carting and Storage Inc., Buffalo, N.Y., 
and Helen L. Moore requested authority 
to acquire control of the operating rights 
through the purchase, the examiner 
said. In the embraced proceeding, he 
continued, Lewis sought a certificate au- 
thorizing the common-carrier operations 
the same as now conducted by it as a 
contract carrier in MC-93476 


By a recommended report in MC-F- 
6582, The New Dixie Lines, Inc—Con- 


trol—Jocie Motor 
Examiner M. I 
that the 


Hearing 
proposed 
and au- 
Dixie Lines, 
control of 
Charlotte, 
the latter’s 
D. Brothers and 
such acquisition 


Lines, In 
Winson 
Commission approve 
thorize acquisition by New 
Inc., of Richmond, Va., of 
Jocie Motor Lines, Inc., of 
N.C., through purchase of 
capital stock, and by J 
W. F. G through 


of control 


has 


Grinels 


Hearing Examiner 


a recommended 


Bruce W. Card, by 
report in MC-F-6766, 


John B. Able—Purchase—Joseph Solis, 
Jr., has proposed that the Commission 
approve and authorize, with conditions, 
the purchase by John B. Able, doing 
business as Montezuma Truck Lines, of 


Durango, Colo., of the operating rights 
and certain property of Joseph Solis, Jr 


doing business as Solis Trucking, of 
Albuquerque, N.M 

By a recommended report in MC-F- 
6808, B. F. Walker, Inc—Purchase 


Fordyce G. Pittman, Examiner Card has 
proposed that the Commission approve 
and authorize, with conditions, the pur- 
chase by B. F. Walker, Inc., of Fort 
Worth, Tex., of the operating rights and 
property of Fordyce G. Pittman, doing 
business as Pittman Transportation Co., 
of Casper, Wyo., and acquisition by The 
Samuel Roberts Noble Foundation, Inc., 
and James E. Thompson, trustee of the 
Foundation, of Ardmore, Okla., of con- 
trol of the rights and property through 
the purchase. The examiner recom- 
mended that the application be dismissed 
to the extent authority to acquire con- 
trol of the rights and property through 
the purchase was sought by the remain- 
ing six trustees of the Foundation. He 
said their application was unnecessary 
under the principle set forth in Refiners 
Transp. & Term. Corp.—Purchase— 
Marshall, 39 M.C.C. 271. 
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Tile Cement 


No. 32315, Chamber of Commerce of 
Fargo, N.D., et al. v. Akron, Canton & 
Youngstown Railroad Co. et al. By Ex- 
aminer Lawrence B. Dunn. Modified pro- 
cedure followed. Recommends dismissal 
of complaint and denial of reparation 
on finding not unjust or unreasonable 
or unduly prejudicial class rates (Class 
30) on tile cement and related com- 
modities, in carloads, from Kearny, 
N.J., and Lancaster, Pa., to Fargo, N.D. 
The assailed rate from Kearny and 
Lancaster to Fargo was shown as 172 
cents a 100 pounds, minimum 30,000 
pounds, and was compared by the com- 
plainants, as examples, with commodity 
rates of 166 cents from Kearny and 155 
cents from Lancaster to Minneapolis, 
same minimum, and rates of 134 and 143 
cents, respectively, minimum 40,000 
pounds. The examiner said that to Min- 
neapolis and Duluth, the commodity 
rates, with an alternative carload mini- 
mum of 45,000 pounds, were the same as 
the No. 28300 Class 26 rates. He said that 
it appeared that the fact was reasonably 
well established that motor competition 
existed in the rates on the considered 
commodities to the Twin Cities and 
Duluth, Minn. Even without such com- 
petition, he said, the probably relative 
volume of movement of the commodi- 


ties as between Fargo and the Twin 
Cities and Duluth was such as to justify 
the defendants in according to the latter 
the alternative minimum 45,000 pounds 
at a lower rate. 


Scrap Iron and Steel 


No. 32376, Northwestern Steel and 
Wire Co. v. Pennsylvania Railroad Co., 
et al. By Examiner Victor C. Swearingen. 
Modified procedure followed. Recom- 
mends dismissal of complaint on finding 
applicable and not shown to have been 
unjust or unreasonable a rate of $7.76 
a ton of 2,240 pounds, minimum 44,800 
pounds, charged on 84 carloads of scrap 
iron and steel from Marion, Ind., to 
Sterling, Ill., in February, March and 
April, 1957. Examiner Swearingen said 
that the complainant sought reparation 
on the basis of a rate of $6.76, minimum 
80,000 pounds, published from Anderson, 
Ind., to Sterling, which by virtue of the 
origin intermediate point rule, applied 
from Marion, through Goshen, Ind., to 
Chicago. In numerous proceedings, the 
examiner said, the Commission has pre- 
scribed rates on scrap iron and steel 
between points in Official Territory, in- 
cluding Illinois Territory, based on 70 
per cent of the appendix “F” scale of 
rates on iron and steel ‘articles as pre- 
scribed in Iron and Steel articles, 155 
I.C.C. 517, plus subsequently authorized 
general increases. From the record, he 
said, it would appear that the assailed 
rate was lower than it would be on that 
basis. 
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Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’’ type, with name of 
town or city following. 
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Plate or Sheet Steel 


MC-C-1938, Industrial Steel and Sup- 
ply Co., Inc. v. Freight Ways, Inc., et al. 
By Examiner Henry C. Lawton. Recom- 
mends that a single-factor rate of $1.57 
a 100 pounds, minimum 20,000 pounds, 
charged on shipments of plate or sheet 
steel, from Newport, Ky., to Wichita, 
Kan., between December 1, 1953, and 
February 19, 1955, be found unjust and 
unreasonable to the extent it exceeded 
the aggregate of intermediate rates of 
44 cents, minimum 32,000 pounds, from 
Newport to St. Louis, and 72 cents, min- 
imum 30,000 pounds, from St. Louis to 
Wichita, contemporaneously in effect. 
Examiner Lawton also recommended 
finding that the present rates on plate 
or sheet steel of $2.04 a 100 pounds, min- 
imum 20,000 pounds, and $1.39, minimum 
32,000 pounds, from Newport and Cincin- 
nati, respectively, to Wichita, had not 
been shown to be unjust and unreason- 
able. He suggested this finding without 
prejudice to any different conclusions 
that might be reached on further hear- 
ing in the more comprehensive record 
in MC-C-1510, Iron and Steel Articles— 
Eastern Common Carriers. 


Certificates—Licenses—Permits 


Alabama (Sheffield) ——-MC-116254, Sub. 
4, Chem-Haulers, Inc., Extension— Shef- 
field, Ala. Certificate proposed. (1) Li- 
quid caustic soda, in bulk, in tank ve- 
hicles, from Evans City, Ala., to points 
in Miss., Ky., Ark., La. and in Tenn. 
west of U.S. Highway 27, and (2) liquid 
caustic potash, in bulk, in tank vehicles, 
from Evans City, Ala., to points in Ga., 


Tenn., Miss., Ky., Ark. and La., over 
irregular routes. 
Arizona (Phoenix)—MC-117028, West- 


ern Transport Co., Inc., Common Carrier. 
Denial of certificate proposed. House 
trailers and mobile homes, between 
points in Arizona and points in the 
United States, over irregular routes. 

California (Vernon)—MC-11306, Sub. 2, 
Basin Truck Line, Inc., Extension— 
Meats. Permit proposed. Meats, meat 
products and meat by-products, from the 
Los Angeles, Calif., commercial zone to 
points in specified California counties 
within 30 miles of and including San 
Bernardino, Calif., over irregular routes, 
limited to service under a continuing 
contract with Swift & Co. 

Colorado (Denver)—MC-76032, Sub. 
112, Navajo Freight Lines, Inc., Extension 
—New Mexico. Certificate proposed. 
General commodities, with exceptions, 
serving points within 30 miles of Grants, 
N.M., as off-route points in connection 
with regular-route operations between 


Los Angeles, Calif. and Albuquerque, 
N.M. 
Georgia (Atlanta)—-MC-103051, Sub. 


47, Walker Hauling Co., Inc., Extension 
—Mobile County, Ala. Certificate pro- 
posed. (1) Petroleum products, in bulk, 
in tank vehicles, (a) from Mobile, Ala., 
to points in Caldwell, Forsyth, Guilford 
and Mecklenburg counties, N.C., and 
Hamilton County, Tenn., and (b) from 
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Pensacola, Fla., to points in Hamilt 
County, Tenn., and (2) petroleum pro 
ucts, from Jacksonville, Fla., to poir 
in Hamilton County, Tenn., over irre 
ular routes. 

Georgia (Atlanta)—MC-107515, Su» 
281, Refrigerated Transport Co., In 
Extension—E]l Paso, Tex. Certificate pro- 
posed and approval of dual operations 
recommended. (1) Horsemeat, from [) 
Paso to Jacksonville, West Palm Beach 
St. Petersburg, Tampa, Sarasota, F 
Myers, Key West, Miami, Pensacola, Or- 
lando, Orange Park, and Sebring, Fla 
and (2) beef, from El Paso to points 
Florida. 

Illinois (Caseyville) — MC-50132, Sul 
35, Central & Southern Truck Lines, Inc., 
Extension — St. Louis, Mo., embracing 
MC-50132, Sub. 36, Same, Extension 
National City, Ill. Interim permits pro- 
posed and, barring further proceedings 
permanent authority recommended 
Meats, meat products and meat by-prod- 
ucts, over irregular routes, from (in the 
title case) the Krey Packing Co. plant at 
St. Louis, Mo., to Bastrop, Delhi, Lake 
Providence, Oak Grove, Rayville, Tallulah 
and Winnsboro, La., and from (in the 
embraced case) the Armour & Co. plant 
at National City, Ill., to specified Louisi- 
ana points, with conditions, limited to 
service under a continuing contract or 
contracts with the shipper named in each 
case. 

Illinois (Chicago)—-MC-1501, Sub. 149 
the Greyhound Corp.—Extension—Val- 
dosta-Tifton, Ga. Certificate proposed 
Passengers and their bagagge, and ex- 
press and newspapers in the same vehicl 
with passengers, between Valdosta and 
Tifton, Ga., over Georgia Highway 125 
serving the intermediate points of Bemis, 
Barretts, Ray City, Allenville and Nash- 
ville, Ga. 

Illinois (Chicago) —MC-64932, Sub. 241 
Rogers Cartage Co., Extension—lIllinois 
Points. Certificate proposed. Vegetable 
oils, in bulk, in tank vehicles, from De- 
catur, Ill., to points in Illinois, except 
Jacksonville and Champaign, over ir- 
regular routes. 

Illinois (Chicago) —-MC-114019, Sub. 17 
The Emery Transportation Co., Exten- 
sion—Salt from Akron, O., to Points in 
Delaware. Interim permit proposed. Un- 
der a continuing contract’ or contracts 
with Diamond Crystal Salt, Co., St. Clair 
Mich., salt and salt containing chemical 
ingredients, in packages or containers, 
from Akron, O., to points in Del., Md 
Va., and D.C., over irregular routes. 


Illinois (Chicago)—-MC-87857, Sub. 34, 
Brink’s, Inc., Extension—Erie and Girard 
Pa. Interim permit proposed. Currency 
and coin, between Cleveland, O., and 
Erie and Girard, Pa., over irregular 
routes, limited to service under a contin 
uing contract or contracts with the Fed 
eral Reserve Bank of Cleveland. 

Illinois (Chicago)—-MC-4405, Sub. 299 
Dealers Transit, Inc., Extension—Lowel! 
Mass. Certificate proposed. (1) Trailers 
semi-trailers, trailer and  semitraile: 
chassis, other than those designed to b 
drawn by passenger automobiles, in ini 
tial movements, truckaway and drive 
away, from Lowell to all points in th: 
US., and (2) truck-tractors, in second 
ary movements, driveaway, only whe! 
drawing trailers moving in initial move 
ments in driveaway service; from Low 
ell, Mass., to points in Ariz., Nev., Ore 
and Vt., over irregular routes. 

Illinois (Elizabethtown) — MC-11730 


M. L. Conn and Sons, Common Carrit 
Application. Certificate proposed. Or 
or refined, between points i 
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iardin and Pope counties, Ill., on the 
ne hand, and, on the other, points in 


‘rittenden, Livingston, Caldwell and 
Marshall counties, Ky., over irregular 
putes, 


Illinois (Freeport)—MC-115651, Sub. 3, 
‘aney Transportation, Inc., Extension 
Ohio and Missouri. Certificate pro- 
sed. Core compound, in bulk, in tank 
ehicles, from Rockford, Ill, to Louis- 
ile, Ky., and points in specified parts 
f Ind, and Mich., and in O. and Mo., 
ver irregular routes. 

Iowa (Des Moines)—MC-117032, Sub. 

Nelson Transport, Inc. Extension—La 
Plata, Mo. Certificate proposed. Fer- 
tilizer, from La Plata, Mo., to specified 
oints in Iowa, and agricultural machin- 
ery, implements and parts, from La Plata 

) points in Iowa and from Des Moines, 
Ia., and points within six miles thereof 
long Iowa highway 60, and Ottumwa, 
Ia.. to Fort Dodge, Ia. 

Iowa (Iowa City)—MC-92983, Sub. 268, 
Eldon Miller, Inc., Extension—Saginaw, 
Mo. Certificate proposed. Acids and 
chemicals, in bulk, from Saginaw, Mo., 
and from points within 15 miles of 
Saginaw, with exceptions, to all points 
in Colo., Tll., Ia., Kan., Okla., and Wis. 
over irregular routes. 

Iowa (Iowa City) —MC-92983, Sub. 289, 
Eldon Miller, Inc., Extension—Alcoholic 
Beverages, Certificate proposed, Alcoholic 
beverages and spirits, in bulk, in tank 
vehicles, from Lawrenceburg, Ind., and 
points in Kentucky to points in Conn., 
Md., N.J., N.Y., and Pa., with exceptions, 
over irregular routes. 

Iowa (Sioux City) —-MC-105402, Sub. 4, 
Dow Truck Line, Inc., Extension—Clay 
Products. Certificate proposed. Clay 
products, from Sergeant Bluff and Sioux 
City, Ia., to points in Neb. and S.D., on 
ind east of U.S. Highway 83, and those 
in a described part of Minnesota, except 
wints in Neb., S.D., and Minn., within 
125 miles of Sioux City, over irregular 


outes 
Iowa (Waterloo)—MC-111326, Sub. 4, 
Transport, Inc., Extension— 


machinery 
other than hand, (2) 
tachments, assemblies 


and implements, 
tractors, (3) at- 
and parts for 


| agricultural machinery and implements 
» and tractors, and (4) machinery, equip- 
ment, materials and supplies used in the 


issembly, manufacture and distribution 
such commodities, over irregular 
outes, between specified points in IIL, 
nd Ia., on the one hand, and, on the 
her, the port of entry on the US.- 
Mexico border at Laredo, Tex., with 
trictions, over irregular routes, under 
continuing contract or contracts with 
Deere & Co., Moline, Til. 


Kansas (Highland)—MC-7073, Sub. 3, 
igene E. Boos, dba Boos Appliance & 
ardware Co., Extension—Kansas City, 
Mo. Certificate proposed. (1) Farm ma- 
chinery, knocked down or set up, and 
parts therefor, and feed and fertilizer, 
om Kansas City, Mo., to Highland, 
ian., and points in Kansas within 10 
niles of Highland, and (2) fertilizer and 
dry ice), from St. Joseph, 
lo., to the destination points in (1) 
bove, over irregular routes. 
Kansas | (Leavenworth) — MC-112559, 
ib. 3, Kansas City-Leavenworth Bus 
ines, Inc., Extension— Wyandotte 
lunty. Certificate proposed. Passengers 
‘nd their baggage, and express and news- 
‘pers in the same vehicle with pas- 
ngers, between the junction of Kansas 
ighway 5 and Wyandotte County Lake 
oad, in Wyandotte County, Kan., and 





the junction of Kansas Highway 5 and 
North 91st Street, in Wyandotte County, 
over Wyandotte County Lake Road, serv- 
ing all intermediate points. 

Kansas (Pittsburg)—MC-115036, Sub. 
5, Van Tassel, Inc., Extension—Gas, 
Kan. Permit proposed. Clay brick and 
tile, from Gas, Allen County, Kan., to 
points in Okla. and Ark., and empty 
containers or other articles used in 
transporting the considered commodities 
on return, over irregular routes, with 
conditions, under a continuing contract 
with United Brick and Tile Co., of 
Kansas City, Mo. 

Kentucky (Paducah)—MC-115169, Sub. 
4, M. P. & St. L. Express, Inc., Extension 

Paducah, Ky.-Memphis, Tenn. Denial 
of certificate proposed. General com- 
modities, with exceptions, between Mem- 
phis, Tenn., and Paducah, Ky., over ir- 
regular routes. 

Michigan (Grand Rapids)—MC-35628, 
Sub. 216, Interstate Motor Freight Sys- 
tem, Extension—Mount Prospect, Ill. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Mount Prospect, 
Ill., as an off-route point in connection 
with applicant’s authorized regular-route 
operations from and to Chicago, Il. 

Minnesota (Northfield) — MC-114282, 
Sub. 1, Karl W. Otte, Extension—Rice 
County, embracing MC-116791, Sub. 1, 
Leonard R. Green, Extension—Becker 
County. Certificates proposed. In the 
title proceedings, animal and poultry 
feeds, from New Richmond, Wis., to 
points in Rice County, Minn., over ir- 
regular routes. In the embraced pro- 
ceeding, (1) animal and poultry feeds, 
from New Richmond to point in Becker, 
Swift, and Wilkins counties, Minn., and 
(2) manufactured feed ingredients, in 
bags. from points in Anoka, Dakota, 
Hennepin, Ramsey and Scott counties, 
Minn., to New Richmond, over irregular 
routes. 


Minnesota (St. Paul) —MC-84690, Sub 
20, Northern Pacific Transport Co., Ex- 
tension—Glacier National Park, Mont 
Certificate proposed. Passengers and 
their baggage, in round-trip charter 
operations, beginning and ending at the 
West Glacier and East Glacier, Mont., 
entrances of Glacier National Park, 
Mont., and extending to the West Yellow- 
stone, Gardiner and Silver Gate, Mont., 
entranecs of Yellowstone National Park, 
Wyo., in seasonal operations between 
April 1 and September 30 each year, 
restricted to tour parties of passengers 


entering Glacier park via the Great 
Northern Railway. 

Missouri (Kansas City)—MC-11185, 
Sub. 107, J-T Transport Co., Inc., Ex- 


tension—Richmond, Calif. Interim per- 
mit proposed, and, barring further pro- 
ceedings, permanent authority recom- 
mended. Aircraft assemblies requiring 
special handling or special equipment, 
from Richmond to Wichita, Kan., over 
irregular routes, under a _ continuing 
contract or contracts with Boeing Air- 
plane Co., or with a branch of the 
federal government. 


Montana (Billings)—-MC-116698, Sub. 
2, Babcock & Lee Freight Lines, Inc., 
Extension—Red Lodge, Mont. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Billings 
and Red Lodge, Mont., over described 
irregular routes, serving all intermediate 
points. 

New Hampshire (Portsmouth)—MC- 
76987, Sub. 4, Orville C. Badger, dba 
Orville C. Badger Trucking Co., Inc., Ex- 
tension — Vermont. Permit proposed. 
Paint and lime, except in bulk, in tank 
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vehicles, and building, roofing and in- 
sulating materials, from Portsmouth, 
N.H., to points in New Hampshire and 
points in named counties in Vt., Me., and 
N.Y., and materials and supplies used in 
the manufacture of those commodities 
and empty containers and pallets and 
damaged or rejected shipments on return, 
under a continuing contract with Na- 
tional Gypsum Co., of Buffalo, N.Y. 

New Jersey (Hoboken)—MC-116935, 
Sub. 1, Harry Kodish and George Moury, 
dba Commercial Furniture Distributors, 
Extension—Hasbrouck Heights, N.J. Cer- 
tificate proposed. Office furniture, crated 
or uncrated, from Hasbrouck Heights, 
N.J., to New York, N.Y., and points in 
Westchester, Nassau and Suffolk coun- 
ties, N.Y., over irregular routes. 


New York (New York)—MC-66562, 
Sub. 1423, Railway Express Agency, 
Inc., Extension—Morristown-Rogersville, 


Tenn. Certificate proposed. Geeral com- 
modities, moving in express service, be- 
tween Morristown, Tenn., and Rogers- 
ville, Tenn., and return, over a described 
route, serving Bullsgap as intermediate 
point, with service limited to service 
auxiliary to, or supplemental of, air or 
railway express service; with authority, 
to the extent it authorizes transport of 
dangerous explosives, limited to period 
expiring five years from date of certifi- 
cate, and with other conditions. 

New York (New York)—MC-66562, Sub. 
1426, Railway Express Agency, Inc., Ex- 
tension—Corfu, I°.Y. Certificate pro- 
posed, subject to conditions. General 
commodities moving in express service, 
serving Corfu, N.Y., as an off-route point 
in connection with authorized regular- 
route operations between Clarence and 
Batavia, N.Y. 

North Carolina (Greensboro) — MC- 
110698, Sub. 96, Ryder Tank Line, Inc., 
Extension—South Point. Denial of cer- 
tificate proposed. Liquid chemicals, in 
bulk, in tank vehicles, from South Point, 


O., to Greensboro, N.C. over irregular 
routes. 

Ohio (Cincinnati)—MC-101126, Sub. 
105, Stillpass Transit Co., Inc., Extension 
—Lecithin. Interim permit proposed. 
Under a continuing contract or con- 


tracts with Central Soya Co., Inc., of 
Gibson City, IIl., lecithin, in bulk, in in- 
sulated stainless steel tank vehicles, 
from Gibson City, Ill., to Cleveland, O., 
and damaged, defective, or refused ship- 
ments of that commodity on return, over 
irregular routes. 

Oklahoma (Hugo)—MC-28680, Sub. 20, 
Jordan Bus Co., Extension—Wister, Okla. 
—Junction US. Highway 59 and 271. 
Certificate proposed. Passengers and 
their baggage, express and ‘newspapers, 
between Wister, Okla., and the junc- 
tion of U.S. Highways 59 and 271 over 
a described route, serving all intermedi- 
ate points. 

Oklahoma (Oklahoma City)—MC-117- 
343, Andy J. Nowlin, dba Anco Service 
Co., Common Carrier. Certificate pro- 
posed. Natural gas and petroleum (and 
products and byproducts thereof) ma- 
chinery, equipment, materials and sup- 
plies, in movements not exceeding 7,000 
pounds, between points in Oklahoma 
County, Okla., on the one hand, and, 
on the other, points in specified parts 
of Ark., Tex. and Kan., restricted against 
service to or from any incorporated city 
or town in Ark., Tex., or Kan. 

Oklahoma (Oklahoma City)—MC- 
19564, Sub. 54, L. C. Jones Trucking Co., 
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Inc., Extension— Arizona, embracing 
MC-113459, Sub. 12, H. R. Jeffries Truck 
Line, Inc., Same; MC-83539, Sub. 24, 
C & H Transportation Co., Inc., Same, 
and MC-103066, Sub. 12, Van Stone, 
Same. Denial of certificates proposed. 
Specified commodities, between points 
in Ariz., Colo., N.M., and Utah generally, 
over irregular routes. 

Oregon (Medford)—MC-117277, R. B. 
Browns, Contract Carrier Application, 
embracing MC-117353, Rogers D. Clem- 
ent, Contract Carrier Application. Cer- 
tificates proposed. In both proceedings, 
lumber, from points in Siskiyou County, 
Calif., to White City, Ore., over irregular 
routes 

Pennsylvania (Philadelphia) — MC- 
107403, Sub. 255, E. Brooke Matlack, Inc., 
Extension—Petroleum Coke, embracing 
MC-104347, Sub. 127, Leaman Transpor- 
tation Corp., Extension—Petroleum Coke. 
Denial of certificates proposed. MC- 
107403, Sub. 255: Over irregular routes, 
petroleum coke, in bulk, from Delaware 
City, Del., to points in Md., N.Y., NWJ., 
Pa., Va., W.Va., and D.C. MC-104347, 
Sub. 127: Same, in hopper or dump 
vehicles, from and to points in same 
areas, except petroleum coke, in dump 
vehicles, from Delaware City to points 
in seven New Jersey counties 

Pennsylvania (Pittsburgh)—MC-98725, 
Sub. 1, Anthony La Face, Extension— 
Interstate Operations. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Pittsburgh, Pa., 
and points within 15 miles thereof, on 
the one hand, and, on the other, Wil- 
liamsport, Pa., and points within 15 
miles thereof, over a regular route, serv- 
ing all intermediate points and the off- 
route points of Milton and State College, 
Pa. 

South Carolina (J ohnson)—MC- 
113996, Sub. 3, T. C. Dunlevy, Extension 
—Memphis, Tenn. Permit proposed. 
Used automobile parts, unpacked, over 
irregular routes, (1) from points in 
Tenn., with exceptions, to Atlanta, Ga.; 
(2) from points in Miss., except Colum- 
bus and Meridian to Atlanta, and (3) 
from points in Miss. to Memphis, Tenn., 
under a continuing contract with Ray- 
lor Division Genuine Parts, Inc., of At- 
lanta. 

Texas (Dallas)—-MC-109780, Sub. 53, 
Transcontinental Bus System, Inc., Ex- 
tension—aAlternate Route. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle with passengers, between Junc- 
tion City, Kan., and Randolph, Kan., 
over U.S. Highway 77, and return, serv- 
ing no intermediate points, as an alter- 
nate route for operating convenience only 
in conection with authorized regular- 
route operations. 

Texas (Houston)—MC-30319, Sub. 95, 
Southern Pacific Transport Co’, Exten- 
sion—Plant Site of Superior Oil Co. 
Certificate proposed, subject to condi- 
tions, with authority for dual operations. 
General commodities, with exceptions, 
between the junction of Louisiana high- 
way 14 and unnumbered parish road, 
located approximately six miles west of 
Lake Arthur, La., and the plant site of 
the Superior Oil Co., located approxi- 
mately five miles south of the junction 
and near Lowry, La., over the unnum- 
bered parish road, serving no intermedi- 
ate points. 

Texas (Houston)—MC-116077, Sub. 37, 
Robertson Tank Lines, Inc., Extension— 


Carbon Black, in Bulk, embracing MC- 
111401, Sub. 92, Groendyke Transport, 
Inc., Same. Certificates proposed. In the 
title proceeding, carbon black, in bulk, 
in specialized vehicles and equipment, 
over irregular routes, from, to or between 
points in Ala., La., Miss., N.M., Okla., 
and Tex., conditioned against “tacking.” 
In the embraced proceeding, same com- 
modities, from, to or between points in 
Colo., Kan., N.M., La., Okla., and Tex., 
with condition against “tacking.” 

Texas (Houston)—MC-116077, Sub. 42, 
Robertson Tank Lines, Inc., Extension— 
Cincinnati. Certificate proposed. (1) Li- 
quid or molten sulphur, in bulk, in tank 
vehicles, from Cincinnati, O., to points 
in Indiana, over irregular routes. 

Texas (Lubbock)—MC-35320, Sub. 61, 
T.IM.E., Inc., Extension—Plains, Tex.— 
Lovington, N.M. Certificate proposed. 
General commodities, with exceptions, 
between Plains, Tex., and Lovington, 
N.M., and return, over a specified route, 
serving all intermediate points in Texas 
on certain described highways. 

Virginia (Hampton) — MC-117059, 
James T. Teagle and Vincent F. Ewell, 
dba Teagle Transportation, Contract 
Carrier. Denial of certificate proposed. 
Cans, from Baltimore, Md., to Hampton, 
Newport News and Warwick, Va., and 
points in York County, Va., over irregu- 
lar routes under a continuing contract 
with Steel and Tin Products Co., Inc., 
of Baltimore, Md. 


Washington (Spokane) — MC-117085, 
Minor J. Taylor, Jr.. Common Carrier. 
Denial of certificate proposed. Trailers 
designed to be drawn by passenger auto- 
mobiles, in secondary movements, by 
truckaway, from points in Washington 
east of the Cascade Mountains, to points 
in the United States, over irregular 
routes. 


Washington (Spokane) —MC-6461, Sub. 


TRAFFIC Wor 


4, B-Line Transport Co., Inc., Extensi 
Ore Concentrates. Certificate propos 
Ore concentrates, over irregular rout 
from points in Pend Oreille and Stev: 
counties, Wash., to East Helena, Mo: 
and points within five miles of Kello 
Ida., including Kellogg, and (2) f1 
points in Grant County, Ore., to Taco! 
Wash. 
Wisconsin (Burlington) — MC-1128 
Sub. 9, Bulk Transport Co., Extens 
Elk Grove Township, Ill. Certific 
proposed. Petroleum products, in b 
in tank vehicles, from Elk Grove Tov 
ship to points in a described part 
Wisconsin, over irregular routes 
Wisconsin (Franksville) —MC-11704 
Jerome Michel and Joseph Michel, 
dba Michel Brothers Garage & Towin 
Service, Common Carrier. Denial of ce 
tificate proposed. Wrecked and disabled 
vehicles, by truckaway, between point 
in Wisconsin and points in Illinois 
Wisconsin (Shawano) MC-115589 
Sub. 1, L. C. Foesch, dba L. C. Foes 
Transfer Line, Contract Carrier. De- 
nial of permit proposed. Box shooks, 
crates, glued dimensions and wooden 
shipping containers, from Shawan 
Wis., to Princeton, Il, over a specified 
route, serving no intermediate points 
Wisconsin (West Bend)—MC-11713 
Lloyd F. Zahn, dba Zahn Trucking, Con- 
tract Carrier Application. Permit pro- 
posed. Agricultural machinery and im- 
plements, other than hand, uncrated, an 
parts, when incidental to transportatior 
of machinery and implements, from the 
plant site and warehouses of Gehl Bros 
Manufacturing Co., at West Bend, Wis 
to points in Ill., and Mich., and damaged 
or defective shipments, from points i 
Ill. and Mich, to the plant site and ware- 
houses to Gehl Bros. Manufacturing Ci 
at West Bend, over irregular routes, un- 
der a continuing contract with Gehl 
Bros 





HEARINGS 


eeeeeeeeeeeeeeeeeeeeeeeeeeee 


I) 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
ry tag published as announced by the 


Tr 


RAIL 


Changes in Assignments 


Hearing in Finance 20240, Jay Street Con- 
necting R.R.—Abandonment, assigned Au- 
gust 25, at Brooklyn, N.Y., canceled and 
reassigned September 2, at Borough Hall, 
Brooklyn, N.Y., before Examiner Blond 

Hearing in I. & §. 6970, L.C.L. Classifica- 
tion—Baskets—Increase, assigned September 
10, at Washington, D.C., canceled and re- 
assigned October 15, at Washington, D.C., 
before Examiner Russell 

Hearing in I. & S. 6958, Boots & Shoes 
St. Louis, Mo. to Mass., N.Y. & Pa., assigned 
September 16, at New York, N.Y., canceled 
and reassigned October 1, at Washington, 
D.C., before Examiner Fuller 


Hearings in I. & 8S. 6917 Superphosphate 
from Fla. Points; F. S. A. Nos. 34552 through 
34560, inclusive, Superphosphate from Fla 
Points, assigned September 8, at Washing- 
ton, D.C., canceled and reassigned October 
8, at Washington, D.C., before Examiner 
Dunn. 


Hearing in 32433, Peoria Board of Trade 
v. A. C. & Y., et al., assigned September 18, 
at Peoria, Ill., canceled and reassigned Oc- 


tober 20, at City Hall, Peoria, Ill., before 
Examiner Hanson 

Hearing in Finance 20175, Chicago, R 
Island & Pacific R.R. Co. Abandonment 
signed October 13, at Beatrice, Neb., can- 
celed and reassigned October 20, at Fed 
Bidg., Beatrice, Neb., before Examiner Alt 


New Assignments 


September 10—New York, N.Y.—Hotel Bilt 
more—Examiner Dahan 
32412—Middle Atlantic Conference v. AAA 
Trucking Corp., et al 
32412, Sub. 1—Middle Atlantic Conference 
v. Comet Express, Inc 
September 10—New York, N.Y.—Hotel B 
more—Examiner Dahan 
32498—Candy or Confectionery LTI 
Phila. to New York 
September 19—Chicago, TlL—U.S. Cust 
Hse.—Examiner Barber 
32497—Automobile Parts—Chicago, Il 
Indianapolis, Ind 
September 24—Washington, D.C.—Exami 
Mittelbronn 
I. & S. 6992 and Ist Sup.—All Commodit 
Mixed Carloads—Bet. Points in Offi 
Terr 
September 29—New York, N.Y.—U.S. Am 
Reserve Bidg Examiner Kane 
I. & 8S. 6980—Freight Forwarder Rates fr 
New York 
September 30—Chicago, IllL—U.S. Cust 
Hse.—Examiner Lawton 
32443—Soap—New York, N.Y. to Chica 
Ill 
October 1 — Washington, D.C.—Examil 
Dunn 
I. & §S. 6234—Routing Akron, Canton 
Youngstown R.R. on Overhead Traffi 
October 1— Washington, D.C. Examil 
Fuller 
I. & 8. 6991 and Ist and 2nd Sups.—Freie 
Forwarder Volume Rates—T J F 
Agent 
I. & S. 6993 and Ist Sup.—Forwarder V 
ume Commoditv Rates Between C 
cago and New York. 
October 10—Louisville, Ky.—Kentucky Ho 
Examiner Barber 
32499—-Federal Chemical Co. v. N.Y.C. R 
Co 
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13—C hicago, 


Abandonment 


Washington, Examiner 


1. & 8S. 6947—Can! 


ember 4—Duluth, Minn 


& S. 6789 


MOTOR 


Changes in Assignments 


MC-1089053, 


Examiner 


Examiner 


Sub. 522, Arco Auto 


& §. M-11518, Iron 


Septem ber 


MC-F-6902, Bird ruckin 
A. Dahlman 


September 
Dieckbrader Express 


MC-117407, 


Bauman's 


september 


: 1G respectively 
MC-110193, 


September 


Examiner Sutherland 


Wollaston 
MC-113843, 


application 


September 
, before Examiner 


MC-107107, 


September 
Boston, Mass., 
September 
before Examiner 





New Assignments 


September 11—Chicago, 
Hse Jt. Bd. 149 





MC-35628, Sub. 219 
Freight System, Grand 
common carrier applic 

September 16—Des Moines, 
Bld Jt 3d 4 

MC-117478—Dick D. Sper 

low 
September 18—Washington, 
Driscoll 

MC-110525, Sub. 366—Chemik 
Inc Downingtow! I 
rier applicatio1 

September 19—Chicago, 
Hse Examiner Barber 

Il & S. M-11662—Vark 

To or Fror Ind., Il 


September 23-——-WasShington, D.( 


MC-34977, Sub. 6—D 


September 25—Omaha, Neb 


Examiner Colfer 
MC-C-2244—W N M 
tio! and Revocati o! 
September 26—Denver, Colo 
Hs¢ It. Bd. 19 
MC-730, Sub. 124—Pa 
Expre Cc Oakland 
rrier applicati 


MC-52709, Sub. 85—Rir 
Ty 


Denver 


Mi -70451, Sub. 206—Wat 


MC-107500, Sub. 18—Burlin 


Line Im Chik 
ler ap} 
September 
Hs¢t Jt. Bd. 19 


MC-73675, Sub 23—G 
Line Ir Denver, C 
rier pplicatior 

September 26—Newark, N.J 
Jt 3d 

MC-C-2370—Somerset B 

Public Service Coordins 


September 29—New York, N.Y 


A Examiner ¢ 





MC-80402, Sub. 4—Terminal 
port, In E. Rutherford 


rric plicatio 


September 29-—New 


\ I aminer Carr 
MC-C-2186—Yale Transp 
ern Shippers’ Associ 


September 29—Washington, D.« 


Boss 
MC-102616, Sub. 659-—C« 
Ir York, P 


September 30—Chicago 





Hse Examiner Lawton 
I. & § M-11330—Cleanir 
Et New York, N.Y 
September j0—Houston, 
Bld Examiner Myer 
MC-116077, Sub. 50—Robert 
In Houston, Tex., con 
September 30—New York, N.Y 
way—Examiner Carr 
MC-155, Sub. 1—Mliller’s 
Hoboken, N.J 
September 30—New York, 
way Examiner Carr 
MC-36517, Sub. 5 James 
Pe rth Ary } ‘ N | ‘ rT 


September 30—Topeka, Kan.—Hot« 


Examiner Saltzmat! 
MC-76032, Sub. 126—Nava 


Ir Denver, Col 


September 30—Washington, D.( 


Brook 
MC-31600, Sub 454—P 
Transportation I 


y ' r 


September 30—Washington, D.¢ 


Luttrell 
I. & S. M-9643—Feed 
to Louisville, Ky) 
October 1—New York, N.Y 


Examiner Carr 
MC-1759, Sub. 11—Fr 
tion Co., In Stamf 


carrier appiicati 
MC-115869, Sub. 1 


Toronto, Ontario 


rier application d 
October 1—Topeka, Kan 
Examiner Saltzman 


MC-117573—Willard I Knox 


Thayer, Kar contrat 
tion 


October 1—Washington, D.C. 


Cheseldine 


MC-102982, Sub. 2—George 
Clearfield P contract 


cation 
October 2—New York, N.Y. 
Examiner Carr 
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Interstate 


October 2—Santa Fe 


MC-60012, Sub. 40 


M¢ -70451, Sub 


Topeka, Kan 


MC-98610, 


October 3—New 


MC-117538 





6—Kansas City, Mo.—New Hotel 





—Kansas City, Mo New E 





MC-117519—< 


fontpelier, 
*t Eee 





6—Denver, Colo 





October 6—New 
Released Rates Application MC¢ -61 
Rates Application MC-239—Hi 
“Rates Application MC-271—Yal 
Rates Applic ation MC-330—Good- 


I Express Cor} 
Application 


York, N.Y 


tion MC-3538—Em 


Application 





Rates Applica 
Released Application 


sed Rates Application 


Tariff MF 


Application 


Application 





Released Rates Applicatic 
October 6—New York. 
Released ~~, 7 
Released Rates -MC-512— 
te Application 
October i Sina ell 

MC-76564, Sub. 62—Hi 


7—Kansas Mo New H 


~ 





October *& 


MC-116808. Sub 





&—Kansas City. Mo 


MC-116955 











8—Portland, Me 











MC-107078, Sub 








Eastern) Limited 
Brunswick 

















MC-15289, Sub. 4—Blue Arrow Express, Inc 
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ICC News 


October 9—Beise, Ida.—State House—Jt. 
29 
MC -42487, Sub. 373—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

October 9—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Saltzman: 
MC-92983, Sub. 300—Eldon Miller, 

lowa City, Ia. 
October 9—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Saltzman: 
MC-112020, Sub. 49—-Commercia] Oil Trans- 


Bad. 


Inc., 


port, Fort Worth, Tex., common carrier 
application 
October 9%—Portland, Me.—Fed Bldg .— 
Examiner Carr 
MC-116632, Sub. 3—Mohalland Bros., Inc., 
Frinceton, Me., common carrier appli- 
cation. 


October 10—Boston, Mass.—New P.O. & Ct 


Hse. Bldg.—Examiner Carr 
MC-117349, Sub. 2—J. Braio Trans., Wor- 
cester, Mass., common carrier appli- 
cation 
MC-117486—Snow Trucking Co., Dedham, 
Mass., contract carrier application 
October 10—Kansas City, Mo.—New Hotel 


Pickwick—Examiner Saltzman 


MC-4405, Sub. 306—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 
tion 

MC-11185, Sub. 110—J-T Transport Co., 
Kansas City, Mo., contract carrier ap- 
plication. 

October 13—Concord, N.H.—State Comm.— 


Examiner Carr 
MC-17683, Sub. 20—Davis Transport, Inc., 
Keene, N.H., common carrier application 


October 13—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 172 

MC-34167, Sub 2—Porter Truck Line, 
Lafayette, Ore 

October 13—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 11 

MC-117217—Marcel Hurliman, Milwaukie, 
Ore. 

October 13—St. Louis, Mo.—Mark Twain 


Hotel—Examiner Saltzman 
MC-114194, Sub. 10—Kreider Truck Service, 
Inc., East St. Louis, Il. 
October 14—Boston, Mass. 
Hse. Bldg.—Jt. Bd. 18 
MC-85093, Sub. 2—Archie’'s 


New P.O. & Ct. 


Motor Trans- 


portation Co., New Bedford, Mass., com- 
mon carrier application 

October 14—Boston. Mass.—New P.O. & Ct 
Hse. Bldg.—Examiner Carr 

MC-117486, Sub. 1—Snow Trucking Co., 
Dedham, Mass., contract carrier appli- 
cation 

October 14—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 151: 

MC-116565. Sub. 4—Orville Stevenson, 
Grants Pass, Ore., common carrier ap- 
Plication. 

October 14—Portland, Ore.—538 Pittock 


Block—Jt. Bd. 5: 


MC-117273, Sub. 1—C. & R. Transport 


Corp., Portland, Ore., contract carrier 
application 

October 14—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Saltzman: 
MC-92983. Sub. 298—Eldon Miller, Inc., 
Iowa City. Ia 

October 15—Hartford, Conn.—U.S. Ct. Rms 


Jt. Bd. 22: 
MC-102373, Sub. 4—Jacob R. Cohn, Spring- 
field, Mass., contract carrier application 


October 15—Hartford, Conn.—U.S. Ct. Rms 
—Examiner Carr: 

MC-113843, Sub. 30—Refrigerated Food Ex- 
press, Inc., Boston, Mass., common car- 
rier application 

October 15—St. Louis, Mo.—Mark Twain 


Hotel—Jt. Bd. 135 


MC-117473—C. E. Arndt, Higginsville, Mo., 


common carrier application 
October 15—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 243 


MC-117488—Finkley’s “66 Service, St 
Louis, Mo.. common carrier application 
October 15—Washington, D.C.—-Examiner 
Morgan 
I. & S. M-11369—Aluminum 
Miss. & Ala. to East 
I. & S. M-11421—Iron or Steel 
or Forgings—Houston, Tex 


and Junk— 


Castings 
to Buffalo, 


N.Y 

I. & S. M-11436—Machinery—New Britain, 
Conn. to Lubbock, Tex 

October 15—Washington, D.C.—Examiner 

Morgan 

I. & S. M-11375—Tires, Chemicals and 
Paint Via Pan-Atlantic 

I. & 8. M-11387—Commodities in Motor- 
Water-Motor Service—N.J & Pa. to 
Fla., La. and Tex 

I. & S. M-11465—Various Commodities— 


East to South & Southwest 
October 16—Hartford, Conn.—U.S. Ct. Rms. 
—Examiner Carr: 


MC-108596. Sub. 1—Bristol Traction Co., 
Inc.. Bristol, Conn., common carrier 
application. 


October 16—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 45: 
MC-108340, Sub. 9—Haney Truck Line, 


Forest Grove, Ore., common carrier ap- 


plication. 
October 16—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 194: 

MC-104654, Sub. 116—Commercial Trans- 
port, Inc., Belleville, Ill., common car- 
rier application. 

October 16—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 


MC-117545—J. L. Stroud Transport, Ma- 
rion, Ill., contract carrier application. 
October 17—New York, N.Y.—346 Broadway 

—-Examiner Carr: 

MC-85748, Sub. 1—Contract Packer, Inc., 
New York, N.Y., contract carrier appli- 
cation. 

MC-117531—Louis Brooks and Dan Brooks, 


Brook!yn, N.Y., contract carrier appli- 
cation 

October 17—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135 


MC-41849, Sub. 7—Keightley Bros., Inc., St. 
Louis, Mo., common carrier application 
October 20—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 6: 
MC-30200, Sub. 3—Oltman Truck Service, 


Burns, Ore., common carrier applica- 
tion 

October 20—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 81: 


MC-117417—Chinook Motor Freight, Inc., 


Yakima, Wash., contract carrier appli- 
cation. 
October 20—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Saltzman: 
MC-20783, Sub. 34—TompkKins Motor Lines, 
Inc., Springfield, Ill., common carrier 
application. 


October 21—New York, N.Y.—346 Broadway— 
Examiner Carr: . 
MC-C-2278—All Foints Truck Leasing Sys- 


tem of New Jersey, Inc., and Driver's 
Services, Inc.—Investigation of Opera- 
tions and Practices 

October 21—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 81: 

MC-114250, Sub. 2—Luisi Truck Lines, 
Yakima, Wash., contract carrier appli- 
cation. 

October 21—St. Louis, Mo.—Mark Twain 


Hotel—Examiner Saltzman: 

MC-42963, Sub. 8—Daniel Hamm Drayage 
Co., Inc., St. Louis, Mo., common carrier 
application. 

October 22—Portland, 
Block—Jt. Bd. 81: 


Ore.—538 Pittock 


MC-117483—Al Plumley, Island City, Ore., 
common carrier application 
October 22—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 45: 
MC-117523—L. Whitten, Kelso, Wash., 


contract carrier application 


October 22—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 

MC-70451, Sub. 204—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application 

October 22—St. Louis, Mo.—Mark Twain 


Hotel—Examiner Saltzman 
MC-117529—Hoppie’s Service Station and 


Towing, Barnhart, Mo., common car- 
rier application. 
October 23—Portland, Ore.—538 Pittock 


Block—Jt. Bd. 172: 
MC-23976, Sub. 10—Bend-Portland Truck 


Service, Inc., Portland, Ore., common 
carrier application. 

October 23—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 45: 

MC-117421—Coast Refrigerated Transport 
Co., Eugene, Ore., contract carrier ap- 
plication. 

October 23—St. Louis, Mo.—Mark Twain 


Hotel—Examiner Saltzman: 
MC-114021, Sub. 5—Midwest Transfer Com- 


pany of Illinois, Chicago, Ill., common 
carrier application 

October 24—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 11: 

MC-23976. Sub. 9—Bend-Portland Truck 
Service, Inc., Portland, Ore., common 
carrier application 

MC-117422—Merchants Transport, Inc., 
Portland, Ore., contract carrier appli- 
cation. 

October 30—Seattle, Wash.—Fed. Office Bldg 
—Jt. Bd. 80 


MC-79690, Sub. 19—Coast-Lee & Eastes, 
Inc., Seattle, Wash., common carrier ap- 
plication. 

October 30—Seattle, Wash.—Fed. Office Bldg 
Jt. Bd. 5: 

MC-117522—Harry Thomas Beer, Tacoma, 
Wash., common carrier application. 
October 31—Spokane, Wash. — Davenport, 

Hotel—Jt. Bd. 80: 

MC-12683—Lawrence & Mason Tours, 

Spokane, Wash., Broker application. 


October 31—Spokane, Wash. — Davenport 


Hotel—Jt. Bd. 80: 
MC-28264, Sub. 4—3-Y Motor Freight, Inc., 
Spokane, Wash. 


TRAFFIC Wor 


November 3— Spokane, 
Hotel—Jt. Bd. 169 
MC-117469—Robert J. Melchisedeck, 8; 

kane, Wash., contract carrier applicatk 


WATER 


New Assignments 

October 20—New York, N.Y. 
Examiner Carr: 

W-1113—Alva 8S. Staples, 

exemption Application 

W-1114—Brigham Brick Corp., 

N.J.. Exemption Application 


State 
Commission 
News 


Wash. — Davenpx 


346 Broadwa 
Kingston, N 


Hobok¢ 


New York P.S.C. Simplifies 
Truck, Bus Insurance Rules 


Simplified procedures for the filing of 
proof of required liability insurance by 
owners of trucks, buses and other moto! 
vehicles operated under its jurisdiction 
were announced by the Public Service 
Commission of the state of New York 
August 25. 

“Under the new regulations,” the state 
commission said, “owners of such ve- 
hicles will be required to file with the 
P.S.C. certificates issued by their insur- 
ance carriers certifying that policies in 
the amounts stated on them are in force 
and will not be canceled or terminated 
on less than 20 days’ notice to the P.S.C 

“Such certificates will be considered by 
the commission as continuing evidence 
that the coverage is still in force, thereby 
eliminating the present requirement that 
vehicle operators file annual evidence of 
policy renewals. 

“At present, motor carriers of pass- 
engers, including omnibus lines and con- 
tract carriers, are required to file actual 
policies with the P.S.C. as they are issued 
and renewed. Certificates, somewhat 
similar to those to be used in the future 
are required of motor truck operators 
annually.” 

In notifying the various operators of 
the change in procedure, the state com- 
mission said the new certificates might 
be used beginning September 1. 

“By the year’s end, however,” it added 
“all operaters must substitute the new 
certificate form for policies or old-styl 
certificates now on file.” 





New York P.S.C. Approves 
Track Relocation Projects 


The Public Service Commission 
New York state has approved a propos 


by the State Power Authority to make 


temporary relocations of six portions 
the tracks of New York Central, Erie a! 
Niagara Junction railroads in Niaga 
Falls. 

“The work is necessary in order th 
the authority may proceed with co 
struction of the conduits which ¥ 
carry water from the Niagara River 
an open canal, 4.5 miles distant,” | 
state commission said. “All costs ¥ 
be borne by the power authority. 

“Decision on a seventh proposal, i 
volving a permanent change, was wit 
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ld pending the 
ynal hearings 
The temporary relocations authorized 

August 22 are expected to remain in 

for about two and a half years 
ter which the tracks will be returned 
their present locations according to 
esent plans. They are as follows: 

1. Two running tracks of Niagara 
inction Railway will be relocated from 
eir crossing of the southerly end of 
yde Park Boulevard to a point about 
0 feet northward, near the spot where 
ree spur tracks now cross the street. 
2. Two spur tracks of Niagara Junc- 

n Railway serving Kimberly Clark 
orporation which now cross 40th Street 

“paper” street) will be relocated to 

point about 200 feet east of and out- 
le the 40th Street area. 

3. Two tracks of New York Central 
nd one of Erie Railroad which cross 
Hyde Park Boulevard about 2,000 feet 
orth of the conduit intake will be re- 
located about 150 feet north of their 
resent crossing of the street. 

4. About 3000 feet of eight tracks in 


completion of addi- 


New York Central’s Lockport yards, 
about one mile north of Hyde Park 
Boulevard, will be relocated about 300 


feet to the south. 

5. About 2,600 feet of New York Cen- 
tral’s Rome, Watertown and Ogdensburg 
branch tracks, west of Lewsiton Road, 

ill be relocated so as to cross Lewiston 
Road about 600 feet north of their 
resent crossing. 

The seventh relocation project which 

still under consideration involves the 
roposed relocation of New Central’s 

W. & O. branch on permanent grade 
rossings of Lockport Road and Lewis- 

n Road and would involve construction 

an elimination structure at Witmer 
Road. It would also call for a grade 
rossing of the tracks of Erie and New 


v il 


York Central railroads. 


, 


In a report to the Commission, Ex- 
miner Gerald W. Knapp states that 


ertain aspects of the proposed perma- 

nent relocation project were objected to 
a hearing on the matter and require 

further study The six temporary 
langes, he says, are required for pub- 
safety and welfare.” 


N.J. Board Refuses Probe 
Of Bus Company’s Fitness 


The New Jersey Board of Public Util- 
Commissioners has dismissed a peti- 
filed by the state division of em- 
yment security to investigate the 
ness of the Empire Bus Co., according 
a bulletin issued by the National As- 
lation of Railroad and Utilities Com- 
Sloners to its members. 
The N.A.R.U.C. said the New Jersey 
ird’s proceeding, No. 10663, involved 
tification by the board in 1952, of 
e transfer of municipal consents and 
tobuses of eight bus companies to the 
npire Bus Co. It said the division of 
ployment security alleged that the 
ht predecessor companies were, at the 
ne of transfer, indebted to the state 
contributions, interest and penalties 
lich had accrued under provisions of 
unemployment compensation law. It 
dad Empire Bus Co. issued a check for 
3,451.49 for what was considered full 
tlement of all claims. 


The board, in its decision, said, ac- 
rding to the N.A.R.U.C., that the dis- 
ite involved the powers of the state 
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division of employment security, and 
that the record did not indicate that 
Empire Bus Co. was in violation of the 
board’s rules and regulations regarding 
fitness and ability, to operate. 

The board was quoted as saying its 
function was regulatory and not punitive 
and that “it was not the legislative intent 
to require the board to penalize a carrier 
by finding it ‘unfit’ except under extreme 
circumstances or conditions.” 

“If there is a debt now due the state of 
New Jersey and if there is further proof 
of such debt,” the board continued, “the 
penalty and the imposition of the penalty 
for non-payment of such alleged debt 
rests with the courts.” 


Fox Heads California P.U.C. 


C. Lyn Fox, who was appointed to the 
California Public Utilities Commission by 
Governor Goodwin J. Knight in 1956 and 
reappointed for a six-year term in 1957, 
has been elected president of the com- 
mission. He succeeds Peter E. Mitchell 
who served as president for four and a 
half years. Mr. Mitchell will continue as 
a member of the commission. Mr. Fox was 
a newspaperman for a number of years 
and was political editor of the San Fran- 
cisco Call-Bulletin at the time of his ap- 
pointment to the commission 


Federal 
Maritime 
Board News 


F.M.B. Seeks Information 
On Status of Non-Vessel 
Owners Filing Ocean Rates 


A questionnaire intended to de- 
termine the status of motor carriers, 
freight forwarders and express com- 
panies which have filed tariffs as 
common carriers by water, or are 
shown as participating common car- 
riers by water in tariffs on file with 
the Federal Maritime Board, has 
been sent by the board to those 
carriers. 

A questionnaire has also been sent by 
the board to steamship lines which have 
agreements with the motor carriers, 
freight forwards and express companies. 

The questionnaires were sent pursuant 
to an order of investigation issued in 
March, 1957, in No. 815, Common 
Carriers by Water—Status of Express 
Companies, Truck Lines and Other Non- 
Vessel Carriers (T.W., March 23, 1957, 
p. 72). When it instituted the investiga- 
tion, the F.M.B. noted that the truckers, 
forwarders and express companies, al- 
though filing or participating in tariffs 
as common carriers by water “do not 
own, operate or control the means by 
which” the transportation by water was 
effected. 

The questionnaire addressed to the 
steamship lines requires information as 





to whether or not they concur in joint 
tariffs with any land carriers and re- 
quests a copy of the tariffs or identifica- 
tion of the tariffs and the federal 
agencies with which they are filed, to- 
gether with the names of the parties 
to each such tariff, what transportation 
each tariff covers, and where goods 
are received from a land carrier for 
ocean transportation. The steamship 
lines are asked if they issue a bill of 
lading in each case and, if so, who is 
named as the shipper, the carrier being 
asked to specify whether the shipper 
is the land carrier or other person. If 
the shipping line does not issue .the 
bill of lading, it is required to state 
the contractual arrangement under 
which “carriage is accomplished.” 

The questionnaire addressed to the 
land carriers is more lengthy than that 
sent to the steamship lines. The ques- 
tions call for answers on every detail 
of the handling, packaging, billing, inter- 
change and geographical scope of ship- 
ments, with identification of tariffs, 
individual and joint, filed with federal 
agencies 


United States Lines Co. 
Asks Expanded Services; 
M.A. Head Agrees to Need 


The Federal Maritime Board has 
published a notice of the filing of an 
application by United States Lines 
Co. for the privilege of (1) carrying 
westbound cargoes from English and 
French Channel ports and German 
North Sea ports on trade routes Nos. 
5, 7, and 9 to United States north 
Atlantic ports by freight vessels op- 
erating on trade route No. 8, and (2) 
carrying eastbound cargoes from 
United States north Atlantic ports to 
Southampton, England, by freight 
vessels operating on trade route No. 
5. The maritime administrator has 
determined that the service proposed 
in (1) is essential to U.S. foreign 
trade. 


Persons desiring a hearing on the 
application are requested to notify the 
secretary of the F.M.B. in writing by the 
close of business on September 5 and to 
file a petition for leave to intervene. The 
hearing would be on issues pertinent to 
section 605(c) of the merchant marine 
act of 1936, as amended, the board said. 
The cited section requires a finding by 
the board, in cases where additional 
service privileges are requested, that the 
route or routes to be served are not 
presently adequately served 

In a separate notice, the 
administrator announced that he had 
tentatively found and determined that 
the privilege to carry westbound cargoes 
from English and French Channel ports 
and German North Sea ports on trade 
routes Nos. 5, 7, and 8 to United States 
north Atlantic ports by freight vessels 
operating on trade route No. 8 was 
essential to the promotion, development, 
expansion and maintenance of the for- 
eign commerce of the United States. 

The views of interested persons, or 
requests for a hearing on his findings, 
must be filed with the chief of the Office 
of Government Aid, Maritime Adminis- 


maritime 





























ne wt 


94 


tration, Department of Commerce, 
Washington 25, D.C., by the close of 
business on September 5, with reasons 
given for any requested hearing. The 
administrator said that any hearing af- 
forded would be before an examiner on 
an informal basis only and that he would 
consider comments and views and take 
such action as in his discretion he 
deemed warranted. 


Winter Sailings on Atlantic 
Seen Necessary for Great 
Lakes Subsidy Applicant 


In line with Isbrandtsen Co.’s con- 
tention that a subsidized ship oper- 
ation out of the Great Lakes would 
be uneconomical unless the com- 
pany’s ships could be used out of 
north Atlantic ports in the winter 
months, a Federal Maritime Board 
examiner, dealing only with that 
phase of Isbrandtsen’s request for 
an operating-subsidy agreement for 
the Great Lakes-European trade, has 
recommended that the board permit 
the winter operations. 


In his recommended decision in S-64, 
Isbrandtsen Co., Inc.—Application for 
Operating-Differential Subsidy on Trade 
Route No. 32 (U.S. Great Lakes-U.K.- 
Western Continent), Examiner C. W. 
Robinson said: 

“There are two reasons why Isbrandt- 
sen desires to operate its vessels out of 
north Atlantic ports during the winter 
months. First, it would be uneconomical 
to lay them up when the Great Lakes 
are closed; and second, it is believed that 
the continuity of service will enable 
Isbrandtsen to furnish its customers in 
the Great Lakes areas a year-round serv- 
ice and at the same time more effectively 
compete with foreign-flag vessels.” 

Examiner Robinson found that U.S.- 
flag service on routes 5, 7, 8 and 9, which 
Isbrandtsen would serve in the winter 
months, was inadequate and participa- 
tion by U.S.-flag vessels in the over-all 
volume of cargo on those routes was well 
below 50 per cent. He said that this was 
the more evident “when it is considered 
that the trades are among the most 
important of our essential trade routes, 
and are served in the main by only one 
United States-flag line. He added: 

“The finding of inadequacy of United 
States-flag service on a route normally 
justifies the further finding, without 
more, that the accomplishment of the 
purposes and policy of the act requires 
the operation of additional vessels there- 
on. Additional factors render that con- 
clusion more compelling in the instant 
proceeding. 

“The opening of the St. Lawrence Sea- 
way will afford an opportunity for the 
expansion of American commerce across 
the north Atlantic by means of United 
States-flag vessels. The short navigation 
season on the Great Lakes might well 
be a stumbling block, however, to the 
financial success of that operation if it 
means that the vessels be laid up in 
the winter months. Shippers using the 
Seaway during the open season could 
just as easily forward their shipments 
in the winter months via foreign-flag 
vessels as via United States-flag vessels 
through north Atlantic ports. 

“Permitting Isbrandtsen to operate 


from the Great Lakes during open navi- 
gation and through north Atlantic ports 
during the winter months would afford 
a continuity of service to shippers, a 
result most clearly in furtherance of the 
purposes and policy of the act.” 


Lykes Bros. Asks Increase 
In Trade Route 13 Sailings 


The Federal Maritime Board has given 
notice of the filing of an application by 
Lykes Bros. Steamship Co., Inc., to in- 
crease the maximum number of sub- 
sidized sailings under its operating-dif- 
ferential subsidy agreement from 52 to 
56 a year, for the calendar year 1958 
only, in its “Line C” service on trade 
route No. 13, between U.S. Gulf and 
south Atlantic ports and ports in the 
Mediterranean and Black Seas. 

The board said the application car- 
ried a proviso that in no event should 
total subsidized sailings exceed the ag- 
gregate contract maximum for all of the 
carrier’s subsidized services. 

The board said a hearing might be 
held if requested by the close of busi- 
ness on September 5. If it determined 
that petitions to intervene filed within 
the specified time in connection with re- 
quests for a hearing did not demonstrate 


TRAFFIC Wo! 


sufficient interest to warrant a heari: 
the board said, it would take such 
tion as might be deemed appropriats 


‘Banana Space’ Hearing 


A hearing which had been set for Se 
tember 22 in three proceedings involvi 
charges of alleged failure to furnish s} 
space for bananas from Ecuador to U 
north Atlantic ports has been postpor 
to November 3 by the Federal Mariti: 
Board. The hearing will be held i 
Room 705 at 45 Broadway, New York 
City. 

Notice of postponement of the hearings 
was issued in No. 827, Philip R. Consolo 
v. Flota Mercante Grancolombiana, S.A 
No. 835, Flota Mercante Grancolombiana 
S.A.—Carriage of Bananas From Ec\ 
dor to the United States, and No. 84! 
Banana Distributors, Inc. v. Flota M« 
cante Grancolombiana, S.A. 

In an order in the two complaint 
proceedings, issued with the notice 
postponement of hearing, the F.MB 
denied a request for a bill of particula 
in those proceedings—No. 826 and N 
841—but granted a motion for discove 
in each proceeding and specified 
material to be produced at complain- 
ants’ offices in New York City for ex 
amination and copying by the respond- 
ent 


Court News 


Court Extends Restraining 
Order Against Strike on 
North Western to Sept. 6 


(From Chicago Bureau of Traffic World) 

Atemporary restraining order 
against a strike by employes of the 
Chicago & North Western Railway 
represented by the Order of Railroad 
Telegraphers has been extended un- 
til noon, September 6, by the federal 
district court for the southern Illi- 
nois district, eastern division. 

A systemwide strike had been called 
against the C. & N. W. by the O.R.T 
and was to have begun at 7 a.m., August 
21, but the union had been temporarily 
restrained from striking by an order is- 
sued by Federal Judge Joseph F. Perry 
on August 20, pending a hearing on a 
petition by the railway for a permanent 
injunction against the strike (T.W., Aug. 
23, p. 44). The extension of the tem- 
porary restraining order was issued by 
Judge Perry on August 27, after three 
days of hearings on the railway’s peti- 
tion. The attorneys for the railway and 
those for the union had completed their 
sases, except for final arguments, it was 
reported, but the concluding hearing 
was set over until September 5 because 
of a crowded court calendar. 

Ben W. Heineman, chairman of the 
board of the C. & N. W., testified in the 
course of the hearing that a strike by 
the telegraphers, with employes of the 
railway represented by other unions re- 
fusing to cross picket lines, would para- 


lyze the railway and force it into re- 
ceivership. 

The issue in dispute centers on unio! 
insistence that C. & N. W. agree not 
to abolish any job on the railroad whic! 
was in existence on December 3, 1957 
Mr. Heineman said he refused to bargail! 
over that demand, which was made 
a result of the railroad’s program of hay 
ing one employe handle the business < 
two or more small stations. 

George Leighty, president of the 
O.R.T., contended that the federal di 
trict court had no jurisdiction over “th* 
merits of the case—the stabilization 
employment.” Spokesmen for the C. & 
N. W. said they were willing to resumé 
mediation of the other issues, but MI! 
Leighty declared that past mediatio! 
efforts had been “fruitless.” 

C. M. Roddewig, president of the Ass« 
ciation of Western Railways, Chicas 
charged that the Order of Railroad T 
legraphers, through its threatened strik« 
“is attempting to nullify the benefits 0! 
recently-enacted federal legislation.” H 
said there could be “no further progr: 
in the railroad industry” if the un 
succeeded in “this effort.” 

The C. & N. W. management conte! 
that the O.R.T. demands would und 
mine management’s prerogative to < 
termine the number of employes need: 

Mr. Roddewig, in a statement issu 
August 21, charged that the union W 
attempting to override the decisions 
the state commissions of South Dak« 
and Iowa. 

“Congress,” he said, “recently enact 
legislation intended to relieve the ra 
roads from some of the crippling ! 
strictions which were forcing them 
ward bankruptcy. But under the uni 
proposal, no change in railroad servic 
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operations involving employment of 
ilroad telegraphers could be made 
thout the prior consent of the union. 

For the C. & N.W. to accede to the 
ion’s demand would be complete 
rrender of its managerial] responsibili- 


s It would lay the groundwork for 
future subjugation of the entire 
ilroad industry to the management 


the unions 

1 in this effort 
eress in the 
progress in 

ittern . spreads.” 


If they are success- 
there can be no further 
railroad industry, and 
any industry if the 


Utah Interests Want Costs 
Of Rate Case Appeal to Be 
Assessed Against Railroads 


The Utah state commission and a 
tah association of shippers have 
led in the Supreme Court of the 
nited 


States a motion to assess 
rainst the railroad defendants the 
sts of appealing a federal district 
irt decision upholding an I.C.C. 
rder requiring intrastate rail rates 
Utah to be raised to the level 
ithorized for interstate rates. 
Replying, the railroads urged denial 


the motion to require them to pay the 

of appeal, amounting to $4,723.03, 

the ground that the United States 

as the statutory defendant in the lower 

irt and that the railroads were merely 

nterveners 

The motion to “retax costs” was filed 

the appellants in the US. Supreme 

irt in No. 15, Public Service Commis- 

nm of Utah and Utah Citizens Rate 

Association, appellants, v. United States 

f America and Interstate Commerce 

‘ommission, the Denver & Rio Grande 
Western Railroad Co., et al 


High Court’s Action Noted 


rhe Utah interests stated that the 
5S. Supreme Court had decided in their 
ivor, had reversed the lower court’s 
ision and had remanded the case 
the lower court with instructions to 
aside the Commission’s order and 
nd the case back to the Commission 
further proceedings (T.W., May 24, 
117). The case number in the Supreme 


irt (No. 15) was the number under 
ich the case was docketed in the 
tober, 19857, term of the court. (For 
October, 1958, term, new numbers 
ve been assigned to the cases not 
osed of in the preceding term.) 


‘he Utah interests asserted that under 


e 57, subsection 2, of the revised rules 
the U.S. Supreme Court the costs 


ht be assessed against parties other 
n the United States, even though the 
vernment or one of its agencies might 
a party to the action 
he railroads contested that view of 
rule and said that the taxing of costs 
inst them would be “unreasonable, 
ist and inequitable” and asserted that 
motion of the Utah interests should 
lenied. As required by law, they said, 
United States and the I.C.C. were 
le defendants in the lower court. 
Vhile their financial interests had let 
m to intervene, the railroads said, 
clearly was no reason for substitut- 
them “for the statutory defendant, 
ited States of America, merely to en- 
€ applicants to recoup their costs.” 
Che railroads said that, as interveners, 


they took part “as their inferior position” 
permitted, the United States being in 
control of the case. They added that the 
presence of the government was no guar- 
antee or assurance that the interests of 
railroad intervenors in the Commission’s 
orders would be protected or defended 
by counsel for the government, adding: 

“Indeed, the United States asserts the 
prerogative to defend or not to defend 
an order of the Commission. I.C.C. v 
Oregon-Washington R. Co., 288 U.S. 14, 
and even to change position and confess 
invalidity of the Commission’s order in 
the middle of the litigation, Schaffer 
Transportation Co. v. US., 355 U.S. 83.” 

The railroads further asserted that 
“The Public Service Commission of Utah 
has long since inflicted far more than 
enough financial loss on the Utah rail- 
roads to avenge the resentfulness of any 
state against the 38-year-old purpose of 
Congress to make intrastate traffic con- 
tribute a fair proportionate share of 
revenues essential to maintain an ade- 
quate railway system 

The railroads asserted that the Utah 
commission had “steadfastly resisted the 
plan for an adequate national railway 
system” set up by Congress, and that 
it had refused in the case of every gen- 
eral rate increase authorized by the 
L.C.C. to permit imcreases in Utah in- 
trastate traffic commensurate with those 
authorized for interstate traffic, with 
resulting losses of millions of dollars to 
the Utah railroads 

That “this intransigent attitude of the 
Utah commission is political resistance 
by a state against federal sovereignty, 
rather than a reflection of the desires, 
demands or insistence of the Utah ship- 


pers,” was shown by the Commission's 
report in Utah Intrastate Freight Rates 
and Charges, 287 I.C.C. 315, said the 


railroads. They listed a number of com- 
modities as to which, they asserted, ship- 


pers had raised no opposition to the 
proposal to increase freight rates in 
Utah. The railroads concluded their re- 


ply to the motion of the Utah interests 
as follows 

“As a matter of unrefined justice and 
equity, stripped of confusion and 
thought-crippling technicalities, the rail- 
road appellees submit that they should 
not be taxed with the cost of appellants’ 
appeal in this case, and that their mo- 
tion should be denied.” 


‘Hot Cargo’ Case Defendants 
Asked to Tell Relations 


With Teamsters’ Union 


The federal district court at Okla- 
homa City has set down for hearing, 
on a date not yet announced, a re- 
quest by Galveston Truck Lines, Inc., 
of Houston, Tex., that defendant 
motor carriers in an anti-trust suit 
filed by Galveston answer a list of 
77 questions aimed at developing 
whether or not the defendant car- 
riers have had any extra-contractual 
relations with the Teamsters’ union. 
Counsel for the defendants said he 
would file objections to the ques- 
tions. 

In No. 6720, Galveston Truck Line Co. 
v. Ada Motor Lines, et al., District Judge 


W. R. Wallace made a determination 
that, while the defendant carriers had 


Court News 


refused to accept shipments from Gal- 
veston Truck Lines (whose employes are 
non-unionized) on the ground that be- 
cause of so-called “hot cargo” clauses 
in their contracts with the Teamsters 
they could not accept cargo from a non- 
unionized carrier, they had not acted in 
concert and, therefore, treble damages 
under the anti-trust laws could not be 
assessed against them. However, Judge 
Wallace held that the defendant car- 
riers were individually liable for damages 
for failure to serve. He said he would 
grant damages against the individual 
carriers if proved in a sufficient amount 
to bring the matter under the jurisdic- 
tion of the court (T.W., July 19, p. 99) 

Among the questions which Galveston 
Truck Lines asks to have answered are: 

Whether the defendants ever borrowed 


money from, or loaned money to, the 
Teamsters’ Union; whether any money 
changed hands between the operators 


and a union official; whether any of the 
capital stock of the defendants is owned 


by officers of the Teamsters Union, 
their relatives, attorneys or employes, 
and whether any understanding outside 


published contract agreements have been 
made by any of the defendants with 
officers or agents of the union 

Duke Duvall, an attorney for 12 of 
the 20 defendants, said he would file 
objections to the questions. He as- 
serted that they were “not pertinent 
to the lawsuit” and that “the court has 
already held the evidence did not estab- 
lish any conspiracy.” 

I. J. Saccamanno, attorney for Galves- 
ton Truck Lines, said that he would in- 
sist on having the questions answered 


A.T.A. Brief Opposes 
Unrestricted Rights 
For Rail Subsidiary 


The Supreme Court of the United 
States has been asked to decide the 
extent of the power of the Interstate 
Commerce Commission to “authorize 
a railroad, or its affiliate, through 
the medium of a purchase, to per- 
form motor operations unrelated to 
those of the acquiring railroad.” 

The question was put in a brief filed 
jointly by the American Trucking As- 
sociations, the A.T.A. Regular Common 
Carrier Conference, and several inde- 
pendent trucking companies which ap- 
pealed a lower court ruling in a case 
involving unrestricted trucking authority 
for the Frisco Transportation Co. The 
firm is a wholly-owned subsidiary of 
the St. Louis-San Francisco Railway 

The brief was filed in No. 15 (old No 
636), American Trucking Associations, 
Inc., et al. v. Frisco Transportation Co., 
and two related cases. 

The originated with the pur- 
chase by the Frisco Transportation Co., 


cases 


St. Louis, of six separate truck lines 
and their operating rights. The I.C.C 
approved the purchase in finance pro- 


ceedings, and later issued operating cer- 
tificates to Frisco authorizing unre- 
stricted operation of the acquired truck 
lines (T.W., Dec. 21, 1957, p. 82, and 
Feb. 8, p. 77). 

However, the Commission later deter- 
mined that it had inadvertently omitted 
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Court News 


wording which would have restricted the 
acquired truck lines’ services to those 
auxiliary to, or supplementary of, the 
operations of the parent railway. The 
A.T.A. brief said that in each of the 
reports in the finance proceedings by 
the I1.C.C. approving the purchases, the 
acquired authority was specifically made 
subject “to such further limitations or 
restrictions as the Commission may 
hereafter find it necessary to impose in 
order to insure that the service be 
auxiliary or supplementary to the train 
service” of the St. Louis-San Francisco 
Railway. 

When the I.C.C. ordered the limiting 
clause and other restrictions inserted 
in the operating certificates, the Frisco 
Transportation Co. filed suit to retain 
the unrestricted certificates which the 
Commission found had been issued in 
error. ' 

The Frisco Transportation Co. ap- 
pealed to the federal district court for 
the Eastern District of Missouri, follow- 
ing the Commission’s decision to insert 
the restrictions. The A.T.A. and the 
other motor carrier parties asked that 
the I.C.C. be upheld. The district court 
decided in favor of the railway. 

The A.T.A. brief filed with the Su- 
preme Court said: 

“The question of the Commission's 
power to authorize a railroad or its af- 
filiate, through .. . a purchase proceed- 
ing ... to perform motor operations un- 
related to those of the acquiring rail- 
road, is the most important question 
presented in this proceeding.” 

Litigation in lower courts, challenging 
this power of the I.C.C. would be “sub- 
stantially reduced,” the A.T.A. declared, 
“if the Supreme Court will come to a 
decision.” 
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Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Pennsylvania middle district, at Scran- 
ton. On August 11, Jack’s Express, Inc., 
of Scranton, was fined $240 following its 
plea of guilty to an information charg- 
ing it with violations of safety regula- 
tions. The fine was required to be paid. 


Pennsylvania eastern district, at Phila- 
delphia. Dependable Freight Lines, Inc., 
of Burlington, Pa., on August 13 was 
fined $1,000 following its plea of guilty 
to an information charging it with op- 
erating as a common carrier without 
appropriate authority. The fine was re- 
quired to be paid. 


Pennsylvania eastern district, at Phila- 
delphia. On August 13, Continental 
Electronics Corp., of Philadelphia, was 
fined $1,000 following a plea of guilty 
to an information charging it with vio- 
lations of safety regulations. The fine 
was required to be paid. 


Pennsylvania eastern district, at Phila- 
delphia. Eagle Transfer Co., of Wil- 
mington, Del., on August 13 was fined 
$400 following its plea of guilty to an 
information charging it with violations 


of safety regulations. The fine was re- 
quired to be paid. 


New York southern district, at New 
York. On July 30, Goodman’s Express, 
Inc., of New York, was fined $21,000 
following its plea of guilty to a criminal 
information charging it with giving con- 
cessions to freight shippers by charging 
less than the amounts provided in its 
tariffs on file with the Commission. 
The defendant was required to pay $1,- 
000 of the fine and the balance was 
remitted. 


Pennsylvania eastern district, at Phila- 
delphia. Harry Kovler, doing busines as 
Red Line Furniture Carriers, was fined 
$800 August 20 following his plea of 
nolo contendere to an _ information 
charging him with violations of the 
Commission’s motor carrier safety regu- 
lations. The fine was required to be paid. 


Nebraska district, at Lincoln, Kenneth 
D. Glover, of Nebraska City, Neb., a 
common carrier of livestock, was fined 
$700 August 15 following his plea of 
guilty to an information charging him 
with violations of the commission’s 
motor carrier safety regulations. The fine 
was required to be paid. 


Minnesota district, sixth division, at 
Fergus Falls. Paul Craig, of Brecken- 
ridge, Minn., a common carrier of ex- 
empt agricultural commodities, was fined 
$400 June 24 following his plea of guilty 
to an information charging him with 
violations of the Commission’s motor 
carrier safety regulations. The fine was 
required to be paid. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Supreme Court, Jefferson County 


Action for specific performance of a 
bill of sale given by defendant under 
which defendant conveyed to plaintiff 
all of his right, title and interest in 
and to a certificate of public convenience 
and necessity issued by Interstate Com- 
merce Commission. The Supreme Court, 
Henry A. Hudson, J., held that where 
defendant sold all of his right, title and 
interest in certificate of public con- 
venience and necessity issued by Inter- 
state Commerce Commission subject to 
approval of the transfer by the Com- 
mission, approval of transfer by the 
Commission, on condition that defend- 
ant would not file his intrastate certifi- 
cate issued by state Public Service Com- 
mission with the Interstate Commerce 
Commission to obtain authority to en- 
gage in interstate commerce in connec- 
tion with intrastate operations, did not 
relieve defendant from obligation of 
carrying out terms of bill of sale. 

Judgment accordingly. 

Where defendant sold all of his right, 
title and interest in certificate of public 
convenience and necessity issued by 


Interstate Commerce Commission subject 
to approval of transfer by Commission, 
approval of transfer by Commission on 
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condition that defendant would not fle 
his intrastate certificate issued by stv ie 
Public Service Commission with Inter- 
state Commerce Commission to obt«in 
authority to engage in interstate coin- 
merce in connection with intrastate 
operations, did not relieve defendant 
from obligation of carrying out ters 
of bill of sale. Interstate Commerce Act, 
Sec. 206(a), 49 U.S.C.A. Sec. 306(a). 

Where holder of certificate of public 
convenience and necessity issued by In- 
terstate Commerce Commission made 
application along with prospective pur- 
chaser of such certificate to Interstate 
Commerce Commission for an order au- 
thorizing and approving sale and trans- 
fer of certificate, holder was estopped 
from claiming that a condition agreed 
upon and consented to by him interposed 
a change in terms of proposed sale, and 
he could not reply upon condition to re- 
scind the bill of sale. Interstate Com- 
merce Act, Sec. 206(a), 49 U.S.C.A. Sec. 
306 (a). 

In action for specific performance of 
bill of sale under which defendant con- 
veyed to plaintiff all of his right, title 
and interest in a certificate of publi 
convenience and necessity issued by In- 
terstate Commerce Commission, testi- 
mony relating to state of defendant 
mind as to his intention to file stat 
Public Service certificate with Interstate 
Commerce Commission so as to enabl 
him to continue in interstate operation 
after sale of certificate issued by In- 
terstate Commerce Commission prior t 
time of hearing of application for sale by 
examiner of Interstate Commerce Com- 
mission was properly excluded. Interstat¢ 
Commission Act, Sec. 206(a), 49 U.S.C.A 
Sec. 306(a). (W. T. Byrns Motor Expr 
v. Donnelly, 175 N.Y.S. 2d 346). 

* > > 
Supreme Court of Tennessee 

Proceeding involving a review of the 
order of the Public Service Commissior 
construing the scope of operating 
rights under a motor carrier certificat 
of convenience and necessity. From : 
decree of the Chancery Court, Davidso! 
County, Alfred T. Adams, chancellor 
construing the certificate protestant ap- 
peals. The Supreme Court, Prewitt, J 
held that evidence supported finding of a 
Public Service Commission interpretin 
certificate of convenience and necessity 
granted motor carrier of petroleum prod- 
ucts to mean that the company had 4 
right to adopt irregular routes unde! 
the certificate. 

Decree of the chancellor reversed an 
decision of the commission affirmed 

The Supreme Court will give ever! 
reasonable presumption in favor of law- 
fulness of the Public Service Comm 
sion’s order and when it finds materia 
evidence supporting the decision of th 
commission, the decision will not be d 
turbed. T.C.A. sec. 65-229. 

Supreme Court will reverse a decisio! 
of the Public Service Commission only 
the rights of the parties have been.p! 
judiced because the commission’s activ! 
has been arbitrary or affected by ot! 
error of law. T.C.A. sec. 65-229. 


Evidence supported finding of a Pu! 
Service Commission interpreting cert 
cate of convenience and  necess 
granted motor carrier of petroleum pr< 
ucts to mean that the company hac 
right to adopt irregular routes under | 
certificate. T.C.A. sec. 65-229. (Blue Ris 
Transportation Co. v. Hammer, 313 S 
2d 431). < 
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